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Dec. No. 5743

BEFORE THE PUBLIC UTILITILS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of SAN JOSE HILLS WATER CCMPANY
(Suburban Water Systems), a ¢cor=-
poratioz, for autaority to
inerecase rates for water service.

C.

o T

Application No. 34829
(Amended)

L. Gargner, attormey, Gray & Guy, attormeys,

T.

by Arehur D._Guv, Jr., and C. A. Garnier,
president, for applicant.

Guy Cornyn, city atvtorney, City of West Covina;

James lWalter Kay, couvncilman, City of West
Covina; liyron vigderson; in propria persona;
Charles o, Ripley, ier residents of Leaf Avenue
and Cherrywood Avenue; Verne 0. Austin, for
citizens of ¥West Covina; J. C. Chastain for
West Covina Citizens League, protestants.

Phillip F. Walsh, for Southern California Water

Company; Gibson, Dunn and Crutcher, attarneys,

and John 3. Skelton, vice president and attorney
for San Gabriel valley Vater Company; and lee T.
Hollopeter, for Lakewood Water and Power Company,
inverested parties.

Harold J. McCarthy, Charles W. Mors, John Donovan,

San Jose Hills water Company, a corporation, filed the
above-ehtitled application on October 23, 1953, secking authorily
to increase its rates for water service in its Puente, South Covina,
and West Covina systems.;/ The gross annual increase in revenues

requested for said three systems amounts to approximately $120,000

and gfichard Entwistle, for the Commission staif.

INTERIM OPINION

utilizing the proposed rates for the year 1955, estimated

&/ At the time of the,liling of the application applicant had 10
rate schedules applicable to its 6 tariff arcos, viz.: Puente,
South Covina, Eighlands, West Covina, Glendora and Covina Xnolls.
These 6 tariff areas are presently

District of Suburban Water Systems.
-l-
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(Exhidvit No. 16), or an over-all increase of approximately 22 percert
in Suburban's San Jose Hills Districet. 2/
By its first amendment to the application, filed January 15,
1956, applicant requested that the name of Subwrban Water Systems be
substituted for that of applicant,z/ and that the title of the
application be changed to indicate zhét said application was "for
authority to increase rates for water service", as distinguished
from the request "for authority to adjust applicant's rates for
water service." The request is 3r§§§9§° | "’,/
Publi¢ hearings on phis matter were held before Examiner
Stewart C. Warner on June 1 and 2, 1954, at Los Angeles. At said
hearings applicant submi tted substantial evidence with respect to
the application. EHowever, at their conclusion, counsel for the
Commission requested, and was granted, a continuance for the
purpose of enabling the Commission staff to prepare and complete
ts report on the results of its investigation into the application.
Also at these original hearings, several consumers appeared to
protest the application. They complained that the title of the
application and notice of hearing were ambiguous,and they requested
that any further hearings be held in the communities of either
Covina, West Covina, or Puente. An adjourned hearing wﬁs held
before Commissioner Rex Hardy and Examiner Crant E. Syphers on
November 21, 1955, at Los Angeles in conjunction with Applicazion

No. 37401 of Suburban ‘later Systems to issue and sell'first.

2/ The over-all proposed increasc in the Puente tariff area is 34.8
percent; South Covina tariff ares 22.2 percent; and West Covina
teriff area, 6.6 percent.

3/ By Decision No. 49423, dated December 15, 1953, in Application

No. 34873,San Jose Hills Water Company was authorized to sell
all its water system assets %o Suburban Water Systems.
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mortgage "C" bonds, and with Application No. 36838 of Sudburban
. Water Systems for an interim increase in rates for its San Jose
Hills District. Additional adjourned hearings were held on
February 8, 9 and 10, 1956, before Commissioner Hardy and Examiner
Warner, and on &pril 11, 12 and 13, 1956, before Txaminer Warner
at West Covina. The record comprises 1,081 pages of transcript and
29 .exhibits. The matter was submitted subject to the £iling of
opening and closing briefs, which were received on June 25, 1956,
except that applicant's counsel requested permission, on the record,
t0 argue the matter o;ally before the presiding commissioner and
exominer. This request together with the possidility of allowing
argument before the Commission in bank have been considered. We v
are of the opinion that such procedures are not justified in the ,//
premises. The requests are denied. The matter is now ready for /
decision.
General igﬁogmatgon

