
A.:3869; HON 

D r::. 6..;' 0 -,~ 
~c1::ion No. V ;.L ,;v 

BE'FORE TSE :?OBLIC 'O'TILITIES CO~~'!SS!ON OF TEE STATE OF CALIFOPJ~!.A 

In the ~tter of the Applic~tion of 

S'pJ~ M!CD'EL TELEPHONE CO. ~ 

a corporation (for.m~rly San Xiguel 
Interurban Telephone Co~~any), 

for ar. order authorizing: 

a) S~ Miguel Telephone Co.~ ~ 
corporation to issue ztoCk in 
exchanga for property c:.nd in pay
men t of c.ebts. 

b) San Miguel Tcl~phone Co., a 
corporetion, to borrow up to 
$69~OOO.OO. 

Q?l.!l.,Q,li 

Applicatio~ No. 38693 

In this app11c~tion the Cotr.:lission is ~skcd to ~,uth.or1zc 

So...."l 1J:iguel Telephone Co., 2. co:-por:ltion, (1) to enter into. a loa."l 

a.grec:nent with StroInberg-Carlson, 0. eli vision of Gener~.l D~...ics 

Corporation 7 (2) to exeeute ~ :ortgaee~ (3) to issue notes in the 

total amOl,~ .. "'lt of $69,000, D..nd (4) to issue $31,550 p~r value of' 

common stoCK. 

App11c~~t is a C~litorni~ cor,oration engaged in opera-

t:i...."'lg 0. public utility telephone system in ane! about Sa.."'l Y..1guel 1..." 

Son Luis Oc1spo County C-.."'ld l-!onteroy County. It:: fncili tics 

include a co~on battery SWitchboard at S~ Miguel and a magneto 

board at Parl~1eld~ togeth~r ~~th lines serv.L~g approximately 

300 S'J.bscribers. 

", ... 
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~ rin~cial zt~tement fil~d in this ~roceedinu as 
.. oJ 

Exhibit E indic~tcs t~t ~t June 30, 1956., a,p1icant had invc~tcd 

$24,790 in its pl~t and c~uipment., after deductL~g the ~el~ted 

reserve for deprec1ction., ~nd that it had fin~ccd itself pr!mzrily 

wi th m.onies advcnceo. by and oWing to Osca:' E. Ivey or members of 

his fo.m1ly. 

sources of funds is as follows: 

Telephone pl~~t., less reserve 
CUrrent assets 

Total 

Notes pc.yablc 
Accou.~ts p~yab1e to !v~y !a~i1y 
Other current liabilities 
Capital stock and surplus 

Total 

$24.,790.33 
4,209.48 

EgS,999.81 

$ 4,.367 .. 82 
20.,111.46 
1,805.77 
:2, 71/t -76 

i,2S,299· 81 

The com,~y is c~t=o11ed t~ou&h stock ov~e~ship by 

Oscar H. Ivey., who also owns the Enterprise Telephone Company, 

a public utility oper~ting in and ~bout Knights LcndL~g ~~d 

Robbins in t.i.e S~cr:;unento Valley .. 

It now appears that n.pplicant r.a:;: been eX!'crienc1ng ~"l 

1ncrc~sir.g demznd for telephone serVice, which re~uires it to 

convert to dial operation and to expand its central office e~uip

Dent and outside pl3nt facilities, znd that to ftnance the required 

capital ~provements and to reorg~~1ze the finanCial structure, it 

h:LS lM.c1.e the fo1lo'Wing ar:::'o.ngcments: -
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1. To ,ente:::- into a loe.n agre~cnt wi tb. Stromberg-Ca:::-lcon 

whe:::-c"oy it w1~11 borrow $69,000 to f1noncc the cost of di~l equip

ment at San If.iguel a..'ld outside pla..~t f~ci11 ties. 

2. To ~urchase from Enterprise Telephone Com?a'lY ~ switch

board presently located at Robb1ns at it$'oook value of $S,43S.93 

~d to install such equipment as a satellite exchange at P~rkf1eld. 

