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BEFORE TEE PUBLIC UTILITIES COMMISSION OF IBE STATE OF CALIFORNIA

: -
Decision No. 24533

In the Matter of the Apnlic

of TEZ RIVER LINES, Ihc., a |

corporation, for autnorlty to Apnlication No. 28757
guaranty payment of & note. 3 :

ation

QELNIOXN

This is an application for an order of the Commission
authorizing The River Lines, Inc., to guaranty paynent of a note

of Sacrzmento Barge Company in the principal amownt of %170,000.

The application shows that Sacrcmento Barge Company has

entered into a contract with a shipbuilding firm for the constIuc-

tion of one moulded steel hull barge capadle of carrying about
25,000 barrels of bulk oil, and ostimated to cos: approximately -
$340,000. In order to obtain funds to finance the cost of the
barge Sacramento Barge Company provoses +o issue stock o applicant
Tor $170,000 cash, axnd to issue %o Crocker-Anglo Notional Bank of
San Francisco z note in the principa} cmount of not exceeding
$170,000 payable in 60 equal monthly installments with interest

on unpaid principal at the rate of five pPer cent per annum. As
security for the payment of such note, Sacramento Burgb Conmnany
will execute a preferred mortgage upon the barge. By way of giving
further security applicant proposes +to execute and deliver to such

bank its guaranty of the loan.

It appears that applicant will be the owner of all the
capital stock of Sacramento Barge Company and hos an interest in
énabling such company to obtain adequate finay neing for the consiruc-

tion of a new bulk oil barge which will be available for use in
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applicant’s business. Applicant believes that Sacr:mento,Barée
Compeny will be gble to repay the loan out of its earningc. More-
over, the loan will be fully secured by the prefzrred mortgage on
the varge, and it appears unlikely that applicoint will be subjected
to lizbility under its graranty which will be executed solely to

meet the requirements of the lending institution.

From a review of the verified applicution it appears that
the iscuance of the note referred to in this application is necessary

to finance, in part, the cost of constructing the new barge.

Accordingly, an order will be entered granting the request of

anplicant.

The Commission having considered the above-entitléd natter,
and being of the opinion that a public hearing is not necessary and

that the application should be granted; therefore,
IT IS EEREBY ORDERED as follows:

1. The River Lines, Inc., may execute 2 .contimuing
guaranty in, or substantially in, the same form as that filed in
this proceeding as Exhihit C, guaranteeing ncyment of on indebted-
ness of Sacramento Barge Company iﬁ the principal zmount of not
exceeding $170,000 incurred for the purpose set forth im this

application.
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2. The authority herein gronted will become effective
upon the dzte hereof.

Dated at San Franeiseo » California, this [2 —
day of February, 1957.

Commissioners