San Jose Hills Water Company, a corporation, was granted
a certificate of public convenlence and nocessity by Decision
No. 37556, dated December 19, 1944+, in Application No. 36305. At
that time it was furnishing water service to approximately 20 con-
sumers. It acquired Sunkist Water Company in accordance with the
authority granted by Decision No. %7099, issued May 5, 1952, in '
Applications Nos.33348 and 33349. In December, 1953, San Jose
Hills Water Conmpany was purchased and acquired by Suburban Waﬁer V/.

Systens (formerly Whittier Water Company) in accordance with the /

/

authority granted by Decision No. 49423, Note 3, supra. /

The Rivera Water Company had previously been acquired by
Whittier Water Company on September 30, 1952. Suburban now oper-
ates water systems In two general areas, viz.: the Whittier-Rlvera

and the San Jose Hills Districts.
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The San Jose Hills District includcs & group of arcas
where opplicant is furnishing water service, whiech totzl

about 20 square miles senerally between Puente and Glendors,
about 20 miles east of the City of los Angeles, in los Angelcs

County. The cities of Glendora, West Covina, Covinma, and Puente

are included in applicant’s service area either in whole or in part.

Sald service area also includes additional territory which is

unincorporated.

The following tabulation shows the growth and number of
consuners of Suburban's San Jose Eills and Whittier-Rivera Districts
since 1949 (Exhibit No. 20):

Number of Consumers
Years 1lOLY To 1955

Year San Jose Hills Whittier=Rivera

19L9 1,132 2,23
1950 1 526 3; &51
1951 2 166 6, » L5k
1952 3,61 9 ;683
1953 6, ,013 12, 1022
1954 9,212 13, 337k
1955 13,571 14,139

The following tabulation shows the growth of Suburbana's

utility plant in its San Jose Hills District since 1945 (Exhibits
Nos. 14 and 16):

San Jose Hills Distriet
Utility rlant
as oI December 31

Amount

19,784
113 517
2y, ;268
337,118
i
Lok
624,356

1,193,667
1,959,083
3,105,249
5,116,696
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The area included in the San Jose Eills District is one

of the fastest growing areas in southern California and, in fact,

in the United States, and it is evident from the data hereinbefore
shown that applicantts growth in customers and utility plant has
been exceptionally rapid.

The following tabulation shows the relationship between
The San Jose Hills District and the total Suburban Water Systems as
indicated by the balance in fixed capital on December 31, 1955,
and by operating revenues, operating expenses, depreciation, taxes,

and net income for the year ending December 31, 1955. Also shown

are average balances for depreciation reserve, consumers' advances

for construction, and contributions in aid of construction for

the year 1955,

Relationship Between San Jose Hills D . ct
and_Total Suburban Weter Systems

er Exhibit
Amount
Ttem San Jose Total Suburban
Hills Systen Water Systems
Fixed Capital $5,116,696 $10,095,555
Depreciation Reserve # ’2&3,8&0 ’782:398
Consumers? Advances # 1,483,437 2,211,104
Contributions in aid -
of Construction # 122,961 252,270
Operating Revenues # 533,733 2,161,904
Operating Expenses g 28&:758 ’538:9h7
Depreciation Expense & 90,220 195,509
Taxes ¢ 68,969 194,992
Total Income Deductions ¢ 5443 9LT D920 LL8
Net Income & $ 89,786 $ 232,456

