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5~~2'" Decision No. ';t""..A. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST~,.TE OF C.t .. LIFORNIJ~ 

L~ the Matter of the hpplication of ) 
OAKVALE Wii.TER COMPi6NY, a Ca1ifor.lia ) 
corporation J for a certificate of ) 
public convenience ~~d nece~$ity ) 
authorizing applicant to furnish ) 
public utility water service in ) 
cer~ain portions of. Sacramento ) 
County, California, to exercise j 
franchise rights in co~~ection there- ) 
with, and to issue and sell its capi- ) 
'cal stock. ) 

-----------------------------) 
Application of ARLINGTON .TvIATER· COY.- ) 
PANY, a California corporation, for ) 
~ certificato of convenienco and ) 
necessity to cor~truct and operate ) 
~ water distribution syste:n and . ) 
application of A.RLINGTON WA.TER· CO!~:- ~ ) 
PANY, a Cllli.fornizt corporation, for ) 
~uthority to issue and sell i.ts ) 
capital stock. ) 

--------------------------------) 

Application No. 38312 

ApplicCtion No. 3S45l 
(t.%ended) 

Harry B. Scr;our and Wil1i.~ Stavo., for Oakvale 
Water Cocpo.ny, protestant in Application No. 3$451. 

F. A. Devlin, for Arlington 'lfJater COCP:l..~y, protestc.nt 
in ~ppliCltion No. 38312. 

Orrick) Dchlquist, Herrington & Sutcliffe by W~rr0n 
J.. .. ?'lltlcr, for Royal OClJ<s "!!ater Co.cpany ana 
Lincoln Oaks Water Co., Inc_, protestants in 
Application No. 3$312 and L~tercstcd parties in 
Application No .. 3$451. 

Frederick C. Kracke, for Kermit L. Lincoln, ~~d 
Lincoln bevelopt:lent Company, protestants i:o. 
Applicntion No. 38312 ~nd intvrcstcd parties in 
Application No. 38451. 

W. A.' Stradley end John Donovan, for the Coc.."'lission 
st-a£. . -

O?INION -.-iIIIIIIIi> __ ............. 

By its application, Onkva1e Water Company (sooet~cs 

herei~ftcr referred to as Oakvale) requests an order of the 

Commission (~) granting a certificate of public convenience and 
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necessity to construct and operate a water'system in the County of 

Sacramento, (b) granting a certificate of public convenience and 

necessity to exercise fr~~chise rights granted by the, County of 

Sacramento, a.~d (c) authorizing it to issue and sell for cash 

15,000 share s of its stock having a.."'l aggregate par value of 

$150',000. 

By its application, as amended, Arlington ~later Company 

(sometimes hereinafter referred to as Arlington) re~uests an order 

of this Commission (a) gr~~ting a certificate of public convenience 

~nd necessity to construct and operate a water syst~ in the 

County of Sa~ramcnto and (b) authorizing the issue and sele of 

626 shares of it $ c:lpita.1 stock having an agg::-egatc p~ value of 

$62,600. 

The proposed area of Arlington is entirely within the 

service area proposed by O~va1e, as a result a consolidated 

hearing was held before ~ner Thomas E. Daly on October 10, 

1956, Me. further hearing for Oakvale:: Was held on October 25, 1956, 

both at Sacr~ento. 

Onkvnlefs Proposed Service 

Oakvale is presently rendering water service in an area 

known as ~rnitnoy Village in Sacramento Cou."'lty. It secks authority 

to ext~nd its service to an extensive area adjacent thereto. Five 

subdivisions arc presently sch~dulcd for develo?~~nt within the 

enlarged arc~ ~~ a number of others ~e antici?at~d in the future. 

Applicant has received mcny requests from subdividers to extend its 

service. 

Oo.kvcU.c proposes to chm"'gc the S\l:l(:: riltE:S as those 

applicable in its presently ccrtific~tcd area. 

