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BBFORE TgZ PrJBL!C UT!L!TIES CO~~LISS!On OF THE STATE OF CA~IFOP.lJIh 

In the Matter of tho Application of 

R;~PH EOEPER, doing business a~ 
Foresthi1~ Telephone CO. 7 a sole 
proprietorship, and 

FOP.ESTHILT., TELEI"'p,:OKE CO., z. 
corporation, 

fo: an order authorizing: 

a) F~l~h Soepor to sell and Foresthill 
Tele'hc~e Co~~ a corporation~ to pur­
chase the properties owned by ~ ~~d 
consisting of the :oresthill Telephone 
Co.; 

b) P~lph Hoepe: to witndr~w !rom the 
public utility telephone business; 

c) Foresthill TeJ.ephonc Co .. , Q 

corporat10n~ to eng:ge in the ~ub~ic 
utility tcle,hon~ business now being 
conducted by ~lph Zoep~=; 

d) Forestbill Telephone Co., ~ 
corporation, to borrow up to $44,000.00. 

o ? :r N ION -- .... _- ........ --

A,p11catior.. 
No • .'38645 

In this proceeding the Co=miss1on is ~skcd to make ~ 

order authorizing Rf..lpb. lioep~r to sell a pu'blic utj.:i ty telephone 

system to Foresthill Tele~b.one Co., a corpol"t.tion" .. ~nd &utho~:!.zi!lg 

s~id cor,oration to issue ~18,350 POl" v~lue of common stock, to 

enter into ~ loan ~greecent, to exc~~tc ~ mortgage" end to i~$Ue 

promiszory notes in the total amount of $44,000. 

The application sho",rz tht!t Ra!p):: Eoepcr" doi.."'lg ousiness 

~z Foresthill Telephone Co., is eng=.ged in r'lrnishing =men~to 

manual exchw:'l.ge telephone sc:-vice to .:tpprox1mat~ly 200 subscr.!.'bel's 

., ... 



in Foresthill, Ple.cer County, a!'ld in surro'u.n<21ng territory. 

App11ca~nt Hoeper reports that the popul~t~on is gro~n~g1n his 

territory and that he is ej~ericnc1ng an incre~~ino de~nd for 

telephor.~ ~ervice Which re~uires th~ cr.pcn~ion of his !~c11~t1e~. 

He proposes at this tim.e to conve:-t the telephone :;y~tem to 0. 

dial system, and to provide other facilities, all ~t an estim,~ted 

cost of $44,000, as follo~s: 

"XY" Swi tchboard 
Telephone, dials ~nd ,~y s~o.tions 
Pole l~c ~tcr1~1$ 
C~ble plc.nt materi.z.ls 
vlire ::no. mi:;cellancouz matcrit:!ls 
Lacor \ 

Totc.l 

~~25,500 
7,600 

500 
7,000 
1,;00 
1,900 

~1t"OOO 

Applicant Hoeper reports th~t he is not in ~ position 

to fL~ance th~ construction progr~ out of his o~~ rc~ources and 

has fo~~d it diffi~~t to obtain such f~c1ng in the ~resent 

status of the telephone company es a sole ,roprietorship but that 

Stromberg-Cerlson, a division of Gen0r~1 Dyn~ics,Corpor~t1on, 

ten ta ti vely hC1 s ~greed to locn, th¢ S1.lm of ~~44, 000, provided thr:l t 

the oU$L~ees be incorporated. 

Accord.ingly, th.o prc?ent opere-tor h:.s c:;used th~ org.:mi­

zation of Foresthill Tele,hone Co. a.."ld now 'Proposes to tr~nsfer 

his busL~e~s ~d propertie~ to it L~ exeh~r.ee £or shzres of stock 

e~ual, ap,ro~~tely, to the net book value of the as:ets, as of 

.Tune .30, 1956, ~s reflected by his books of .:lecount, ·tl~'lich book 

value is st~ted ~t ~18,357. There~fter, it is proposed for the 

new corporation to enter into a loan egre~ent with Strombere­

Carlson ~der the terms of which the l~tter would advance the total 
., 

:um. of $44,000, said advences to be represented D.t the outset 'by 
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i.""lterim notes, pc:.yable on <!em.:mc1., .... "i th L"'1terest ct the r~te of 

5-1/4% per ar~~. The agree~~t provides ~or ~r.e ult~~to issue, 

not later ths.n June 30, 1958, of a final not.e 1.."'1 excbznge fo;:: the 

inter~ notes then outzt~di~g, the final note to be payable in 

240 conse~~tive mont~~y L~sta1lmentz ~~th interest ~t the r~te of 

5-1/2% per ~~um and to be se~red by a mortgage on the telephone 

properties. 

Tae installation of the proposed ~prov~entz to the 

pl~t should be in the 7~b11c intere:t and accordingly we will 

enter our order gr~ntinz the present epplication. The ~uthor!ty 

gr~~ted herein :hall not be conctrued to be a fi:ding of the valu~ 

of the property herein authorized to be transi'crred or ~s indica-

tive of alllO'l.:nts to be i.."'l.cluded 1n a tutu:e r&te base for the 1,,.urposc 

of determining just cr.d re~zon~:le r~tez. 