% As of December 31, 1955
# Average year 1955
Year ending December 31, 1955

Qfficeors and Corporatc Relationships

As of December 3L, 1955, Suburbents officers were
C. A. Gernicr, president; E. S. Galster, vice president, C. E. Deits,
secretary-treasurer, and M. L. longley, assistant secretary.
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Directors were C. A. Garnicr, C. H. Deitz, E. S. Galster, June G.
White, R. T. Gardner, Robert S. Carvey, and Percy R. Jackson.
C. A. Garnicr and June G. White (his sister), and C. H. Deitz arc
officers of Garnier Construction Company, Garnier Machinery and
Equipment Company, Garnler Utility Service Company, Whittier
Utility Supply Compeny, Valinda Engineering Company, San Jos¢ Ranch
and South Covina Water Service, either as president, vice president
or secretary, or through partnership or company ownmership, all as
shown on Table 3-B of Exhibit No. lh.

As of December 31, 1955, the total stock outstanding of
Suburban Water Systems was distributed 2s shown in the following

tebuwlation:

Suburban Water Systems' Stock Distribution
As of December 31, 1955
(Data from rmxhibit NO. LL=S)

Name Cormon g}ass A Class B Total Percent
(52%)

Camille A. Garnier 1,305 2g 1,460 3.37

June G. White 188 320 o The
Constance A. Garnier 95 0 95 22
South Covina Water

Service 321 0 321 o Th
C. A. Garnier, Trustec 1,541 2,248 11,693 26.96
Valinda Builders 0 0 360 .82
Cal Pacific Finance Co.l,aéé 0 1,461 3-23

R e Total T T WHT R
Percent of total 6L.25 25.11 38.62 -
C. H. Deitz 1,086 0 1,086 2.50
R et niE  — B %
Percent of total 27.78 2.39 6.36 -
Total to here 7,720 2,531 19,510 Ll .98
Percent of total 89.03 27.51 LL .98 -
Others 951 6,671 16,240 23,862 55.02
Percent of total 10.97 72.50 63.69 55.02 -
Total 8,671 9,202 25,499 43,372  100.00

Note 1: ALl stock, common, and classes A and B preferrcd,
carries voting rights.

Note 2: The record is silent as to the relationship, if any,
of Valinda Builders t¢ the applicant or to aay of
the so~called Garnier interests.

=bem
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Garnier Consfruction Company was organized in 1937 as 2

partnership ofthe Garnier family for the purpose of general pipeline
installatipn.' It installs water mains and natural gas systems
throughout southern Califormia. Its principal customers have been
San Jose Hills Water Company, and its successor Suburban Water
Systems. Contracts have been on a cost-plus basis, utilizing
materials purchased from vhittier Utility Supply Company, and
utilizing machinery and equipment rented from Garnier Machinery
and Equipment Company. It comducts its operations from premises
rented from San Jose Ranch which also provides office, warehouse,
and yard space to applicant and others. The original partnership
of Garnier Enterprises and the Garnier Trust was changed into the
corporate form and name of Garnier Comstruction Company on
November 1, 1955. It employes an average of 75 persons.

Garnier Utility Service Company was organized in 1952

for the purpose of installing services, meters and certain related
functions. Materials are purchased from Whittier Utility Supply
Company; construction machinery and other equipment are rented
from Garnier Machirery and Equipment Company; and its accounting
and administrative functions and operating premises are provided
by Valinda Engineering Company, San Jose Ranch and other Garnier
interests. Originally this company read meters, prepared and

mailed billings, collected those billings and banked them, in

addition to the setting of meters and the building of service

connections. Its work reached a peak of operations about 1952,
but it has since ceased to perform any functions for Suburban.
It employes two persons.

Whittier Utility Supply Company was organized in 1950 for

the purpose of obtaining Jjobber discounts from mamufacturers of

water works materials for resale to Garnmier Construction Cempany,

7=
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for installation By saigd conpany and to others. Ninety percent ofl’//
1ts total revenue for the year 1953 represented sales to Gernler
interests, including applicant. As of January 27, 1956 it had
five employees.