The ostimated cost of the proposed water system, including 

work within its presently certificated area in Whitney Vill~ge 

No.2, is ~250,403.47. Oakvale intends to finance its costs 

through the issue of 0150,000 of its capital stoCk and the b~anc~ 
\ 
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by subdividersT adv~~ces under its Rule 15. Tho Comcission by 

Decision No,. 53950, d.:Lted October 23, 1956, in Applicc.tion No.3e312 
" " 

authorized the issue of $40,000 of s~id $150~OOO par v~ue of 

c.:Lpital stock for the purpose of financing the cO:'lStructio:r. of ~ 

water system in the presently certificat~d ~rcc of Whitney Vill~gc 

No.2. 

Arlington'S Pro~oscd Service 

Arlington was for.ncd by certain subdividers for the 

primary purpose of supplying water to ~ cree consisting of approxi-

=ntely 220 acres. The original system has been coopletely installed 

by the subdividers at an estiI:1.:Lted cost of 055,066, exclusive, of 

lo.nd, a:ld will serve 145 hooeo. -- Arlington ulticately oxpects to 

serve SOO homes. No ch~ge is now bcL~g made fer service, but 

Arlington hcs proposed both flat r~tes ~~d m~ter rates for the 

service to be rcn'crcd. 

Wnereas Arlington originally requested authorization to 

issue and sell 550.66 shares of its capital stock to the subdividers, 

at the hearing it ~~ended its application to r~quest authoriZation 

for the issu~nce of additional stock to fi~nce the purch2.se of 

land and certain organization costs, which itecs were not included 

in Arlingtonts original proposal, to ~cke ~ total of 600 shcres 

to be issued to cover ,the purchase price of the fo.ci1i tic s including 

land and organizC'.tion costs. 

The system in place will be trnnsfcrred to Arlington in 

consider~tion for the i$sUC of 600 s~~res of its c~pit~l stock of 

~ p~r value of $100 a shere ~nd tho issue ~~d ~lc of 26 additional 

shores of c~pital stock for cash ~t p3r. 

-;-
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Protest 

Application No. 3$4$5 was filed on Octobe~ $, 1956, by 

Lincoln Oaks Water Co., Inc. (SOtlcti::lcs herei~£ter rE:ferred to as 

Lincoln), by which it also seeks ~uthority to provide ~ w~ter 

s~rvice within the proposed service are~ of Oakvale. This system 

WetS 0.150 insto.llcd at the instance of 0. subdivider end is presontly 

rendering service without chcrgc. In close proxicity to the 

Lincoln system is the presently certi.fic~ted water system of Roycl 

Oaks Water Comp~y (sometimes hcrein~ter referred to ~s Roy~l Oaks). 

The record discloses t~t Citizens Utilities Company, a Delaware 

corporation, is soon to go.in control of Lincoln and Royal Oaks 

through the purchase of their outstanding capital stock and will 

subsequently effect the merger of said systGCs. 

The certificate hereinafter gro.nted to Oakvale Will 

exclude a reasonable service area for the merged Lincoln end Royel 

O~ks systems and certain additio~l area for which no immediate 

need for water service has been shown. 

After consideration the Commission is of the opinion o.nd 

so finds that public convenience and necessity require the con

struction'and operation of public utility water systems by Oakvale 

and Arlington. The CO:l.'llission further finds that public 

convenience and necessity require the exercise by Oakvcle of the 

rights, privileges and franchises gr~ntcd to Oakvale by Ordincncos 

Nos~ 499, 523 ~nd 540 of the County of Sacramento. We are not 

advised as to whether or not Arlington is required to obtain a 

franchise from the County of Sacra:lento. Tlu:.t being a ~ ttcr betwoor

Arlington and the County, we will grant to applicant a certific~te 

covering the territory described in too application~ It further 

finds that the proposed rates ~re just ~d reason&blc, that the pro

posed issues of stock should be approved, t~t the money, property 

or labor to be procured or paid for through the issue o£thc stoCY~ 

herein authorized is rco.sonc.bly required fer the purposes set forth 

herein and toot such ptlrposes c.re not in whole or in part reasonably 

chargeable to oporating expense or to income. 
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The certificates of public convenience ~~d necessity heroin 

granted are subject to the following proviSions of law: 

~hat the Commission shall bav~ no power to 
authorize the capi'taliz<ltion of the franchises 
involved herein or these ccrtific<lt~s of public 
convenience and necossity or the right to own, 
operate or enjoy such franchis~s or certifi
cates of public convenience ~nd necessity in 
excess of the acount (exclusive of any tax or 
annual chArge) actually paid to the:: Stc..tc or to 
<l political subdivision thereof as the con
sideration for the grant of such franchises , 
certificates of public convenience and 
neccssity or right. 

