
GH 

Decision No. ____ ~ ___ .S_5_9 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

App 11cn tion of MRS. MERTIE NISSEN, Owner, ) 
to sell property comprising the Chualar ) 
Water Works1 Nonterey County, and Appli- ) Application No. 385'3lf. 
cction of CLAYTON B. NEILL to purchase ) As ~ended 
said water works and to 1ncreese r~tes. ) 

---------------------------------) 

Rrrvmond vI, Shellooe for applicants 
Clyde P. Norris tor the Commission stafr. 

OPINION ........ _----

N~ture of Proceeding 

By th~ cbove-ent1tled ~pplication, tiled November 10, 19,6, 

and cs mnended January 10, 1957, Mrs. Martie Nissen' (Ch1Ull"r Wctl~r 

Works) seeks outhori ty to tronsfer her public utility woter systl;!m 

serving the community of Chualcr, Monterey Co~~ty, to Clayton B. Neill, 

Clayton B. Neill, Jr. and Gilbert M. Neill, ~ p~rtnership, ond the 

partnership seeks authority to increase water r~tcs. 

Public He:"Irinll' 

After due notice to tbe public and to each customer of 

the water system, public hearing in the ~atter was held before 

E~~iner F. Everett Emerson on Jcnu~ry 10, 19,7, at Salin~s. Two 

~endments to the cpplicotion were filed ~t the time of hearing; the 

first substituted the p~rtnership for or1g1ncl c?plic~nt Cloyton B. 

Neill ~nd the second substituted ~ revised schecule of proposed 

wcter rctes. A number of customers ottended the ho~ring. None (~X­

pressed opposition to the propos~ls of a~plic~nts. 

N~tvre of Evidence 

The present owner of the system is un~ble to ~rov1de the 

necessory operating attentio~ to render 0 s~tisroctory woter se~rice 

end provide a so1'e i:lnd pot~ble "Toter to her customers. The ex1s1:ing 
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water supply has become contaminated and is being chlorinated on ~n 

emergency b~sis by the cou.."lty he~lth dep~rtment. The system is 

generally deteriorated =~d water pressures ore only of the order of 

8 toll pounds per squore inch. The present operator is f1~ciQl1y 

unable to make ne¢ess~ry ~provements. Revenues from water se~'iee 

have 'oeen insufficient to fully meet the costs of operation ~nd ~t 

the same time provide cny funds for ccpitcl expenditures or for the 

cttroct1on of c~pitcl to the system. 

The partnership Which proposes to purehcse the system is 

experienced in water systec oper~tions end hos funds cdequate to 

permit of capitol expenditures ror system improvements. l'he new 

operators propose to instnll ~ new well end pump, to install c 

pressure tcru~ which Will provide the system With pressures ronging 

between 30 ~nd 60 pounds per squcre inch end to meke other improve­

ments such os rep~irs to ~nd replocement of mains end valves end the 

instollotion or meters on those services not now meterod. Within the 

first six months it is expected thot' expenditures for improvements 

will totc1 obout $7,15'0 and thct ,·r.i.th1n en additional 12 monthS the 

totel expenditure Will be cpproximotely $9,700. 

The evidence indicctes th::!t the wcter system oper~tcd ct 

. ~ loss of ~bout $800 in 1956. I~ present .... retor rotes were to 'bG 

continued the system ":fould surfer ~ loss 01: ~bout $1,050 during 195'7. 

Under tho rovised,r~tcs proposed by the portnersh~p losses wou~d be 

h~ltcd ~~a ~ minor amount of net revenue would be reclized. The evi­

dence ind1c~tes th~t on D probcb1e future deprecioted r~tc Ccso of 

~pproX1m~tclY $l~,OOO the reto of return to be produced by the pro­

posed incre~sGd wntcr rates Will be less th~n one per cent. 

The rctes pr~sently in effect htove remo1ne~ unchanged 

Since oporct1ons were first commencee in 1932 cnd comprise a bcs1c 

monthly ch~rge of ~S2.00 for 1000 cubic feet of "fctor "ti th :\dditioncl 

us~ge in t"fO blocks ct r.~tes of l~ cents ond 10 cents rospectively. 
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The proposed r~tc cons·ists of 0 bas1c monthly chcrgG of $3.20 tor 

400 cubic feet of wctor with cddit10ncl usogc ot block rctcs of 

40 cents ~nd 30 cents. No person r~1sed objection to the propos~l 

for increcsed rotes or to the m~gnitude of the incre~se proposed. 

Conclusions 

In view of th~ ev1Qence we find thot the ~roposcd trcns!er 

of the-utility properties ~ill not be odverse to the public interest 

end should be r!uthor1zcd. 

vIe find tMt the r:tes proposec. ere reosoneble rotes for 

the improved service to be rcn~crcd ond th~t the incrccses in rctes 

ond chcrges authorized hGrein erc justified. Further, existing rotes, 

in so fer es they differ from those ~uthorized herein, will for the 

future be unjust ~nd ~~eosoncble. 

The. new owners of the system will be expected to proceed 

~'ith the execution of their plcns for ~ystem improvement end ere 

plcced on notice thot the rete incre~ses grcnted herein ere predi­

ccted upon the rendering of e substentiolly improved ond cde~~te 

wcter service os well os upon the f1nonc101 needs of system oper:tions 

~nd th~t rc11ure to m~ke the proposed improvements ~~ll be c~use for 

reopening this proceeding, in so fnr ~s t~e estoblishment of r~tes 

is concerned, wi th ~ view to rescinding i~ ",hole or in p~rt the 

1ncre~ses ~uthorized. 

