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De cision No. __ ~5;...4ilo.M 4 ....... 8u.,5 .... 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAllFORNIA 

In the Matter of the A,plication of ) 
PACIFIC GAS A~~ ELECTRIC COMP~J[I, a ) 
corporation, and the CITY OF PP.LO ALTO, ) 
a m~icipal corporation tor an oreer ) 
authorizing the tor.mer to sell and ) 
convey to the latter the gas and ) Appli~tion No. 38700 
electric distribution facilities ) 
roferred to in this petition, 1n ) 
'accordance with the terms of an ) 
agreement dated Novem'ber 23, 1956.. ) 

(Electric) J _______________ J 

OPINION.AND ORDER 

Pacific Gas and Electric Co~pany and the City or Palo Alto, 

in this application filed January 2, 19571 reque~t an order of this 

Commission eonte~ring upon Pacific all necessary authority to sell 

certain gas and elec.tric distribution .facilities to the City or 

Palo Alto and to consummate such transaction in accordance with. 

the ter.ms of an agreement dated November 23, 1956. A copy or the 

agreement is attached to thG application as Exhibit Noo 1. Pacific 

further requests an order authorizing it, concurrently with the 

so.10 end transfer to City or the said properties, to 'be relieved 

or th~duties and responsibilities of a gas and electric corpor~tion 

wi thin' the areas known as El Camino Real ':"l'mexat ion No. 1 3..."'ld 

El Camino Real Annexation No.2. 

Under the ter.ms or this agreement~ Pacitic is to zell and 

convey to City certain gas and el~ctric distribution t~cil1t!es 

situated in the El Camino Real Ar~ey.ations Nos. 1 and :2. Theze 

. annexations were certified on Decembor 29, 19.54, I.\::d J),:.ne 2~-:l95S~ 

reopeetively" by tho Secretary ot State tor the Stste,ot .California. 
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The looations ot th~ gas and electric facilities which ~e to oe 
conveyed are delineated on tou: ~ps attached to the agroement as 

Exhib!ts A~ B, C, and D. Tee City has,agroed to pay Pac1r1c as 

the purchase price tor tho utility raci11ties th~ folloWing: 

a. .The sum ot ~~21)+,,983, 

'b. The actual co~tl' so d.~termined in aceo::-dsnee 
with Pacitic'o st~~dard accounting practice, 
ot any addit1on3 to and oetter.ments ot said 
taeilit!os made oy Pacitic suos3quent to the 
dstes set .forth i."l' Seet5.on 1 ot the contract 
tor each ot the re3peet!ve areaz and prior to 
the :onveyance or the facilities to City, 
together with 1$ pe~cent or such cost, and 

c. The eostto Pacific tor all necessary work 
performed by it in connection with the seve~­
ance or tac!l1t1os tro~ other, properties or 
Paciric~ City shall also pay to Pacifie all 
sales tax paYQ,bll) oy Paeific in eOmleet1o:.? With 
or as a result or tbis purchase and sale. 

The agreoment provides that it shall not become effective 

until the Commission, by order, shall authorize Pacir1e to c~r~ 

out its terms& City now o~s a gas and electric distribution 

system 'by means whereby it supplies gas and electric servicG to 

many ot its resident:; S::ld inlla.b1tant.z_ Pac1t"1c alleges that the 

furnishing of the gas and/or electrical s~rv1ees 1nvolved by t~e 

City at its etrective rates and chargt>s will not r~st;J.J.t in the 

ehargL~ or collecting trom said customors or rates or Charges L~ 

excess of tbose now paid br these custom~rs tor services now 

turni~hed by Paeific, with the exception t~at there will be minor 

incroases ~ rates to certain of the electric custo=ers other than 

domestic customers and an increase to one gas customer now receiving 

firm industrial' servioe.. Pac1tic ctates JI 'by letter dated January 10 .• 

1957, that it bas-, received no donations in aid or const:-Uction:-

and it holds no customers t depos!. ts appljc~ble to the distribution 

faoilities proposed to 'be sold. 
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" Under· the~: dat'e ct\Mai "19 .. 1938,,'Pac'1t1c and City entered 

into Q. territorial ~'agre'emerit" ':wh1cll' :detined' the division of territory 

I between Pacitic'and ~'itY::'9.n.d~'establ'1shed a:·det-inito 'b~~is tor sale, 
. , . ' .. ~ r,', 

by Pacific ot the ,ga':fJ llnd-"eleet'ric' 'distribution .facilities upon 

annexation ot, 'eertaiXt"areas: to' City. This territorial agreement 

W30s tiled with., this': Coimn1os10n on'·J'u.ne 7" 19.38. The terms ot the 

agreement dated November:'/23~ .... ·19$6', 's'ppear to Ce substa...'"lt1ally in 

accord with paragraph 1" ot::,'thc'" territorial agreement. Al tb.ough 

only part ot tho annexed'·"area. 'is' eover~d 'by the terr1t orial agree­

ment .. Pac1t'ic states.' it "is :,will1nS to sell to CitY,its gas aIld 
.... _ .. ~ .,\-".... . ' 

electric faei11 t 1es' in the' . 'ent ire annexed area. 

It appears that' :C'£ty,," up'on acquisition ot the properties 

which would be transferred"under the agreement.. is ready and willing 

to supply gas and ele'etric' 's:erv1eeto 'the'customers now served 

through the facilities propOsed to be sold by'Pac1tie and that· 

requests of Pacif1c :and,; Ci,ty' should ce gr·anted. The action taken 

herein shall not be" constrUed, to~'be a.rind'ing: 'or the value ot the 

properties herein authorized"· to'oe·trans:terred. 

The COmmission" :#'having ':'cons1dered the requests or the 
. ,. ,.' 

applicants and being 'ot'theoP-1n'1'On that 'the applieation should 

be' granted andtbat:a ,pUbl·fe 'h.'earin8 :1~ : not nece3~ary .. and 1t 
•• _' ,... ,~ ,t ~ 

a.ppearing to the Com:niss1onthat the 'proposed. transfer or property 

will not be adverse t~o :the 'pu1:)l~~e ~:1i-l£erest; theretore .. 
• ( • .. U...-L ~.., ._ • 

IT IS EEREBt ORDERED that the Pacir1c Gas and Electric 

Company be" and it 1s al.ltb:oriz·ed to soll and eonvey to the City of 

PaloAlto~ the gas and electric distribution facilities descr1bod 

in the agreement dated November 23" 19$6~ and Pacific Gas and 
'-'.11 . I~:.' 

ElectriC Company 13 authorized to eonsl.lll:ml.ate said transaction 1.'=1. 

accordance with the terms ot said agreement. 
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IT IS FURTHER· ORDERED that Pacific Gas and Electric 

Company, concurrently with the consummation of the sale and tro.nsfer 

to the C~ty of Palo Alto of the properties described above,.' cease 

furn1shing and zupplying gas and electric service to customers 

presently served by it by means or said properties and is relieved 

of the dut1e~and responsibilities of a gas and electr1c corporation 

with.in the areas known as El Camino Real Annexation No. 1 and 

El Camino Real Annexation No.2. 

In the event that tae City of Palo Alto does not consummate 

the purchase of the properties under the agreement of November 23, 

1956,. with~ two years a~ter said date,. the authority granted herein 

shall exp1re. 

The effective' date or this order shall oe twenty days 

after the date hereof. 

Dated at Sa,:l. Fra.ncis<:o ,. California, this \,,-,.J:' %Iv 
day of: .k~,(/4A4;/ ,. ~ 

~ .- .. \ -~ 

Comm1ss10nera 
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