o R D Z R --.-..""-'-

Applic<ltions having been filed and the Commission being 

informed in the premises, 

IT IS ORDERED: 

1. That a ccrtific<ltc of public convenienco ond necessity is 

hereby gr~~tcd to Oakvale W~ter Company toe~end, construct end 

operate a public utility water system for the distribution and s~e 

of water within thG territory described as follows: 

Tho arc.:l located in S:lcramcnto County b,eginning 
at the intersection of Greenback Lane ~d 
Auburn Boulevard centcrlincs; thence south
wosterly alo~ centerline of ~uburn Boulevard 
to the intersection of Auburn Boulevard and Palm 
Avenue; thence west along centerline of Palm 
Avenue to the intersection of Palm Avenue ~d 
U.S. 40 (Freeway); thence southwesterly along 
centerline of said Frceway to the interscction 
of Y~rtle Avenue ~~~ s~d Frcew~y; thence west 
along the centerline of MYrtle ~vcnue to the 
intersection of Watt Avenue ~~d Y~rtle Avenuc; 
thence south along the centerline of Watt 
l .. venue to the intersection of Au1Durn Boulev~d 
and W~tt ~venue; thence northeasterly along the 
centerline of Auburn Boulevard to the int~r
section of Norris Avenue ~d hub urn Boulevard; 
thence south ~long centerline of Norris ~vonue 
to the intersection of w~tncy Avenue and 
Norris l~vcnue; thence cast ru.ong the centerline 
of Whitney Avenue to the intersection of 
tvalnut I1.vcnue end Whitney j~ve."'l.UC; thence north 
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along centerline of Walnut Avenue to ~he inter
section of Engle Ro~d and Walnut Avenue; thence 
east along centerline of Engle Road to the 
westerly boundary line of the Carmichael Irriga
tion District; thenc~ north along said boundary 
line to the nor~~erly boundary line of C.I.D; 
thence cast alo~ said boundary line to the 
westerly boundary line of the S~~ Juan Suburb~~. 
Water District; thence northerly along said 
bourAary line to th~ center of Section ;, R6E, 
T9N; thence north fro~ center of saie section 
along centerline of Dewey Drive to the inter
section of Greenback Lane ~~d D~w~y Drive 
contcrlincs; thence west ~ong centerline of 
Greenback ~ne to the point of beginning •. 

Oakvale W~ter Company shall not c~end w~ter s~rvico outside of the 

territory certificated herein without authority first having been 

obtained fro~·this Commission. 

2. That a certificate of public convenience ~~d necessity is 

hereby granted to Oakvale Water Company to exercise the rights and 

privileges granted by the County of Sacramento by Ordinances 

Nos. 499, 523 ~nd 540. 

3. Th~t a certificate of public convenience ~~d necessity 

is hereby granted to Arlington Water Company to construct and 

oper~te a public utility water syste~ for tho distribution ~d sale 

of water within the territory described in ~~ibit D attached to 

Application No. 3$451, ns ~ended. Arlington Water Company shall 

not ext~nd w~tcr service outside of th~ t~rritory certificated 

herein without outhority first having been obtoin~d from this 

Comcission. 

4. ~t Oakv~c Water Coopcny is authorized to revise its 

pres6ntly filed tariff schedules, including tariff service area 

~~p, in accordance with th~ procedure proscribed by Gener~l Ordor 

No. 96, to provido for the oppli~tion of said tarif£ schedules for 

water service in the orca being cortificated to Oakvjle by this 

order, such r~viscd tariff sheets to become effective on or before 
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service is first furnished to the public u.~er the ~uthority herein 

granted. The hereinabove-mentioned tariff sheets shall become 

effective on or aft~r the effective date of this order on five ~yst 

notice to the Comcission ~nd to the public efter filir~ as hercin

n.bove provided. 

