Decision No. 95321 @RB@%NE-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
OAKVALE WaATER COMPLNY, a Califormia
corporation, for a certificate of
public convenience and necessity
authorizing applicant to furnish
public uwtility water service in
certain portions of Sacramento
County, California, to cxercise

franchise

with, and to issuc and sell its capi-

tal stock.

Application No. 38312

rights in connection there=-

Application of ARLINGTON WATER: - CON
PANY, a California corporation, for
o certificate of convenience and
necessity to construct and operate
a water distridbution systen and N
application of ARLINGTON WATER CON-
PANY, a Celiformia corporation, for
authority to issuc and sell its
capital stock.

Application No. 38451
({imeaded)
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Harry B. Seymour and Willia=m Stava, for Oakvale

water Company, protestant in Application No. 38451.
F. A. Devlin, for Arlington Water Company, protestant

in Application No. 3&312.

Orrick, Dohlquist, Herrington & Suteliffe by Warren
A. Palmer, for Royal Oaks Water Company and
Lincoln O2ks Water Co., Inc., protestants in
Application No. 38312 2nd interecsted partics in
Application No. 38L51. ‘

Frederick C. Xracke, for Kermit L. Lincoln, and
Lincoln Development Company, protestants in
Application No. 38312 and interested partics in
Application No. 38451.

W, A;hgtradley and John Donovarn, for the Commission
staslz, _

OPIXNION

By its application, Oakvale Water Company (scmetimes

hereinafter referred to as Oakvale) requests an order of the

Commission (a) granting a certificate of public convenience and
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necessity to construct and operate a water system ia the County of

Sacramento, (b) granting a certificate of,puﬁlic convenience and
necessity to exercise franchise rights granted by the County of
Sacramento, and (¢) authorizing it to issue and sell for cash
15,000 shares of its stock having an aggregate par valuwe of
$150,000.

- By its application, as amended, Arlington Water Company
(sometimes hereinafter referred to as A&lington) reqpeét; an order
of this Commission (2) granting a certificate of public convenience
and necessity to construct and opcrate'a water system in the |
County of Sacramento and (b) authorizing the issue and sale of
626 shares of its capital stock having an aggregate par value of
562,600, |

The proposed area of Arlington is entirely within the
service area proposed by Oakvale; as 2 result a comsolidated
hearing was held before Excminer Thomas E. Daly on October 10,
1956, and further hearing for Oakvale was held on October 25, 1956,
both at Sacremento.

Qakvale’s Proposcd Service

Qzkvale is presently rendering water service in an area
known as Wnitacy Village in Sécramento County. I% séeks autherity
T0 extend Lts scervice o an extensive arce adjacsent thereto. Five
subdivisions ar¢ presently scheduled for development within the
eniarged ares and 2 number of others are anticipated in the future.
Applicant has reccived many requests from subdividers to extend its
service.

Oakvale proposes to charge the same rates as thosc
applicable in its preseatly certificated arca. |

The cstimated cost of the proposed water systom, including
work within its presently certificated area in Whitney Village
No. 2, is $250,L03.h7f Oakvalc intends to finance its costs

through the lssuc of 4150,000 of its capital stock and the balance
Ay

—
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by subdividers! advances under its Rule 15. The Commission by
Decision No. 53950, dated October 23, 1956, in Application No. 38312
authorized the issue of $L0,000 of said $5150,000 par value of
capital stock for the purpesce of financing the construction of 2
water system in the presently certificated arce of Whitney Village
No. 2.

Arlington's Provocscd Service

Arlington was formed by certain subdividers for the
primory purposc of supplying water T an area consisting of opproxi-
mately 220 acres. The original system has beern completely insta;led
by the subdividers at an estimated cost of 955,066, exclusive of
land, 339 will serve 145 homes. Arlington witimately cxpects to
serve 800 homes. No charge is now‘being made for service, but
Arlington has proposed both flat rates and meter rates for the
service to be rendered. | .

Waereas Arlington originally requested authorization to

'issue and séll 550.66 shares of its capital stock to the subdividers,
at the hearing it amended its application to request authorization
for the issuance of additional stock to finance the purchase of
land and certein orgenization costs, which items were not included

in.Aflington*s original proposal, to make 2 total of 600 shares

to be issued to cover the purchase price of the facilities including

land and organizaotion costs.

