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SRIGINAL

BEFORE THL PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

@A D
Decision No. S%DU2

In the Matter of the Lpplication of g

RALPH EOEPER, doing business ac
Foresthill Telepnone Co., a sole
proprictorship, and

FOPESTHILL TIZLEFEORE C0., =
corporation,

for an order authorizing:

&) PRalvn Soeper to sell and Foresthil
Telephone Co., & corporation, to pur-
chase the properiies owned vy hir and

‘ Anplication
concisting of the Foresthill Telepnone §

No. 28645
Co.:

b) Ralph Hoever to witndraw Srom the
public utiiity telephone business:

¢) TForecthill Telepkone Co., =
corporation, to engrge in tne public
utility telenhone bBusiness now being
conducted by Ralph Zoeper;

d) Foresthill Telephone Co., o
corporation, to vorrow up to %44,000.00.

10

02z

In this proceeding the Commission is asked to make an
orcer authorizing Ralph Hoeper to sell a public utdiity telephone
system to Foresthill Telephone Co., & corporction, z2nd authorizing
cald corporation to issue $18,350 per value of common stock, 0
enter into o loan agreement, to execute & mortgage, cnd to issue

promissory notes in the total amount of $44,000.

The application shows that Ralpk Hoepver, 2oing dHusiness
as Forestaill Telephone Co., Ls engoged in furnishing magneto

manual exchinge telephone service to approximatsly 200 subscriders
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in Foresthill, Plecer County, and in surrounding territory.
Applicant Hoeper reports taat the populatiorn 13 groving Iin his
territory and that he is experiencing an increasing demand for
telephone cervice which requires the ¢crpension of als focilities.
He proposes at this time to convert the telephone system to o
dial system, and to provide other facilities, all 2t an estimated
cost of $44,000, a3 follows:

"AY" Switchboard 525,500
Telephone, dials and nay s<ations 7,600
Pole line materials 500
Czdble plaont materizls 7,000
Wire 2nd miscellancous neztorials 1,500
Labor ' 1,900

Total 244,000

Applicant Hoeper reports thet he is not in o position
to linance the construction program out of his own resources and
has found it Qifficult to obtain such financing in the nresent
status of the telethone company £s a sole proprietorsaip but that
Stromberg-Cerlson, a division of General Dynamics . Corporation,
tentatively has cgreed to loan the sum of $44,000, provided that

the ovusiness be incorporated.

Accordingly, tae present operztor his ciused the organi-
zatlon of Foresthill Telenhone Co. znd now proposes to trensfer
his dusiness and ﬁroperties to it in exchange for shires of stock
equal, approximately, o the net book velue of the aszets, as of
June 30, 1956, 2s reflected by his books of zecount, waich book
vazlue 1s stuted at $18,357. Thereafter, it is pronosed for the
new corporation to enter Into & loan agreement with Stromberg-

Carlson under the terms of which the lotter would advaznce the total

cun of $44,000, said advences to be represented at the outset by




£.33645 MON

interin notes, peyable on demand, with interest zt the rate of
5-1/4% per armum. The agreement provides for the ul*timate 4ssue
not later than Junme 30, 1958, of 2 £inal note in exchenge for the
interin notes then outstanding, “he final note %o be payable in

240 consecutive monthly installments with intercss T tae rite of

5-1/2% mer anmum and to be secured by 2 mortgage on the telephone

properties.

The Installation of the proposed improvements to the
plant should be in the public interest and accordingly we will
enter our orde* gronting the present application. The utnorivy
granted hereln shall 107 be construed 40 He a Tin zding of the value
of the property herein authorized %o be transferred or us indica-
tive of amounts to be included in a future rave base for the nurpose

of determining just and recsonskle rotes.

The Commiscsion he

and 15 of thc opinien, 2 vEo) 12 2 puklic hearing is not
necessary, that the proposed transfer will not be adverse +o “he
public interest, that the meney, mroperty or lehor to be procured
or peld for by the issue of the shares of stock and the notes
herein authorized is redgonab;y recuired by cpplicant corporation
Tor the purposes specified herein, znd +hct such purposes , are
not, in whole or in part, reasonably chergeable to operating

expenses or to income; therefore,

IT IS ZEREBY QRDERED zs follows:
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1. Ralph Eoeper, ¢n and after the elffcctive date heveof
anc on or before December 21, 1987, mey 3ell and convey_to
Foresthill Tc¢lephone Co., 2 corporation, the telephoné properties
and business being operated by him and therealtor maey withdraw
from the public utility telephone business. Foresthill Telephone
Co., a corporation, may enter into the operations of the telephone

properties as of July 1, 1956.

2. Forestbilllrelephone Co., a corporation, on and after
the effective date hereof znd on or before December 31, 1957,
may lssue not exceeding B18,350 par value of 4its common stock
in erxchenge for the properties and business of Ralph Hoeper,

subject to cutstanding liabilities.

3. Toresthill Televhone Co., a corporation, on and after
the effective date hereol and on or before December 1, 1957,
may execute and enter into 2 loan agreenent with Stromberg-
Carlson, a divicion of ngeral Dynamics Corporation, and mey
execute z mortgage, which loan sgreement and mortgage shall be
in, or substantially in, the sume form as those £iled 4in +this
proceeding, and mey issue interinm notes, nursuint to the terms

of ssid agreement, and for the purposes set forth therein, in

the aggregate amount of not exceeding $44,000 2% any ome time

outstanding.

4. TForesthill Telephone Co., 2 corporation, may issue its
final note on or before June 30, 1958, as set forth in said
agreement, in the principal smount of not exceeding $44,000 in

payment of interim notes of like amount.
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5. On or before the date of actual transfer, Ralph Hoeper
chzll refund all deposits which customers arc entitled to huve
refunded. Any unrefunded deposits shall be transferred to an
becoze the obligation for refund of Foresthill Telephoﬁe Co.,

2 corporation.

6. The ratcs, rules and regulations of Ralph Eoepér now
on £ile with the Commicssion shall be refiled wizhin BOvdays
after the date of transfer under the name of Foresthill
Telephone Co., a corporation, in accordance with the procedure
prescribed by General Oxder No. 96, or, in liem of suck refiling,
Forestnill Telephone Co., z corporation, may file 2 notice of
adoption of said presently filed rates, rules and regulétions.
No incbease in the present rates shall be made wnless authorized

by the Commission.

7. If the authority herein granted to transfer properties
L5 exerclsed, Foresthill Telephone Co., a corporation, wﬁthin
30 days thereafter, shall notify the Commission in writihg of
the date of completion of the transfer.

8. TForesthill Telephone Co., 2 corporation, cnall Sile
with the Commicsion monthly reports as required by General

Order No. 24-A, which order, insofsr a2s applicable, is made

2 part of this order.
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' 9. The authority herein granted will become effecztive when
Foresthill Telephone Co., a corporation, has paid the fee pre-

seridbed by Section 1904(b) of the Public Utilities Code, which .
i fee is $li.

Dated at San Franclseo . California, this 4/«06 dzy of
\7’//14‘/.&{,-7 Arpey, 1957, |
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