Garnier Machinery and Ecuipment Company was organized

in 1952 for the purpose of purchasing, operating and leasing
equipment. Its principal function is the rental of equipment to
Garnier Construction Company. As of Januwary 27, 1955, it had
five employees. -

Valinda Engineering Company was organized in November,

1952, for the purpose of engineering, designing and laying out
water systems, sewer systems, designing pumping plants, reserveirs
and reservoir roofs. It has no investment in property or equipment
and substantially all of its revenues have been derived from
services to'Garnier Construction Co., applicant, and other Garnier
interests. As of January 27, 1956, it employed 16 engineers.

San Jose Ranch and South Covina Water Service furnish

water for farming operations and supply water %o portions of
Suburban's San Jose Hills District, from time to time. As of
Jamuary 27, 1956, it employed one person.

Cal-Pacific Finance Co. was organized in 1951 for the

purpose of esvablishing a market for applicant's stock. Its
principal business is finance, and the buying and selling of real
estate properties. As of December 31, 1955, its holdings of

Sudburban's stock were as shown in Exhibit No. 14-S (excerpted supral.

Garnier-Farrell Insurance Company engages in the general
ingurance brokerage business, dealing in general insurance;
including fire, casualty, health, welfare and medigal insurance,
as well as other types of insurance. This compazny has sold

insurance as a breker to Suburban for most of its needs, and

-8~
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Suburban's business represented approximately 15 percent of its
total premium volume. As of January 27, 1956, it had two
employees.

Garnier Entervrises, Inc., was organized in 1951 and is

the owner of a financial interest in San Jose Ranch and Garnier
Construction Company.

Garnier Trust was formed in 1937 for the purpose of

transferring to Constance Garnier, as trustee, real estate

properties for the benefit of Camille Garnier and June White, and

for the purpose of enabling Constance Garnier, as trustor, %o
continue to0 control and operate those properties.

Calfin Co. is owned by four or five Sudurban stockholders
who anticipate offering sales of stock generally, and in particular,
to shareholders of Suburban. As of December 3L, 1955, its holdings
of Suburban's stock were &5 shown in Exhibit No. 14-S excerpted supral

Water Suppliers Mobile Communications Serviece was

incorporated in 1950 to furnish radio service for communication
between management and operations personnel in the field of the
Garnier interests, including Garnier Construction Company, and
applicant. Approximately 30 mobile units are now in operation.

| In the letter to the Commission, dated December 29, 1955,
Exhibit No. 13, applicant proposed that, henceforth, the only
company rendering construction or engineering services or providing
naterial to Suburban Water Systems, in which Mr. Camille Carnier
T or any memwber of his family has an interest, would be the Garnier
Construction Company or any successcrs thereof. The Commission
accepts this letter as a continuing obligation of Suburban to be

faithfwlly observed, and the order which follows will so provide.
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Sources of Water Suppnly and
Description of San Jose Hills District

Applicant's sources of water supply for its San Jose
Hills District.consist of company-owned wells, purchases of water
from privately owned wells, and purchases of water from mutual
water companies by reason of ownership of stock in said mutual
water companies. Storage facilities have been iﬁscalled at
elevations, and their sizes range from 500,000 gallons to
2,650,000 gallons. A4s of December, 1954, total storage was
6,158,000 gallons excluding hydropneumatic tanké; and a 2,500,000~
gallon reservoir was placed ir operation during 1955. Nearly
90 percent of pipeline installations were asbestos-cement pipe.
Rates

The following tabulation is 2 comparison of applicant's
present rates with those proposed in the application:

Comparison of Present and Proposed Ratesg*
peYy Meter per lonth

Quantity Rates: Present Hates
West South Proposed
Covina Covina Puente Rates

- $1.75 $2.50°

First 1,000 cu.ft. or less $2.50 &
First 1,000 cu.ft., per 100 cu.ft. - 0.175
Next 4,000 cu.ft., mer 100 cu.ft. - 12
Next 2,000 cu.ft., per 100 cu.ft. W13 -
Next 5,000 cu.ft., per 100 cu.ft. - .10
Over 5,000 cu.ft., per 100 cu.ft. 12 -
Over 10,000 cu.ft., per 100 cu.ft. - .08

* No change iz proposed in rates for
Highlands, Glendora, and Covina XKnolls.

