ORIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. DEAARS

In the Matter of the Application of
PACIFIC GAS AND ELZECTRIC COMPANY, a
corporation, and the CITY OF PALO ALTO,
a municipal corporation for an order
authorizing the former to sell andé
convey to the latter the gas and
electric distridbution facilities
roferred to in this petition, in
accordance with the terms of an
agreement dated November 23, 19%6.
(Electric)

Application No. 38700

N e "l "l AP P s e S A s s

QPINION AND ORDER

Pacific Gas and Electric Company and the City of Palo Alvo,
in this application filed January 2, 1957, request an order of this
Commission conferring upon Pacific all necessary autnority to sell
certaln gas and electric distribution facilities to the City of
Palo Alto and to consummate such transaction in acéordance with.
the terms of an agreement dated November 23, 1956. A copy of the
agreement 1z attached to the application as Exkibit No. 1. Pacific
further requests an order authorizing it, concurrently with the
salo end transfer to City of the said properties,‘to be relievéd
of the dutles and roesponsibilities of a gas and elecﬁric corporstion
within the areas known as EL Camino Real Anmexation No. 1 and
El Camino Real Ammexation No. 2.

Under the terms of this agreement, Pacific iz to sell and
convey to CIity certain gas and electric distribution facilities
situated iIn the ELl Camino Real Annexations Nos. 1 and .2, Those

‘annexations were certifled on Decembor 29, 1954, azd June 2,.1955, v//

rospectively, by tho Secretary of State for the State . of California.
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The locations of the ges and electric facilities which ave to be
conveyed are dolineated on four meps attached to the agroement 23
Exhidbits A, B, C, and D. The City nas agroed to pay Pacific as
the purchase price for tho utility facilities the following:

a. The sum of %$21),,983,

b. The actual cost, as determined in accordance

with Peeific's atandard accounting practice,
of any additions to and betterments of s3aid
facilitlos made by Pacific subsaquezt to the
dates set forth in Seetion 1 of the contract
for each of the respective areas and prior to
the conveyance of the facilities to Cizy,
together with 15 percent of such cost, and
The cost to Pacific for all necessary work
performed by 4%t in connection with the sover-
ance of facilitios from othor properties of
Pacific. City shall also pay to Pacific all
sales tax payable by Pacific in connectlon with
Or &3 a result of this purchase and sale.

The agrooment provides that £t shall not become effective
until the Commission, by order, shall authorize Pacific +o car>y
out 1ts terms, City now owms a gas and electric distribution
system by means whoreby 1t supplles gas and electric service to
many of 1ts residentc and inkebitants. Pacific allegés that the
furnishing of the gas and/or electrical services involved by tho
City at 1ts offective rates and chargos will not result in the
charging or collecting from said customors of rates or charges in
excess of those now paid by these customsrs for sorvices now
furnished by Pacific, with the exception that tkere will be mimor
incroases in rates to certain of the electric customers other than
domestic customers and an increase to one gas customer now receiving
firm industrial service. Pacific ctates, by letter dated January 10,

1957, that it has received no donations in aid of constructiozn.

and 1t holds no customers' deposits applicable to the distribution

facilitles proposed %o be solda
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- Under the:date dfFMéﬁflé;vi938,7?ééiric and‘City entereod
into & torritorial agroement ‘which defined the division of territory
between Pacific and City and 'established a definite Basis for sale.

by Pscific of the .gas and'electric distribution facilitlies upon

annexation of ‘certain-areas’ to City. This territorial agreement
was filed with this: Commission on June 7, 1938. The terms of the
agreement dated Noverber-23,-1956 appear to be substaniially In
éccord-with~paragraph 1 of the territorial agreement. Aithough
only part of.the annexéd”ﬁfeé”ié'do%ered by the territorial sgree-
ment, Pacific states 1t is'willing to sell to City its gas and
olectric facilitles in the entirs ennexed ares.

It sppears that CYty, upon acquisition of the properties
which would be transferred under the agreement, i3 ready and willing
to supply gas and els'ctric ‘service t6 the customers now served
through the facilitles proposed to be sold by ‘Pacific and that -
requests of Pacific and-City’ should be granted. The action taken
herein shall not be”constried to'be a finding of the value of the
properties herein authorized to be 'trafsferred.

The Commission, having considered the requests of the
opplicants and being of ‘the opinidn that the apélication should
be‘granted and that:e publfec hearing 'i's not neceséary, and 1t
appearing to the Commission that the proposed transfer of property
will not be adverse to tho‘pdﬁl&bffﬁﬁéfest; therefore,

IT IS HEREBY ORDERED that the Pacific Gas and Electric
Company be, and it is authorized to sell and convey to the City of
Palo Alto, the gas and elsctric distribution facilities descriﬁed
In the agreement dated November 23, 1956, and Pacific Gas and
Electrlic Company i1s authorized to consummate said tran;;cfigg in

accordance with the terms of seid agreement.

-3=
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IT IS FURTHER ORDERED ﬁhat Pacific Gas and Electric
Company, concurrently with the consummation of the sale andvtransfer
to the CIty of Palo Alto of the properties doscribgd above, cease
furnishing and supplying gas and electric service to customers
presently served by it by means of said properties and is relieved
of the duties and responsibilities of a gas and electric corporation'
within the areas knowvn as El Camino Real Annexétion No. 1 and
El Camino Real Annexation No. 2.

In the ovent that the City of Palo Alto does not consummate
the purchase of the properties under the agreement of November 23,
1956, within two years after said date, the authority granted herein
shall expire.

The effective date of this order shall be twenty days

after the date hereof.

A7

Dated at Saa Francisco _» Californis, this ‘v%

dey of %_/%4{,{4%/&1 , m

Commissioners