3. To issue to Oscar H. Ivey ~nd members o! bis fc-~ly 

$31,550 of common stock for the following purpoces: 

a. ~o pay for P.oboL~s switchboard 
b. To pay ~ccountspayable 
c. To reimburse Osca:- H. !vey for 

e:q;,cnd:!.tures mzde by :'l1m for 
real property and im,rove::C!lts ' 
at San Miguel, now leazed 

Total 

$ 3,438.9.3 
20,lll.46 

3,000.00 

S31 ,550.19. 

Under the terms of the loan agreement "4th Stro~'berg

Carlson, that ors~1zat1on would adv~~ce to a,plic~t the total 

sum or $69,000, said advances to~e re~resented at the outset by 

interim notes, payable on demand, with interect at the r~te of 

5*% per a..~u:m.. The agreement p:-ovides for the ill tima to issue, 

not later than March 31, 1953, of a final note in exchr~ge for 

the inte~~m notes then outst~ding, the !inal note to be payable 

i:l 240 consecutive monthly and subzt::.ntially ee.ual 1nsu-llments 

With interest at the rate of 5t,% per ar~UQ. 

Upon review of the applic~tion, it appears to us that 

the inst~llation of the improve.mentc sho~ld be in the public 

interest ~~d, accordL~gly, ~e will enter our order granting 

the ap~licatio~. The a~t1on taken herein is for the issue of 
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se~ities and is not to be conctrued as ~~dicative of ~ou.~ts 

to 'be included 1:1 a i'ut'Jre ra'ce base for the pur:pose of deter-

min~g just and reasonable rates. 

o R D E R .... - .... _--

Tbe Commission having considered the above-e.ntitled 

matter and be~~ o! the opinion that a public hearing is not 

necess~ry, ~~at the application should be gr~ted, as he~e1n 

provided, that the money, prope~ty or labor to be procured or 

paid for by the issue of the shares of stock and the notes herein 

authorized is reasonably required by applicant corporation tor 

the purposes specified here1n, ~d th~t such purposes are not, in 

whole or in part, reasonably cha~geable to operating oxpenses or 

to 1nco~e; therefore, 

IT IS HEREBY ORDE~~ as follows: 

1. San Miguel Telephone Co., on and after the effective 

date hereof and on or befo~e Y.arch 31, 1958, ::laY: -

a. Enter into a loan agreement vith StroI:lberg
C~rlson, a division of Gener~ Dynamics 
Corporation, providing for total borro~~gs 
of not exceeding $69,000, such loan agree
ment to be in, or substantially ~, the 
same form as that filed in this proceeding 
as Ey.hibi t c .. 

b. Execute a mortgage L~, or substanti~lly in, 
the same for.r:n. as that filed in this proceecl
:L~g as E:Y".hibi t D. 

c. Issue 1nteri:l notes pu:zt:ant to the ter:ns of 
said agreement for the purposes set forth 
therein in the aggregate ~ount of not exceed
i..~g $69,000 at anyone ti:e outst~~di..~g :md 
issue its f1n~ note, as set forth L~ said 
agreement, in the principal a::lO~t of not ex
ceeding $69,000 1:1 payment of 1nter1:::l notes 
of like atlO'U . .''lt. 
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d. Issue not exceeding $31,5'50 pD.r v:J.uo or its 
cocmon stock for the purposes set forth in 
this application. . 

2. Sa."'l Miguel Telephone Co., a co!"porat1on., ~hall !'ile with 

the Commission a monthly r~port, or reports, as required by General 

Order No. 24-A, Which order, tnsofar as applicable, is made a ~~rt 

of this order and a copy of the d~ed of conveyance by wh1ch it ~ 

aC~u1res title to the real property and 1mp:ov~ents to be purchased 

from Oscar Ivey. 

3. The authority herein granted ~ll become effective when 

San Miguel !elephone Co., a corporation, ,has ,aid the fee prescribed 

by Section 1904(b) of the Public Uti11ties Code, which fee is $69. 

Dated at S~n FranCiSCO, California, this 5th day of 

February, 1957. 

Co:nm1ss10ners 
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