Based on an average consumption of 2,000 cubic feet, the

monthly charge under the present rates in the Puente area is $2.95;
in South Covina, $2.95; and in West Covina, 44.00. Under the
proposed rates such charge would be $4.30.
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Earnings

Applicant's earnings in its San Jose EHills District as
the present and proposed rates for the year 1955, esti@azed, as
shown in Exhibits Nos. and 14, are summarized as follows:

Surmary of Earnings

Year 1955 Estimated

Fresent Hates Progosed xates
Per Co. Pe 224} er Co. er

T

Itenm Exhibit 16 Exhibit 14 Exhibit 16 Exhibit i

Operating Revenue $ 522,733 § 554,990 § 653,809 5 700,030
2 279,660

Operating Expenses 8L 758 ) 28L,758 279,890
Taxes 8,989 79,180 130,939 153,410
Depreciité;n 90,220 85,130 00,220 85,120
Tota eratin
Zxpenses ® Lu3,947 443,970 505,917 523,430
Net Operating , |
Revenue 89,786 111,020 147,892 176,600
Rate Base 2,339,903 2,147,700 2,339,903 . 2,147,700
Rate of Return . 3.8% 5.17% 6u3%‘ 8.22%

Note: Tae figures referred to as "Per PUC Exhivit 14"
are those estimated by the Commissicn's staff
before its adjustment for so-called "excess

charges™ of affiliated companies hereinafter
discussed. . |

An analysis of the difference of approximately $21,000 at
present rates, and $46,000 at proposed rates, between applicant's
estimated reveﬁues and those of the staff disclose5'cha§ applicant'ts
estimate of $533,733 at the present ratcs more nearly coincides
with the actual revenucs of $525,983 for the year ending December 31,
1955. The amount of $655,000 Tepressnting the estimateé operating

revenue -at the proposed rates for the year 1955,will‘be adopted for
this proceeding. S

The record shows that the staff's eostimated expenses
for the year 1955 were based on the 195% adjusted expenses which
reflect corrections, for mischarged expenses, adjustments
©0 reflect twelve‘ﬁonths' operations, rearrangement of charges
to conform to the new sysitem of accounts that became effec-~
tive Januwary 1, 1955, policy changes effected by the com~
pany in 1955, present costs of power, average expenses, and

stalff allocation percentages. These stafs adfustments resulsed

—— T "‘_'\/”'

+in 2 net differenco of approxizately $5,000 between the company’s

<11~
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estimafed operating éxpehses and those of the staff; the staff esti-
nate being lower by that amount. The staff estimate appears o be
reasonable and the amount of $280,000 representing the estimated
operating expemses for the year 1955 will be adopted for this proceed-
ing.

The record shows that the s5taff computed estimated depre-
clation expense for the year 1955 according to the straight-line
remaining life method afteé taking into account retirements made 1in
connection with the Trask-Gant well and gross plant adﬂusfed items
shown in Chapter 7 of Exhibit No. l%. The staff estimate appears
to be réasonable and an amount of 885,000 representing snnual depro-
clation eipense for the estimated year 1955 will be adoﬁted for this
proceeding.,