The system in place will be transferred to Arlington in
consideration for the issue of 500 shares of its capital stock of
a par value of $100 a share and the issue and sale of 26 additional

shares of capital stock for cash at par.
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Protest

Application No. 38485 was filed on October 8, 1956, by
Lincoln Qakes Water Co., Inc. (sometimes hereinmsfter referred o as
Lincoln), by which it also sccks authority %o provide o water

service within the proposed scrvice arca of Oakvale. This system

was also installed at the instance of a subdivider and is proscntly

rendering service without charge. In close proximity to the

Lincoln system is the presently certificated water systen of Royal
Oz2ks Water Company (sometimes hereinafter referred to 2s Royal Oaks).
The record discloses that Citizens Utilities Company, a Delaware
corporation, is soon to gain control of Lincoln and Royal Oaks
through the purchasc of their outstanding capital stock and will
subsequently cffect the merger of said systems.

The certificate hereinafter granted to Ockvale will
exclude a reasonable service area for the merged Linecoln and Royel
Caks systems and certain additional arca for which no immediate
need for water service has beern shown. |

After consideration the Commission is of the opinion and
so finds that public convenience and necessity require the con-
struction and operation of public utility water systems by Oazkvale
and Arlington. The Commission further finds that public |
convenience and necessity require the exercise by Ozkvale of the
rights, privileges and franchises granted to Qakvale by Ordinances
Nos: 499, 523 and 540 of the County of Sacramento. We are zot
advised as to whether or not Arlington is required to obtain a
franchise from the County of Sacrasento. That being 2 matter between
Arlington and the Counvy, we will grant to applicant a certificate
covering the territory described in the application. It further
finds that the proposed rates are Just and reasonable, that the Pro-
posed issues of stock should be approved, that the money, property
or labor to be procured or paid for through the issue of the stocks
herein authorized is reaseoncbly required fer the pwposes sect forth
herein and that such pwrposes are not in whole or in part reasonably
chargeable to operating expense or to income.

-
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The certificates of public convenience and necessity herein
grarved are subject to the following provisions of law:

That the Commission shall have no power to
authorize the capitalization of the franchises
involved herein or these certificates of public
convenicnce and necessity or the right to own,
operate or enjoy such franchises or certifi-
cates of public convenicnece and nc¢cessity in
excess of the amount (exclusive of any tax or
annual charge) actually paid to the State or to
a political subdivision thereof 2s the con-
sideration for the grant of such franchises,
certificates of public¢ convenience and
necessity or right. .

QRDER

Applications having been filed and the Commission being

informed in the premises,
IT IS ORDERED:

1. That a certificate of public corvenicnce and necessity is
hereby granted to Qakvale Woter Company zo,eitend, construct and
operate a pudlic utility water system for the distribution and sale
of water within the territory desceribed as follows:

The area located in Sacramento County beginning
at the intersection of Greenback Lane and
Auvburn Boulevard centerlines; thence southe-
weoterly along centerline of Auburn Boulevard
to the intersection of Auburn Boulevard and Palm
avenue; thence west along centerline of Palm
Avenue to the intersection of Palm Avenue and
U.S. 40 (Frceway); thence southwesterly along
centerline of said Freceway +©o the interscction
of Myrtle Avenue and s2id Freeway; thence west
along the centerline of Myrtle Avenue to the
inteorsceetion of Watt Avenuc and Myrtle Avenuc;
thenece south along the centerline of wWatt
Avenue to the intersccetion of Audburn Boulevard
and Watt Avenuc; thence northeasterly along the
centerline of Auburn Boulevard to the inter-
section of Norris Avenue and Auburz Boulevard;
thence south along centerline of Norris Avenue
T0 the intersection of Whitney Avenue and
Norris Avenue; thence cast along the centerline
of Whitney Avenue to the intorsection of '
Walnut Avenue and Whitney Avenuc; thence north
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along centerline of Walnut Avenue to the inter-
section of Engle Road and Walnut Avenue; thence
cast along centerline of Engle Road to the
westerly boundary line of the Carmichael Irriga-
tion District; thence north along said boundary
line %0 the northerly boundary line of C.I.D;
thence cast along said boundary line to the
westerly boundary line of the San Juan Suburban.
Waver District; thence northerly along said
boundary linc to the center of Section 3, REE,
TON; thence north from center of said section
along centerline of Dewey Drive to the inter-
section of Greenback Lane and Dewey Drive
centerlines; thence west along centerline of
recnback Lane to the point of beginning.

