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54537 Decision No. ____ _ 

B:E~FORE THE PUBLIC UTILITIES COMMISSION OF THE'STATE. OF CALIFORNIA 

Ir.~ the Matter of the Application 
of DYKE ~IATER CO!lJP ANY to issue 
eV'idencc of. indebtedness and 
en,cumber property. Application No~ 38823 

OPINION AND ORDER 

Dyke 'tolatcr Company'" a corporation, has filed this 

application for authorization to execute a deed of trust and to 

issue a note in the principal a:nO'UrJot not exceeding $500,000 to 

finance const~ction costs. 

Applicant was organized in 1951 and is engaged in operating , 

a public utility water system in Orange County. Recently, the 

COIllI:lis::ion reviewed applic~:ntT s affairs and in DeCiSion No. 538;8" 

dated October 1; 1956" commented on the rapid growth of ap,lica~t1s 

operations ~d its proposal to import ~d utilize water pu:chased 

from the Metropolitan ~"ater District. The deCiSion required the 

company to file periodic report:: of its progress in finanCing and 

in carrying out its plans for expansion including th-;: obt~1n1ng of 

the additional supply from the district. 

It appe~rs that in order to obtain delivery from, the 

district it Will be necess~ry for applicant to proVide stor2gc 

facilities. Applicant reports that the ~ of $500,000 is available 

to it from an insur~ce company ~d,tbzt it proposes to borro~ the 

mnount in order to finance the cost of excc:.vati.~g" l1..,,1."'lg and 

cov'ering four reservoirs" Which vrill 'Provide a combined storage of 
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30,000,000 gallons of w~ter, and of e~uipp~~g thee With automatic 

pumps. The proposed borro·Ning ~ll be represented by a note 

pc!Lyable in :lonthly instalments over a period of not oxceea.1ng 20 

years, wit."l interest at the r~te of not %:lore tbMl 5-3/4% per onnum. 

The COmmission has reviewed this matt~r and is of the 

opinion that a public hearing is not necessary, that applicant 

will have need for the money for the ~urposes indicated in the 

application, that the money, property or labor to be ,roeured or 

pa'id for by the issue of "the note herein authorized is reasonably 

required by applic~t for the purposes specified herein, and thzt 

such purposes are not, in Whole or in part, re~sonably chargeable 

to operating expenses or to ineooc. However, applic~t has not 

yet filed a copy o£ the ~roposed deed of trust acd we c~ enter 

only a preliminary order at this time indic~ting general approval 

of the financing transaction, the authorization thus gr~ted to 

become final only as'hereinafter set forth; therefore, 

IT IS HEREBY OPJ)ERED as follows: 

1. Dyke Water Company ~y issue a promissory note en or before 

July 31, 1957, in the principal amou.~t of not exceeding $500,000 for 

the purposes set forth in tr~s applic~tion, s~id note to be payable 

over a period ot not exceeding 20 years With intere~t at a rzte not 

exc~~ed1ng 5-;'/4% per a.."'lnum. 

2. The authority herein granted will become effective only 

when Dyke Water Company hac paid the fee presc~ibed by Section 

1904(b) of the Public Utilities Code, ~ch fee is $500, and when 

applicant has filed With the Coccission a copy of the deed of trust 
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to se~re the payment of t~ Dote and has received author1zatioD 

from the Co~~ission to ey.eeute said deed of trust. 

;. Dyke Water Compat''lY shall file 'With the Commission Do 

report, or reports, as required by General Order No. 24-A7 Which 

order, insofar as applicable 7 is made a ,art T'of this order .. 

4. The action tclten herein .1s for.'. the issue of the note 

only and is not to oe construed as indicativ~ of amounts to be 

included in a future rate base for the pu-"1'Ose of determining 

jus.t and reasonable rates. 

Da ted a t __ S:l.n __ Fra.n __ ~_·SCO _____ 7 California" this l'l~ 
day of FE3RUARY , 1957 .. 

/~ 

COIDJ:l1ssioners -.;..-------.... -.-.~ 
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