The Co~~ss1on has considered the above-entitl~d ~tter 

and. is 0_.10 t ..... c op·; ....... ,( on • .:. ..... d "'····0 ....... .(-n-... · ..... -., th"'· ... ""··"'lJ c he- .... .; ""s .( ... no. T..... ...... "........ _ T .... ' _ .. ~....... ~J"""'::' i::.... ••• _0.. t.; 

neces$a~y, that the proposed transfer ~~11 not be ~everse to the 

public interest, th~t the ~oney, ,roperty or l~oor to ~e procured 

or p';:'id tor 'by t;he 1ssu~ ot the shD,rcc of stock 'o.."lc1 the notes 

heroin author~zed 1z rea~onably re~uired by cpplic~"lt corporation 

for the purposes zpeci!"ied hel"ein, and th.:.t such purposes ,. o.r~ 

not, in whole or in pa:-t, r~t.son~oly chzrgc3ble to 0,erat1ng 

expenses or to inco~e; therefore, 
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1. Ralph Roeper, on o...'"'lc, e.ft0r the e1'!ccti...,c date he~··eof 

?.nc:. on or be!orQ Decembe:- 31, 1957, rc..::.y se::'l and convey to 

Foresthill Tolephone Co., ~ corporativn, the telephone properties 

and 'buzines: being operated by h.bl and thcreal"t~r IIl<lY ....... i·thcll'aw 

fro~ the public utilit7 telephone business. Foreeth1ll Telephone 

Co., a corporation, may ent~r L~to the operat1onz or the telephone 

properties ~s of July 1, 1956. 

2. Foresthill Telephone Co., a corpor~tion, on ~c, after 

the effective da,te hereof .:.n.d on or 'before Decem'ber 31, 1957, 

007 issue not e:-:ceed!.ng $18,350 par vz.l'o.e or iJcz common stock 

in er.change for the proporties ~~d 'businees of Relph Hoeper, 

subject to outstanding liabilities~ 

3. Foresthill Telephone Co., 0 corporation, on ~~d ~rter 

the effective d~te hereo~ and on or before Dec~'ber 31, !957, 

x:ay cxecut~ a.."ld enter into a loan e.greemcnt with Strombe::'g-

Carlson, a di vi~ion of Cen~ral Dyno,mic:s Co:c-porz.tion, and m.;.y 

execute a mortgage, Which loan t.greement a.."ld mortgage sho;ll 'be 

L"'l, or zubsto..."ltially in, the s::.me form 8.~ those filed L.".tb.is 

proceeding, ~d may issue int~rim notes, pursu~.".t to the term~ 

of s~id agreement, ~d for the purposes eet forth therein, 1n 

the aggregate ~ount of not exceeding $44,000 ~t anyone time 

out$t~di:c.g. 

4. Foresthill Telephone Co., ~ corporation, ~y iz~~e its 

final note on or oefore J~'"'le 30, 1958, ~s set forth L~ s~id 

agreement" in the principal amount of not exceeding $44,000 in 

po.yment of 1nte::-1m notes of like amount. 
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5. On or 'before the date of actual transfer, Ralph 50~per 

:hell rcfu.~d all deposits which cu~to~ers ~rc entitled to lu~ve 

refu.."'lded. }:rJ.Y 1l."'lrcf"L.ll'ldcd deposits shall be trk'Jn~ferred. to and 

beco~e the obligation for refund of Foresthill Xelephone Co., 

a corpor.:tion. 

6. The ro.tcs, rules :::.no. roglllations of Ralph Zoep.er no·,., 

on tile ~th th~ Commission shall ~e refilcd ~thin 30 (lays 

after the date of transfer ur.der the n~e of Foresthill 

Telephone Co., a corporation, in accoreance with the procedure 

:prescribed by Gene:-",:!. Ord~r No. 96, 0':, in lieu of such refili."lg, 

Foresthill Te2ephone Co., a corporation, ~ay file a notice of 

adoption of said presently tiled rates, rules a~d regulations. 
, 

No increase 1.."1. the present rates sha2l be ::lade 'U.."'lless atlthorized 

by the Co~ssion. 

7. If the authority hereL"'l granted to transfer properties 

is exercised, Foresthill Telephone Co., a corpor~tion, ~thin 

30 days thereafter, shall notify the Commission L"'l ~1ting of 

the d~te o£ completion of the transfer. 

8. Forosthill Telephone Co., a. corportJ.t1on, SJlD.ll .rUe 

'With the Comi:;zion I:lontr..:!.y reports as rcc;.u.i::ed 'by Gcner~:ll 

Order No. 24-A, ~~ich order, insor~r as appl1c~ole, is ~lde 

a part of this order. 
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9. The authority here1n granted will becorn.e effective when 

Foresthill Telephone Co .. , a corporation, has paid the f,l~e pre­

scribed by Section 1904(b) of the Public Utilities Code, Which, 

:tee is $44~ 

Dated z.t 

d/h~~/.&-;, 
/ 

San F~ ,Ca11fornia., this /I.i?6 dz.y of 

1957. 
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