- Qakvale Water Compony shall not extend water service outside of the
verritory certificated herein without authority first having been
cbtained from-tﬁis Commission.

2. That a certificate of public convenience and necessity is
hereby granted to Oakvale Water Company to exereisce the righvs and
privileges granted by the County of Sacramente by Ordinances
Nos. 499, 523 and 540.

3. That a certificate of public convenience and necessity
is hercby granted to Arlington Water Company to coastruct and
operate 2 public utility water systez for the distribution and sale
of water within the territory described in Exhibit D attached to

Application No. 38L51, as amended. Arlington Water Company shall

not extend water service outside of the territory certificated

herein without authority first having been obtained from this
Commission.

L. Thot OQakvale Water Compony is authorized %o revise its
presently filed tariff schedules, inclwding taeriff service arce
acp, in accordance with the procedure prescribed by Generai Order
No. 96, %o providec ﬂo:‘the application of said tarifs schedﬁles for
water service in the arca being certificated to Qakvale by this

order, such re¢vised teriff sheets to become cffective on or before
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service is first furnished to the public under the authority herein
granted. The hereinabove-mentionced tariff sheets shall become
cffective on or after the effective date of this order on five days!
notice to the Commission and to the public after filing as herein-
above provided.

5. That Arlington Water Company is authorized to file, after
the effective date of this order, the rates set forth in Appendix a
attached to this order, to be effective on or before the date
service is first renderced to the public under the authority hercein
granted, together with rules and tariff serwice arca map acceptable
0 this Commission and in accordance with the requirements of
General Order No. 96. Said rates, rules and tariff service arca
map shall become effective on five days' notice to the Commission
and to the public after filing as hereimabove provided.

6. That each applicaﬁt shall notify this Commission in

iting of the date service is first furnished to the public under

the rates and rules authorized herein, within ten days 6hereaftcr.

7. That each applicant shell file within forty days after
its system is placed in operation under the rates and rulcs authe-
rized herein, four copies of 2 comprehensive map, drawn to an

indicated scale not smallar than 600 feet to the inch, delineating

by oppropriave markings the various tracts of land and territory

served for which the respective certificates arc issued; the
“principal water production, storagé and distridbution facilitiés;_
and the location of the various properties of the respective
applicants.

8. That cach applicant shall base the acerucls to depreciz-
tion upon spreading the original cost of its plant, less estimated
net salvage and depreciatvion reserve, over the estimated remaining

life of the property; cach applicant shall review the accruqls when

e
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mejor changes in plant composition occur and for coch plant account
a2t intervels of not mere than five years. Results of these reviews
shall be submitted to this Cemmission.

9. That Qakvale Water Company, after tﬁo*cffectivo dat¢
hereof and on or before Moy 15, 1957, may issue not exceeding
$110,000 par value of its capital stock for the pwrposcs desceribed
in the foregoing opinion.

10. That Arlington Weter Company, after the effective date
hereof and on or béfore Moy 25, 1957, may issue not exceeding
$62,600 par valuc of its capitalvstock for the purposes déscribed
in the foregoing opinion.

11. That cach applicent shall file with the Commission

zonthly reports, 2s required by General Order No. 24-A, which order,

in so for as applicable, is hercby mode a part of this order,

12. That if vthe authorization herein granted to Arlington
Water Cozmpany iz cxercised; it shall procure and dedicate to water
utility purposes the land on which the well, pdmp and tank are
located, together with all necessary rights of way, casements or
permits for the water pipelinc connceting said facilities with the
distribution sfstcm, and shaoll file, within thirty days after the
system L5 first placed in operaticn under the rates and rules auth-
orized nerein, onc copy of each aﬁpropriate document showing such
procurcment, &cdication, rights of way, ecsements or permits.

13. That in 2ll other respects the application of Ockvale

Water Company be, and it is, denied.
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L. That the authorization granted to each opplicant hercin

will expire if not exercised within one year from the dat ¢ hereof.

The e¢ffective date of this order sholl be twenty days
after the date hereof.

Dated at Sen Francisco , Cglzfornmh, this /éfaéféqy

of ///,//4/24 , 19,
T

commissioners
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APPENIX A
Poge 1 of 3
Schodulo No. L
GENERAL METERED SERVICE
APPLICABILITY

Applicable to all motorod water sorvico.