5. That Arlin;ton Water Company is authorized to filo, after 

tho effective date of this order, the rates SGt forth in Appendix A 

~ttached to thi~ order, to be effective on or before the dctc 

service is first rendered to the public" under the authority heroin 

gr~ntcd, together with rules ~nc tariff se~icc area map acceptable 

to this COmmission ~d in accord~~cc with the requirements of 

General Order No. 96. Said r~tes, rules and tariff service area 

~ap shall become effective on five days' notice to thcComcission 

and to tho public after filing e.s hcrcim bove provided.' 

6. That each applicant sh~ll noti~/ this Co~ssion in 

writing of the date service is first furI?-ished to the public 'U."'lder 

the rates and rules authorized herein, within ten days thc;:reai"tcr. 

7. That each applicant s~ll file within forty days aft~r 
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~ajor changes in plant composition occur end for e~.ch plant account 

~t intcrv~ls of not more th~~ five years. Results of these reviews 

shall be submitted to this Coocission. 

9. T~t Oakvale W~ter Comp~~y, ~fter thee effective dc.t~ 

hereof ~nd on or beforo ~~y 15, 1957, mcy issue not excc~ding 

~~110,OOO p~ v:::.lue of its capit.:.l stock for the purposes dcscrib<:d 

in the foregoing opinion. 

10. That Arlington Wc.t~ Comp~~y, cfter the effective date 

hor.oof ~nd on o~ before Y~y 15, 1957, ~y issue not excoeding 

$6'2:600 par vc.1uc of itsco.pito.l stock for the purposes described. 

in the foregoing opinion. 

11.. T'nc t C c.ch app1ic ont sh.:l.ll file with the Cot'lOis si on 

~onthly reports, c.s required by Gencrcl Order No. 24-A, which order, 

in so fer as o.pplico.ble, is hereby mcde 0. pert of this order. 

