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Dec1sion No. 

... ... 
54544 

BEFORE THE PUBLIC UTILI:IES COMMISS::: ON OF TEE STATE OF CALIFORNIA 

In the ~tter of the Application of ) 
SAN DIEGO GP.s & ELECTRIC COHPANY, ~ ) 
corpor~tion, for Certific~tes of ) 
Public Convenience ~nd Necessity ) Applic~tion No. 38559 
Authorizing It to Exercise Fr~nch1se ) 
Rights in the City or Impericl Beoch, ) 
CCll1forniC'.. ) 

-----------------------------, 
Chickering & Gregory, by c. Hoyden Ames, for applic~nt. 

OPINION _ ...... _----
Applicant is 0 public utility engoged 1n the buSiness of 

menuf~cturing, purchesing ~nd selling electricity in the Counties 

of Son Diego ~nd Or~nge, purch~sing ~nd selling ecs in the County o! 

S~n Diego, ~nd, to ~ limited extent, distribution of steam service 

within the City of S~n Diego. 

For m~ny ye~rs lest post, ~pplic~nt h~s served the territory 

now 1ncluded within the bound~ries of the City of Impericl Be~ch, 

Sen D1ezo County, Ccli!orn1c, under c fr~nchise granted by the County 

of Sen Diego, Stote of Cclifornio, end heretofore certific~ted by 

this Cocmiss1on. On or nbout July 18, 1956, the City of Imperi~l 

Beech w~s incorpor~ted ~s ~ city of the sixth c1:s5, end ~ppliccnt 

cpplied to scid city for indetermincte tr~nchises covering the ais
tribution end scle or g~s end electr1city in s~id city. On October 

" 19,6, ~nd plJrsuent to such ~pplic~tions, the Council of seid city 

~dopted its Ord1n~nce No. 27, er~nt1ng to the ~ppl1c~nt on 1ndeter.m1n

etc frcnch1se covering the distribution ~nd sclc of g~s in s~id city, 

~nd on the s.~e dcte cdopted Ordinonce No. 28 gr~nting to ~pplic~nt 

cnindetcrmincte fr:"!nchise covering the distribution ~nd sclc or 

electriccl energy in s~id City, copies or which ordin~nces ere 
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~tt~ched to the epplic~tion tnc1. m~rked respectively Exhibits IIBn 

end "C". 

Applic~nt is ~pplying for certit1c~tes of public convenience 

~nd necessity to exercise the rights end privileges of the !r~nch1ses 

gr~nted by the scid ord1ncnces. 

A public hecr1ng w~s held in Los Angeles before Ex~iner 

M~rk V. Chiesc. Or~l ~nd document~ry evidence hnVing bee~ ~dduced 

the metter "lCoS suOmi tted for decision. 

The evidence of record shows ~nd we find, 

Thct cpp1ic~nt ~s duly published the req\~ed notice of 

he~ring; th~t the City of' Impericl Beech, on or about July 18, 1956, 

wcs 1ncorporcted cs a city of the sixth cless; thct on October " 

1956, the City Council of Imperial Beech c~opted Ordinance No. 27, 

grcnting ~ppl1cnnt ~n 1ndeterm~te frcnchise for the distribution 

end sele of' gcs in snid city; t~~t on October 5, 1956, the s~id 

Council elso cdopted Ordinence No. 28, grcnting appliccnt en inde

termincte frcnchise for the distribution end sc1e of' electric energy 

in soid City; th~t said frcnchises were grcnted pursu~nt to the 

Fr~nchise Act of 1937, now Division 3, Chcpter 2 or the Public 

Utilities Code of the Stete of C;lifornic (Section 6201-6302 of scid 

code); th~t on October 8, 19,6, ~ppl1c~nt filed ~ ~~itten ~ccept

once of s~1d fr~nchises With the clerk or the City of lmper1cl Be~ch; 

end th~t ~pplic~nt is recdy, ~ble end Willing to exercise the rights 

~nd privileges ~s in the s~id fr~nchises provided. 

Th~t ~pplic~nt, gr~ntee under seie fr~nch1ses, must pey 

the s~id cit~r two per cent of the gross ~nn~l receit'ts of scid 

gr~ntee crising from the use, oper~t10n, end possession of seid 

£rcnch1ses; provided, however, th~t such pcyment sh~ll in no event 

be less th~n one per cent of the gross ~nnu:l receipts of the 

gr~ntee derived f'rom the sole of g~s end the s~le or electricity 

Within the l1mits of s~1d city. 

-2-



A-38559 GE 

Th~t ~ppliecnt h~s 1nc~ed costs in obt~in1ng the gcs 

~nd electric fr~nchises of $61.32 for ecch fr~neh1se, exclusive of 

the fees p~1d to this Co~1ss10n under ~ncl pursucnt to the provisions 

of Section 190* (c) of the scid ?~b11c Utilities Code. 

Thct the ~ounts which would h~ve been p~y~ble on ~ 

~nnucl b~sis under the respective fr~neh1ges, bcsed on 19,6 oper

~tions ~nd r~tes presently in effect, ere estimcted by cpplic3nt to 

be (1) for the gas franchise ~~2,313 on the two per cent·bas1s or 

$1,810 on the one ~er cent basis, and (2) ror the electric franchise 

$2,01~ on the two per cent basis or ~3,437 on the one per cent basis, 

the higher amounts "lould have been payable in either case. 

No other public utility serves either gas or electricity 

within or adjacent to the City of Ioperia1 Beach. !he application 

was not opposed and will be granted. 

The certificates of public convenience and necessity herein 

granted are subject to the folloWing provisions of law: 

1. That the Commission shall have no power to authorize 
the capitalization of the ~ranchises involved herein 
or these certiticates of public convenience and 
necessity or the right to o~m, operate or enjoy 
such franchises or certificates or pubiic convenience 
and necessity in excess of the amount (exclusive of 
any tax or annual charge) 2ctually paid to the State 
or to a ~olitical subdivision thereof 3S the considera
tion ~or the grant o~ such franchises, cert~icates 
or public convenience and necessity or rights. 

2. That the franchises involved herein shall never be 
given any value before any court or other public 
authority in any proceeding of any character in excess 
of the cost to the grantee ot the necessary publica
tion and any other sum paid by it to the municipality 
therefor at the time of the acquisition thereof. 

A public hearing having been hela in the ~bove-entitled . 
matter, the CommiSSion being tully advised in the premises and 

finding that public convenience and necessity require the exercise 
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by applicant of the rights, privileges ana franchises granted to 

applicant by Ordinances Nos. 27 and 28 or the City of Imperial Beach. 

IT IS ORDERED that certificates of public convenience ~nd 

necessity be, and they hereby are, granted to San Diego Gas & 

Electric Company, to exercise the rights a~d privileges granted by. 

the City of Imperial Beach in Ordinances No. 2? for gas and No. 28 

for electricity, which ordinances were adopted by s~id city October 

5, 1956 , and accepted by applicant October 8, 1956. 

The effective date of this oreer shall be twenty days 

atter the date hereof. 

Dated at~ __ ..,..S:_3.ll_Fra.ne __ i!_eo ______ , California, this 

IfilL day of _--....:;~~~~~_~ 

Commissioners 