TERRITCRY

The wincorporatod arca insluding Arlington Hoights Subdivision

. locatod adjacont to fuburn Bovloverd a
Rocovillo, Sacramento County.

RLTES

Quantity Ratos:

Tirsy 700 eefe OF 10CS eovecevvacavsnsnonnscnne
Noxt 1,300 Cuefte, 20X 200 CUefuererenecioennean ..
ch‘c 3,000 Cu.f‘t.’ mr lw cu.ft............l."..
Noxt 5,000 cuuft., POT 100 CUefbeeneneiionnecncnns
Ovor 10,000 cRefte, DO 100 CUufteeeiveosereennnnnn

Minimem Chargo:

FOI‘ 5/8 X B/AF'inCh mO"GOI' LE R KN N R N N N O P g

For 3/4rinch DOOT sevrvrrscncncnececnnnnnnnas
FOI‘ l‘inCh mO'?:OZ‘ ...ll.u’..--.o..-‘.--n.t..--o
For 1-1/2-40Ck MOTOT seeveeroriraraccivrareasnns
For 2=inCh DOVOr sevcsceccenccncncccsvecvccns
For - 3wineh DMOVOLY nvecscevecncecsosncncncanss
FOI‘ lv-iﬂCh mO'bOI' Pesmsassrvsssne LR N A N WP

Tho Minimm Chargo will entitlo tho customor
10 tho quantity of wntor which that mindmmmm
chrgo will purchoco at the Quantity Rotas.

prproximatoly 4 miloz southerly of

Por Motor

m% Mgn't'b

& 2.75
g
wdds
.10
09

3 2-75
3.25
4e25
6.75
8.50

13.00
22.50
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LPPENDIX 4
Prngo 2 of 3

Schedulo No. 2R
RESIDENTIAT FLAT RATE SERVICH

+PPLICABTLITY

dpplicablo to =21l residentisl wator sorvice Surmished on o flat rate
basis.

TERRITORY

The uwndncorporatod arec Including Arlington Eeights Subdivision located
adjacent to Auburn Bowlevard approximately 4 miles southerly of Roseville,
Sacremento County.

RATES
Por Servico

Commaction per Month
For a single family rosidonce s dneluding

promises having an arca of:

FAT5E 7,000 56eS OF 10SS eeeensenscecnncnconaonnn
O‘VOI‘ 7,%0 t‘o 9,000 SQOmlnnoo-o¢oconoo-oo-c.oo-
Ovor 9,000 20 12,000 SQefteceececcvecacnococnnnn.
Ovor 12,000 sq.ft., for oach  eadditional

100 Sq.f‘v..................'..-..I...‘.....

For onch ndditional residonco om the samo
promisos ond sorved from tho samo sorvico

comoction ....'I.‘.'.Il..‘...-"’......'.......‘.

SPECIAL CONDITTONS

1. ALl sorvico mot coverod by the abeve ¢lassifications will bo
furnishod only on 2 motered basis.

2+ Tho nbove residontial flat rete chergos apply %o sorvice commoctions
not largor thom onc inch inm dismotor. , : :

3¢ 4 motor may bo inctellod at eption of utility or customer for above
classifications, in which ovent servico will vhoroaftor bo furnished only
on tho besis of Schodule No. 1, Genoral Motored Service. '




Scnoduwlo No. 5

PUELIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicablo to public firc hydrent servico furnishod to duwly organizod
or incorporatod fire districts or othor peliticcl subdivisions of the Stato.

TERRITCRY
Tho wnincorporatod aroa including hrlington Hoights Subdivision locetod

adjecont 1o fuburn Boulovard approximetoly 4 rdles southorly of Rogovillo,
Seeramonto County._ :

RATE
Pow Mon +h

For C\?-Ch hydrmt .ll....II..l....;;..l-'..-I.-.l'...’-..ﬂ..ll 31.

SPECIAL CONDITIONS

1. Tho cost of installation and madntonarcoe of hyéronts will Do %ormo
by tho utility. '

2. Tho wtility will supply only such wnicr at such prossure as ooy bo
evedladlo from time to time a5 tho rosult of its normal operntion of %
syston. '

2. Roloention of eny hydrant skall bo at tho oxponso of the porty
roquosting rolocation. '