12. That if the c.uthorization herein gr~~ted to Arlington 

~~~tc~ Ccmpcny is exercised, it shcll procure end dedicate to wo.tcr 

utility purposes the ~nd on which the wc~l> pump and tc.nk arc 

located, together with all necessc.ry rights of way, casements or 

permits for the wc.ter pipeline connecting said facilities with the 

dis~ribution system, and shc.ll file" within thirty days after the 

system is first plcced in operation undor the r~tes and rules cuth-

orized herein, one copy of each ap~ropriat~ docu:ent showing such 

procurement, declico.tion, rights of w~y, ec.set:lcnts or parmi ts. 

13. Th~t in ull other 'respects the app1icc.tion or Oc.kvc.1c 

\1J'c.. te r Company be, D..."1d it is, doni cd. 
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14. Th.:lt the ~uthorizo.tion gral'lted to each applico.nt herein 

will expire if not ex~rcised within one yco.r from the datG hereof. 

The effective ~tc of this order s~ll bo twenty dcys 

after the date hereof. 

_-=::,Ea:c._,Fr.:IJ:z __ Q:IOO_" ___ 1 C~li£ornic., thi s / d~d~ 

........ ~~"';";"O~;;;;;..IoO-"-'''''''_, i95 z:;. 
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APPL ICABTI. ITY 

AP?ENlX A 
PogG 1 or .3 

Schodw.o No. 1 

~NF.PJiL METERED SZR~IICE 

Applicable to ~ ~otorod ~ator sorvico. 

T'E'a.rtITORY -
Tho 1XOir.corporo.tod 1J.rOo. ineltlding A:-lington Hoights Subdivision 

locntod odjncont to r~burn ~ovr~ approximetoly 4 milossouthorly of 
Rozovillo, Sncramento County. 

R!.TES -
Quantity R3.tos: 

First 
Nox'!:, 
Next 
Noxt 
OvOl" 

700 
1,300 
3,000 
5,000 

10,000 

eu.£t. or loes •••••••••••••••••••••••• 
cu.ft., par 100 eu.~t •••••••• ~; •••••••• 
cu.ft., POI' 100 cu.ft •••••••••••••••••• 
eu.ft., per 100 cu.tt •••••• ~~ •••••••••• 
cu.tt., POI' 100 cu.rt ••• ~ •••••••••••••• 

¥.inimum Chargo: 

For 5/S x .3!4-inCh :cotor 
For 3!4-inch motor 
For l-inch motor 
For 1-1/2-inoh :notor 
For 2-i:lcb. motor 
For 3-inch motor 
For 4-incb. motor 

•.•......•......••.....•..• .......... ................... -,- .. 
•.•.....................•.. 
•.•....•..................• 
•......•......•......•....• 
_ .............•......•....• 
•••..........••....•.•••••• 

'l'ho M1ruJ:lum Chl3.rgo v1J.l ont1 tlo tho eusto:lor 
to tho quantity or ~tor which t~~t e1~1~ 
ch~go ~ purc~~~o nt tho quentity ~.tas. 

- ." .. 

POI' Y.otor 
w+ Mon1""b, 

$ 2.75 
<ole 
.14 
.lO 
.09 

$ 2.75 
3.25 
4.25 
6.75 
8.50 

13.00 
22.50 
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APPL IC1'.Bn.!TY 

APPENDD: A 
P~o 2 of 3 

Scbodw.o No. 2R 

RESIDENTIAt ~ ~ .;;;,;SER ......... VI .... CE..., 

.lwlicc.blo to !!ll %'f.)sidcnt1cl w.tor sorvico ~hod on e 1'lr..t rntc 
ba.:;:is. 

'l'hc unincorporlltod a:"'1Ic. includ1tlg kliDgton Heights Subdivision located 
adjacent to Auburn Bo1J.leva.rd approximately 4 :liles :iout~rly of 'Roseville". 
Saeramonto County. 

RATES -
For a single f8:llily rosidonec, includ.ing 
promisos h.o.V"'.I.!lg an c.rCtl of: 

First 7,000 sq.ft or lo~s •••••••••••••••••••••••• 
Ovor 7,000 to 9,000 s~.tt •• ~o ••••••••••••••••••• 
Ovor 9,000 to 12,000 sq.rt ••••••••••••••••••••••• 
Over 12".000 sq.ft., fr:tr oach . edd1tional 

100 sq.rt .................................. . 

For oach ~dit1onal residonce on tho s~o 
promisos and SGrvod from. tho o~o servico 

Por Sorvico 
CODP9ejiion 'Mr Mont<h 

$;3.00 
3.25 
3.50 

.02 

eonnoetion ••••••• - •••••••••••• ~ __ •••••••••••••••• l.75 

SPECIAL CONDITIONS 

1. All sorvico not covorod by the ~bovc cl~si£icc.tio~ will be 
furnishod only On ~ motered besi:. 

2. Tho ·ibovo rosidential ~t rcte eh~gos apply to service e~oction: 
not l.~gor then onc inch 1:l dic:lotor. 

3. A ~tor ~y bo inst~~od et option of utility or eustooor for above 
c1llSsificntions, i:l .... hich ovent sorvice w1ll thoronftor bo :f'crnishCld only 
on tho bc.sis of Schedule. No.1, Gcnoral Y..oterod Servico. 
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,U:PLICJ\Bn.ITY 

l'..PPENDIX J~ 
Pr:lgO :3 or ) 

Schodulo No. 5 

~IC ~ P.YDRAJJT SERVICE 

Applic~blo to public firo hydrant ~orv1co !Urnish~d to duly org~zod 
or incorporated riro d~tricts or othor polit1col 3ubdi~ions of tho Stato. 

TSR~ITCRY --
Tho unincorpor~tod aroa ineluding Arlington Hoights Subdivision loectod 

o.djc.eont to tloU'b1ml BouloVl"...rd appro~toly 4 r.llos zo'tltllorly or. Rosovillo, 
S~cr~onto County. 

RATE -
PI)'" Ml")nth 

F or o~.cb. hydrtlnt •.............•.........•..•.. ~ ....... . 
SPECIAL CO~vITIONS 

1. Tho cost o! 1!lstill~tion r.ne :v".inton.:J:C.co of hydrl.'.lltD w'..ll be ~%':le 
"0:7 tho utility. 

2. Tho utility will supply only oueh 'W'l).t.or o.t' ::Juab. prossuro C!l =t!.y bo 
C',..,c1lablo ~ra::. ti::lo to timo'~ tho rosult of its no=:n.."'lJ. opora.tion o!,'tho 
:::ysto::l. 

~. Roloco.tio:l of l!:!rY byero.nt sl:4l1 'bo (I.t tho' oxponso of the party 
roquosting rol06~tio:l. 