The staff made some eight adjustments to utility plant
recorded as of December 31, 1954, which resulted in 2 net reduction
of such recorded plant amounting to 515,740. The staff rate base
for the year 1955, estimated, takes into account such adjustments
and their effect on %he depreciation reserve. The staff rate base
of $2,147,700 1s found to be reascnable, for and will be adopted for

this in erin decision.
mxdess»Charres Addustment

The staff submitted as Table No. 3=C of Exhibit No. 14
a sample calculation of excess charges of seven affiliated
companles for the year 1954, and computed an adjustment to
abplicant’s plant of its San Jose Hills District for the years
1945 through 195% of $241,720 utillizing 2 6 percent return to
affiliated companies, and $237,440 utili zing a7 percent return.
Further, the staff reduced 1ts estimate of Operating expenses for
the years 1955 vy $16,h80; ineréased 1ts estimete of operating
taxes for the year 1955 at the proposed rates by $12,350; "decreased

i1ts estimate of depreclation expense for the same year by $6,750;
-12-




A. 34829 Amd. ET

and reduced its rate base for the year 1955, estimated, by
$300,400 to reflect such excess charges.

The staff based its recomnendations for an adjustment o
Suburban's utility plant, operating expenses, depreciation, taxes,
and rate base on alleged affiliation, control, or ownership of
Suburban by the Garnier family and officers of Suburban who, in
turn, owned, controlled, and were officers of companies which
performed construction, purchases of materials, engineering,
accounting, finanecial, and other services for Suburban.

The staff witnesses contended that, because of their
2lleged control and ownership of Suburban and affiliation with
each other, at least seven of the companies of the so~-called
Garnier interests should not be entitled to earn more than the
rate of return allowed the utility om the sales of labor, materials,

~and services to Swurban, and to its predecessor, since 1945,
San Jose Hills Water Coumpany.

It must be obvious to this utility, and to all utilities,

that such associations and dealings have complicated and do

complicate the normal regulation of the utility by this Commission.

Applicant is admonished, therefore, to simplify its corporate and

contractual relationships. This it has indicated its partial
willingness to do as noted hereinbefore in order to eliminate the
suspicion which logically has arisen and does arise and which,
necessarily, must be investigoted under arduous conditions and
at time-consuming expense.

findings and Conclusions

Recognizing that opplicant has taken certain steps toward
corporate simplification and realizing also that some of the basic
figures in this record with reference to affiliated operations need
to be brought up to date, the Commission will by this interim order

retain jurisdiction in this proceeding for such further comsideration

-13-
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as 1s" necessary in order to effectuate. sound rindings for the rate
base for the future. The applicant must recognize the public
trustee reSponsibility inherent in the managament of a util ity
‘which has been granted cortificates of public convenience and
~ necessity by the State to serve the public.
">" The rate structure of applicant in the San Jose Eills
‘: wDiqtrict has six tariff areas. Tho rate levels in two of .these
A:tariff areas are low In relation to the others. Interim relief
" could be accorded applicant if two of these tariff areas were
:wéonsqlidated and designated as "Puente and South Covipa Tarifs
'Tﬁbea", with Increases to the extent set forth in the tariff
:Jattachment to this order. For the immediate purpose of . this
" interin order, no adjustment is made to rate base or expenses by
"reason of the affiliated company relationships. The<making effec~-
Wfstive of such rates would provide applicant with a gross revenue of
B ”3590,000 for the test year adopted herein, which would ‘beran ine
m'crease in gross revenue of about §5%,000 or 10 percent overall to
yield not in excess of six percent on the rate base hereln found
"reasonable for the purpose of this interim decision. We f£ind suf-
o ficlent evidence of applicant’s immediate financial needs to support
such increase pending further consideration.
The Commission further finds as a fact that the inecrease
“"n rates and charges authorized herein are jqétifféd”and that
'Z"present rates Iin so far as they differ froh thoée herein
"G&prescribed will for the future be unjust and wareasonable.
R Applicantnh§§ also requested that i1ts flat rate service schedule
"7 and Optional.ﬁetered service schedule, both applicable to its
' Puente tariff area, be discohtinued, as neither schedule is being
T sed. The order which follows will provide for the cancellaticn

T of these tariff sheets.

