ORIGIA

[ ey |

Decision No. 05003

BEEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Application of MRS. MERTIE NISSEN, Owner,
to sell property comprising the Chualax
Water Works, lonterey County, and Appli-
cation of CLAYTON B. NEILL to purchase
sald water works and to inecrease rates.

Application No. 38534
As Amended

Raymond W, Shellooe for spplicants
Clyde =, Norrdis for the Commission staff.

CEINION

Gt Sasp it Gmst s e

Nature of Progeeding

By the sbove-entitled application, filed November 10, 1936,
and os amended January 10, 1957, Mrs. Mertie Nissen (Chualar Weter
Works) seceks authority to transfer her nublic utility watef systém
serving the community of Chualar, Monterey Cownty, to Clayton B. Neill,
Clayton B. Neill, Jr. and Gilbert M. Neill, o partnership, and the

partnershin seeks authority to inecrease wzter rates.

Public Henring:

| After due notice to the public and to each customer of
the water system, public hearing in the matter was held before
Exaniner I'. Zverett Emerson on Jchuary‘lo, 1957, at Salines. Two
amendments to the cpplication were filed at the time of hearing;'the
first substituted the partnership for original applicant Clayton B.
Neill ond the second‘substituted o revised schedule of‘proposed
water rates. A number of customers attended the heéring. None exX-

pressed opposition to the proposals of appliconts.

Notvre of Evidence
The present owner of the systen is weble to provide the
necessary operating attention to render z satisfactory water scrvice

and provide o safe and potable water to her customers. The'existing
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water supply has become contaminated and is being chlorinated on 22
emergency basis by the county health départment; The system is
generally deterliorated ond water pressures are only 6f the order of
8 to 11 pounds per squarc inch. The present operator is finmancially
tnable to moke necessary improvements. Revenues from water serviee
have veen insufficient to fully'meet the costs of operation and ot
the same time provide any funds for capitol expenditures or for the
attraction of capital to the systenm.

The partnership which proposes to purchase the systenm is
experienced In water system'operations and has fundé adequate to
permit of capital expenditures for system improvements. The new
operators propose to install 2 new well and pump, to install 2
pressure tankk which will provide the system with pressures ranging
between 30 ond 60 pounds per square inch and to make other im?rove-
ments such as'repairs to and replacement of mains ané valves and the
installation of meters on those ser&ices not now metered. Within the
first six months it is cxpeéted that expenditures for Improvements .
will totel about $7,150 and thot within on additional 12 months the
total expenditure will bo approximately $9,700.

The evidence indicotes that the water s&stem operated at
‘2 loss of about $800 in 1956. If present water rates were to b
continued the system would suffor o loss of about $1,050 during 1957.
Under the revised. rotes proposed by the partnership losses would be
halted 228 2 minor amount of net revenue would be realized. The evi-
dence indilcates thot on a probadle future deprecisted rate base of
approximately $1%,000 the rate of return to be produced by the pro-
poscd inereased water rates will be less thon one per cent.

The rates presehtly in effect have remaincd unchanged
sinec operations were first commenced in 1932 and‘compriso 2 basic
monthly charge of $2.00 for 1060 cubie feet of woter with additional

usege in two blocks at rates of 15 cents and 10 cents respectively.
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The proposcd rate consists of a basic monthly charge of $3.20 for
400 cubie foot of water with additional usage at block rates of
%0 ecnts and 30 cents. No person raised objection to the proposal

for inereaosed rotes or to the magnitude of the increase proposed.

Conclusions

In view of the evidence we find that the proposéd transfer
of the wmtility properties will not be adverse to the public interest
and should be autnorized.

Vie £ind that the rotes proposed are reasonéble rates for
the improved service to b2 rendered and that the ingreacses in rotes
and charges authorized herein ore Justified, Further, exlsting rates,
in so far o5 they differ from those authorized herein, will fof the
future be unjust a2nd unreasonable.

The new owners of the system will be expected to proceed
with the execution of their plons for system iImprovement ond 2ore
placed on notice that the rate increcses granted herein cre predi-
cated upon the rendering of 2 substantially improved and adequate
water service as well as upon the finanelal needs of system operations
and that failure to moke the proposed improvements will de couse for
reOpehing this proceeding, in so far os the establishment of rotes
is ;oncerned, with o view to rescinding in whole’or in port the
increases cuthorized. |

Parties to the proceeding, including o representative of
the county health department, urge expeditious handling of this

atter so as to permit an Improvement of existing health | Lf”””
hazards 25 soon o8 45 possible. In view of such situction the order,

herein will be made effective on the dete of lssuonce.
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Public hecring having been held, the matter having been
sulmitted and now being ready for decision, =nd based upon the evi-
dence and the foregoing opinion theréon,

IT IS HEREBY ORDERED gs follows:

1. After the effective date of this order and on or before
June 30, 1957, Mrs. Mertie Nissen (Chualor Water Works) may sell and
tronsfer her public utility water system and facilities to Clayton
B. Neill; Clayton B, Neill, Jr. and G{lbert M. Neill who sholl there-
upon, os equal partﬁers, be the owners and operators of said public
ut;lity water sy;tem.

