Decision No. 54595 | @Rﬂ@gg@&&

SEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

Application of CALIFORNIA ELECTRIC POWER )
COMPANY, a corporation, for an order )
authorizing the purchase and sale of ? )
certalin electric distribution facilities ) Application No. 33621
presently owned by American Potash and )
Chemical Corporation iz +the Village of . )
Trona, in San Bernardizno County, Call- %

)

fornia.

Xenneth M. Temon for the Californla Electric
Power Company.,
Harold F. Sipe for the Commission staff.

California Electric Power Company, 2 Delaware corporation,
1s engaged principally in operations as an electrical corporation
in portions of the Counties of Mono, Inyo, Kern, San Bernardino, |
Imperial and Riverside, in the State c¢f California, and in the
Countics of Nye and Zemeralda in the State of Nevada. The Calif-
orala operations are conducted under autﬁority of certificates
issuved by thls Commission. For many years last past this company
has supplied clectric enmergy in the arca surrounding the Village
of Trona. |

The American Potash and Chemical Corporation Is engaged
in the production of themicals In and eround the Village of Troma.
For many years this company has developed and furnished elecfrical
energy to 1ts plant and offfce »uildings, ard also to the barracks
and individual residences in the area. Virtually all of the'
consumers of this electricity have worked for the conmpany.

The American Potash and Chemical Corporation now nas
sold to ite employees the 334 findividual dwellings in the Village
of Trona, and in this application it is proposed to transfer to
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California Electric Power Company the electric distribution facili-
tlies which are used in furnishing power t§ these residencesn.

A publie hearing was held before Examiner Grant =. Syphers
at Trona on December 19, 1956, at which time evidence was addzced
and the matter submitted. ‘It now 1s ready for decision.

The facilitles proposed to be sold were deseribed in the
testimony and also are set out in the application. The originai
cost of these facllitles 1s estimated at $50,500, ané they recently
have been appraised at $73,773.81, reproduction cost less depreci-
atlon, and at $111,065.37, cost of reproduction mew. The Proposed
purchase price is $66,040 which includes a sales tex of $2,540.

California Electric Power Company has entered into a
Tentative agreement to purchase these facilities at the above price,
and a copy of the proposed bill of sale is attached to the appli-
catlon. The rates which the power company proposes to charge are
those presently set out in 1ts tariff schedules applicable in Rate
Zone N and are the rates now applicable in the area surrounding
Trona. The evidence disclosed that the present aﬁerage bill for an
Individual consumer receiving electricity from the American Potash
and Chemical Corporation 1s approximately $3.03 per month, whereas
it 1s estimated that under the proposed rates of the powér company
the monthly average bill will be $9.33. Opposition to the proposal
was presented at the hearing;py residents of the area because of tre
proposed Iincrease in the rates.

A consideration of all of the evidence in this matter
leads us to conclude, and we mow £ind, that the proposed sale is not
adverse to the public interest and should be approved. While 1t ZIs
probably true that this will result in incressed rates to the con-
sumers, yet the rates they will pay are the same as those pald by
other consumers of electrical servire in the area. The fact that

they have been recelving lower rates from the corporation does not
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alter the fact that a utility is entitled to charge reasonable qgtes,
and the fact that they have been rééeiving service from a priﬁg§é~
company does not require that private company to continue fhat
service without assuming the status of a pudblic utility. )

The actiorn taken herein shall not be construed to be a
finding of the value of the property herein author;zéd to be
transferred. |

ORDER

Application as above entitled.having been filed, a public
hearing having been held thereon and the COmmission being rully |
advised In the premises,

IT IS ORDERED:

(1) That California Electric Power Company 1s hereby
authq;iged éo purchase, acquire, and operate, and American Potash
and'Cheﬁical Corporation to sell, transfer, and convey, the electric
distribution fécilities described In these proceedings, in accord-
ance with the billl of sale attached to the application.

(2) That within 180 days after the effective date of
This order, California Electric Power Company shall file with this
Commission a statement describing the facilities acquired, together
with a copy of the appraisals which have been made of these faclll-
tles.

J The sffective date of this order shall be twenty days
arter the date hereo‘.

Dated ax | ' San Fronc , California,

this 5‘:>é%; day SF 7~ FEBROARY , 1957--

o : Vatthoew m%io fig%ﬁgg

Commissionor, “
necossaTily qosent, it ~°t pariicipate

1n tho ALspositioen of nis procooding.
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