The record shows that applicant has not been adjusting

1ts maln extension advances for differences between estiméted and
=Lb— '
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reasonable actual cost~of installation. Applicant should promptly
make such adjustments wherever appropriate to comply with Rule

No. 19, and should promptly adjust the advances to reasonable
actual cost in all future contracts. The record further shows
that some main extension contracts have included properties other
than thoaeprovided for in applicantts main extension rule on file
with the Commission and for which authorization by the Commission
had not been first obtained. It would appear that under these
circﬁmstances, such contracts are void. The record also shows
that some advances for construction have not been refunded promptly
when due, and that many customer deposits are being held in
violation of the filed rules. Applicant is heééby put on notice
to make all such refunds on the date or dates when they are due.
?urthermore, the record shows that prospective cusﬁomers have not
always been informed of the existence of a minimum charge for
service with a 5/8 by 3/L4-inch meter, such customers having been

billed on the basis of the minimum charge for a full 3/4-inch

meter. The order which follows will cover the matters hereinbefore

referred to.

INTERIL: ORDER

Amended application as above entitled having been filed,
public hearings hawing been held, the matter having been subaitted

and now being ready for decision, therefore
IT IS HEREBY ORDERED as follows:

1. That Suburban Water Systems, & corporation, be and
it is authorized to file in quadruplicate with
this Commission after the effective date of this
order, in conformity with the Commission?s General
Order No. 96, the schedules of rates for its
"Puente-South Covina Tariff Area™, shown in
Appendix A attached hereto, and oz not less than
four days' notice to the Commission and to the
public to make such rates effective for service
rendered on and after ¥arch 7, 1957. Further,

L

~15~
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applicant is authorized to cancel its tariff
schedules providing for general flat rate
service and optional metered service in its
Puente Tariff Area concurrently with the
£iling cf the hereinabove authorized rates.

That applicant shall review ammuelly the
accruals to its depreciation reserve which
shall be based upon spreading the original
cost of the plant, less estimated net salvage
and less depreciation reserve, over the
e¢stimated remaining life of the property;
and the results of these reviews shall bde
subnittod annually to the Commission.

That applicant shall refund within ninety days
after the effective date of this order all
customers' deposits that are being held in
violation of applicantts filed es. QOnor
before the expiration of this time, applicant
shall notify the Commission in writing that all
such deposits have been refunded. '

That applicant shall refund promptly, when due,
and without the necessity of demands by
advancers, all advances for construction.

That applicant shall, within thirty days after

the effective date hereof, submit,in writing,
to the Commission a list of all refunds due
and payable showing the dates, names of
persons to whom re s are to be made,
together with the amounts of such refunds,
indicating thereon when such refunds will be
paide.

That applicant shall promptly make appropriate
adjustments, as required by Rule No. 19, to its
main extension advaances for differences between
estimated and reasonable actual cost of installa~
tion, for all existing main extension contracts.

That applicant shall, within ninety days after
the effective date of this order, amd every
thirty days thereafter wntil all adjustments
ordered in paragraph 52 herein have been made,
submit, in writing, to the Commission a list of
all main extension advance ¢ontracts entered
into which have not been adjusted to actual cost,
showing the amount of the difference between
fstimaxed and reasomable actual ¢ost of instal-
ation.

That applicant shall not include in its main
extension ¢ontracts properties other than those
provided for in its main extension mule on flle
with the Commission and for which authorization
by the Commission has not been obtained. When
such authorization is required, applicant shall
seek it without delaye.

16
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7a.

9.

10.

That applicant shall notify in writing all
customers now being served through 3/4-inch
meters, and shall inform all future customers
that a 5/8 by 3/4L-inch meter is available at
a lesser minimum charge. '

That applicant shall, within sixty days after
the effective date of this order, file with
the Commission a copy of said notice and an
affidavit of mailing of such notices to appli-
cable customers.,

That within thirty days after the effective
date of this order applicant shall file main
extension contract sample forms in accordance
with the requirements of this Commission's
General Order No. 96.

That applicant shall file with this Commission,
within thirty days after the effective date
herecof, four copies of a comprehensive map of

its San Jose Hills District, drawn to an indicated
scale not smaller than 300 feet to the inch,
delineating by appropriate markings the various
tracts of land and territory served; the _
principal water production,storage and distri=
bution facilities; and the location of the
variovs water system properties of applicant.