2. On or before the date of actual tronsfer, Mrs. Mertie
Nissen shall refund 2ll deposits and advances for construction which ,
are subject to refund; ony uwnrefunded deposits and advonces for com-
struction shall be transferred to and become the odligation for
refund of Clayton B, Neill, et :2l. |

3. Within thirty drys after the date of the sale cuthor-
ized herein, Clcyton E. Neill, et al, shall file with this Commission
& certified copy of the bLll of sale ond deed by which the property
1s tronsferred, and nlso a written statement indicoting the dote on
which control and possession of the system waé assumed.

%. Clayton B. Neill, et cl, if they exercise the cuthority
herein gronted, shall instoll and place in operation the new well and

pressure tank proposed by them in this proceeding, and within five

deys thereafter shall notify this Commission in writing thot such

facilities have been vlaced in proper operstion. '

5. On or ofter the date notice has been given to the
Comnission that the new well and pressure tonk have been placed in
proper operation os obove provided, Cloyton B. Neill, et 21, partners,

are authorized to file in quodruplicote with this Commission, in
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confornity with the provisions of General Order No., 96, the schedules
of rates cttoched to this order as Appendix A. Such schedules of
rates, together with rules and toriff service crea map acceptable to

the Commission, shall become effective, upon not less than five days®

notice to the public and to this Commission. In the interim period;

between the date of property transfer and the date on which the new
rotes become effective as hereinabove provided, the presently filed
~rates and rules of Mrs, Mertic Nissen opplicable to this system shall
be continued in effect as the ratesand rules of the nartnership.

6. Within forty days after the date of the sale authorized
herein, Cloyton B. Neill, et 21, shall file four copies of a compre-
hensive map drawn to an indicated scale not smaller than 200 feet to
the inch, delineating by cppropricte morkings the verious tracts of
land and territory served; the principal water production, storage and
distribution focilities; and the loention of the various properties
of the Chualar Woter System.

7. On or before the date of actual transfer, Mrs. Mertie
Nissen shall transfer and deliver to Clayfon B. Neill, et 2ol, and the
latter shall receive ond preserve all records, memorands, and Jopers
pertaining to the cohstruction and operation of tac properties horoin~
cbove authorized to be traonsferred.

8. Upon due compliance with the requirements of paragraphs
numbered L, 2 and 7 of this order, Mrs. Mertie Nissen shall stand

relieved of 21l further public utility obligations and liabilities
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in connection with the operation of the public utility water systen

hereinabove authorized to dDe tronsferred.
The effective date of this order shall be the date hereofic
Saa Fraacisco , Californis, this_ /7 =

Dated at
FEBRUARY

Commdissioners

Commtan’ pumm Rex Haréy
e e, « ocling
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APPENDIY. A
Page 1 of 2

Schedule No. 2
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

IFRRITORY

The unincorporated cormumity of Chuslar and vieinity, Nonterey Cowmaty.

RATES
Per Metor
ez Month

Quantity Rates:

stt AOO cu.ft. Or less LA E RSN NN N X NN Y NFEEYTY 33.20
Next 1,600 cu.ft.’ mr 100 m.ft' ....‘.l.......l... .40
Wer z,m cu.ft.’ mr 1% cu.ft. ehesssscssassvnerey .30

Minimum Charge:

For 5/8 % 3/4-1nCh DOtOT seeeesscscsseccccsecsconos
FOI’ B/Aﬁ'inCh mter Proemevenssssssrecnsssssasen
For I-MCh mwr LA AL AN R Y XYY N TR Y RWIIP
FOZ’ Ll/z-inch mter SPsorrvoRcORaREtvenanssanss
For z-inch neter Sesosscsssstacnsvrssannavee

Tho Minimm Charge will entitle the customer
Y0 the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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Schedule No. 5
. PURLIC FIRS FYDRANT SERVICE

A.'PPL ICABILITY

Applicalle to fire hydrant service furnished to duly organized or
incorporated fire protection districts or other political subdivisions of
the State.

TERRITORY

The unincerporated community of Chualsr and vicinity; Montery County.

RATES

Par +

For oach 2-inch KYArant ceceiisceccicscecsoncavosees  $ 400
For oach 4~inch MYUrant eesecceccvicececosvioennmone 2.00
Fo:; each b6-inch R7Arant ceevecesnccscacaiiioncennias 12.00




