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Decision No. __ 5_4_5_33_"'_ 

BEFORE TEE PUBLIC UTILIT!ES CO!~1ISSION OF THE STATE OF C;LIFORNIA 

In the Matter of the Applic~tion 
of TEE RIVEa LINES, INC., a 
corporation, for ~uthority to 
guaranty payment of a note. 

Ap,lic.ltion No. 38757 

This is a..'"1 o.pplicat1on for a."'l order ,of the Comm1ssio::, 

authorizing The River Lines, !nc., to guaronty payment of a note 

or Sacr~mento Barge Company in the principal ~O~'"1t of G170,OOO. 

The ar,plication shows t~t So.crt.~ento Barge Company bas 

entered into a contract with a zhipbuilding firm tor the construc­

tion of one moulded steel hull barge capable of carrying about 

~5,OOO carrels of bulk oil, and est~tcd to cost approy~tely -

~~340 ,000. In order to obtain funds to fin~'"1ce the cost of the 

barge So.cramento,Barge Comp~y ,roposes to issue stock to app11c~t 

for C170,OOO cash, e..."'ld to issue to Crocl~er-Anglo 1~~t10nal Bank of 

Sen Fr~cisco a note in the pr1ncipa~ ~ount of not excced~g 

~~170,OOO pa.yable in 60 equal J:l.onthly instD.l1=.ents with. i."'lte::-est 

on u.."'lpaid principal D.t the rc?te of fiv'e p~::- cent ,er annum. As 

security for the payment of such note, Sacr~ento Barge Com~cny 

will exe~~te a ~refcrred mortgage upon the barg~. By w~y of g1~~g 

further security up~11cant propozes to execute ~~d deliver to such 

b~ its guaranty of the loan. 

It appe&rs thct upplicant ·~11 be the owner of all the 

cap1 tal stock of Sacra:J.ento Barge Co~p::.ny :md MS a..."'l interest in 

enabli.ng such compa...""l.Y to obtain adc'lu::!te i"in~cine: for the construc-

t10n of a new b'.llk oil barge ·,.,hich ·,,;,,111 be aV3:11ab1c for ~se i..'"1 
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~pplicantTz buziness. Applic~t oc11evec t~t Sacr~mento Barge 

Co:'!1'~.ny 'W".1.1l be able to repay the loan out of its ez.rr..ine::. !,~ore-

over, tho loan will be fully secured by the prerer~ee mortgage on 

the barge, ~nd it apr.ea~s u.~ikely th~t ~pplic~nt ·~ll b~ zuojected 

to liability u.~der its ~~ranty which will be executed solely to 

m~et t?lc requiret:1ents of the lending inztitution. 

Fro:'ll 0. review of the verified applicd.tiO!'l it appec.rs that 

the issuance of the note rei'~rred to in this ~ppllc~tion is necessa:y 

to fi."'l2.Ilce, i.."1 part, the cost of constructing the ne~..r oarge. 

AccordL~gly, an order wi~l be entered granti~g thcrequest of 

:ll'plica...."t .. 

The Comoission having cons1de~~ethe above-entitled matter, 

and being of the opinion that a public hcering is not necesz&ry r..nd 

that the :lp,11cc.tion should be gro...."lted;, therefore, 

IT IS HEREBY OP.DERED as follows: 

1. The 'Rive~ Lines, Inc., may execute '0. .continuing 

guaranty iri, or substantially in, the c<:'.IIle i'Ol"Dl as that filed in 

this proceeding 'as Ex.~ibi t C, guarontceinSl'c.yment of c.n indeoted­

ness of Sac!"amento Barge ,Company in the prin':ip~.l Cl:lount of not 

exceedi.."'lg $170,000 incurred. for the pur,ose ~et forth in this 

application. ' 
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2. The author.ity herein gront¢d Will become e!f'cet1ve 

upon the dctc h~rcor. 

Da ted a t __ .:::Snn==-.:.Fm.:.::::.;;n~ei!le::;.;.;:o ____ , California, this 11~ 
day of February, 1957. 

-c 
C0mm.1ss1oners 

- 3 -