That installation of utility plant exceeding
$100 for each project or contract, when not
performed by Suburbants own construction force,
shall be based upon sealed competitive bids.
Suburben may reject the bids of bidders who
are deemed unqualified, but there shall be a
ninimuz of three dbona fide bildders, ‘each of whom
shall guarantee to do the majority of the work
with 1ts own forces. Contracts may be by
specified projects or by unit prices for 2
period not exceedlng one vear. Suburbsoz shall
maintain a record of bids and bidders and
certify thereon that the minimum three bidders
are nonaffiliated with and nonfinanced by
applicent or its officers, directors and/or
eaployees in any manner, %hat bidders were
notified at least five days in advance of the
time and place of opening bids, a2nd 'that bids
were opened in the nresence of bidders who
appeared. In the event thzt three %ids are not
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obtained and the utility does not elect to

reject a2ll bids, the Commission shall be

advised by letter a2t least ten days in
advance of awarding a contract. This letter
should set forth the circumstances and
indicate the nature of the proposed contract,
to what extent calls for bids have been
advertised, what bids have been received, and
what bidders were deemed unqualified.

The effective date of this order shall be twenty days
after the date hereof.

Dated at __ gun Rrancisco , California, this _ // —day

Commissioners

)8
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Schedule No. PU=L
Puente=South Covina Tariff Area

GENERAL METFRED SERVICE

APPLICABILITY

Applicable to all general metered water service.

TERRITORY

Portions of the incorporated cities of West Covina and Puente,
and vicinity, Los Angeles County.

RATES
Per Meter

per Morth
Quantity Rates:

First 1,000 cu.ft. OF 135 siveccrvsvccrecenes & 190
Next 2,000 cu.ft., per 100 cuuft. cvverecenaa odds
Next 7,000 cu.ft., per 200 cu.fte vecerrvneas
Over 10,000 cu.ft., per 100 cu.ft. eeccvuinnn.

Minimem Charge:

For 5/8 % 3/L~inch MEter veceeveeereeccesecancs
For 3/Lmineh DELOT vevevvecocosversaneens
For L=inch Meter severrnvevcrrcccracens
For 1A=iNCh MOLET vrvrvvenvnonrecrnnnans
For 2-Inch DELOT ceveerccrnccronccvenss

The Minimum Charge will extitle the cusﬁomer to
the cuantity of water which that monthly minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Schedule No. PU=9CM
Puente=South Cowing Tarif® Aren

METERED CONSTRUCTION AND TANK TRUCK SERVICE

APPLICABILITY

Applicable to all temporary water service rendered for streot.
paving, grading and trench flooding, and for all water delivered to
tonk trucks from fire hydrants or other outlets provided for such
PUrposes, oz a measured hasis.

TERRITORY

Portions of the incérpore.ted cities of West Covina and Puente,
and vicinity, Los Angeles County.

RATES .
Per Meter
per Month
Quantity Rates:

Pirst 1,000 cu.ft. or lese .v.vvvennn. teeee $ 1.50
NCJCb 2,000 Cu-ft-, pCI" lm Cu-ft. LR 01,4
Next 7,000 cu.ft., per 100 cu.fte cvvrennn )
Over 10,000 cu.ft., per 100 cuufte coveven. 09

Mirdmum Charge:
FOr 5/8 x 3/L~4NCH MOLEY vevvvevessccosssnns $ 1.90

For 3/4rEnCh MOLCY wrererverincnvennes 2.50
For 1=iNCh MeBOr veeeveccnerccranens 3.80
For 1h=50Ch DELET weevemerveesevenens . T.00
For 2=1nCh MELOT ceecevcnceanosssanasn 10.00

SPECIAL CONDITION

kny person desiring to obta:.n water deliveries under this
schedule must first obtain a written permit £roz the Utility.