P~rties to the proceeding, incl~ding 0 representot1ve of 

the county heolth dep~rtment, urge expeditious hondling of thi~ 

metter zo ~s to permit tln :improvement of existing health '~. 
hez~rds ~s soon eS is possiblc~ In view of such situ~tion the order, 

herein wil'. be mode effective on the d~te or isstu:nce. 
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ORDER 
~-~---

Public he~r1ng h~ving been held, the motter h~ving been 

silbmi tted ~nd now 'being re~d.y tor decision, =:nd b~sed upon the e'Vi­

denee ond the foregoing opin1on thereon, 

IT IS EEREBY ORDERED as follows: 

1. After the effective d~te of this order ~nd on or before 

June 30, 1957, Mrs. Mertie Nissen (Chucl~r Woter Works) m~y sell ~nd 

tronsfer her public utility w~ter system ~nd !~ci11t1es to Clcyton 

B. Neill, Clo.yton B. Neill, Jr. end G11be::-t N. Neill who sh~ll there­

upon, cs eq~l pcrtners, be the owners ~nd operctors of soid public 

utility wcter system. 

2. On or before the dote of C'.ctu~l trnns!er, Mrs .. ~iertie 

Nissen shall refund ~ll deposits ~nd edvnnees tor construction "vrhich 

~re subject to refund; ony unrefunded deposits ond odvances for con­

struction sh=:ll be tr~nsterred to end become the obl1g~tion for 

refund of Clayton B. Neill, et ale 

3. Within thirty o.:'ys c:f'tel" the d:)te of the sale ~uthor-

1zed herein, Clnyton B. I-l'ei1l, et~l, shell tile with this COlm!l.ission 

~ certified copy of the bill of s=:le ~nd deed by which the property 

is transferred, ond elso 0. written stctement indicating the d~te on 

which control ~nd possession of the system w~s ~ssumed. 

4. Clcyton B. Neill, et ~l, if they exereise the ~uthor1tY 

herein gr~nted, sh~ll inst~ll ~nd plcce in oper~tion the new \'lell ~nd . 

pressure t~nk proposed by them in this proceeding, ~nd within five 

d~ys thcre~fter s~~ll notify this Commission in writing th~t such 

r~eilitics hove been ?l~ced in pro,er oper~tion. 

,. On or :otter th0 d~te notice h:!s 'been given to the 

Commission th~t the new well ~nd pressure t~nk h:ve been ?lcced in 

proper opcr~tion ~s ~bove provided, Cl~yton B. Neill, et 01, pcrtners, 

ere ,::luthorized to file in qu~druplicc~e ~'l1th this Commission, in 
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confor.city With the provisions ot Gcner~l Order No~ 9B, the scbedules 

of r~tes ~ttcched to this o~der ~s Appendix A. Such schedules of 

r~tes, together ,11th rules ~nd tcri!f service ~reo m~p occeptcble to 

the Commission, sh~ll become effective, upon not less thon five d~ys: 

notice to the public end to this Commission. In the interim period, 

between the dcte of property tr~nsfer ~nd the d~te on which the new 

rates become effective cs hereincbove provided, the presently filed 

rctes end rules of Y~s. Mertie Nissen epplic~blc to this system sh~ll 

be continued in effect ~s the rctes~~d rules or the ~~rtnership. 

6. Within forty dnys ctter the d~te ot the s~le ~uthorized 

herein, Cloyton B. Neill, et 01, shell file four copies of c compre­

hensive mop dr~wn to ~n indicated sccle not s~ller then 200 teet to 

the inch, de11necting by oppro~ri~te m~rkings the verious tr~cts of 

l~nd end territory served; the principel wcter production, storoge end 

distribution f~cilities; ~nd the loc~t1on of the vcrious properties 

of the Chuol~r W~ter System. 

7. ~ or before tho dete of ~ctu~l tr~nsrer, Y~s. Mortie 

Nissen sh~ll tr~nsf~r ~nd deliver to Cl~yton B. Neill, et ~l, cnd the 

letter nh~ll receive ~nd preserve ~ll records, memor~ndc, ~nd ~op0rs 

pcrt~inin~ to the construction ~nd oper~tion of tho properties horcL~­

cbove cuthorized to be trcnsferred. 

80 Upon due coopli~nee With the requirements of p~r~grcphs 

numbered 1, 2 end 7 0: this order, Mrs. Mortie Nissen s~ll st~nd 

relieved oi ~ll further public utility ob11gctions ~nd li~bi11t1es 
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in connection with the oper~tion of the public utility w~ter syztem 

herein~bove ~uthorized to be tr~nsrerred. 

The effective d~te of this order sh~ll be the ~te hereo~ 

I d~ D~ted ~ t ____ San __ Fr_o.:l_clseo _____ , ~liforn1~, this,_" ....I:.._....c..L __ 

FEBRUARY ~ 5 d~y Of _________ ,(J.9 7. 

Commissioners 
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APPLICABILITY 

A,.'OFENDIX .A. 
Page 1 of 2 

Schedule No.1 

GENERAL ME'I'EREO SERVICE 

ApplieQ.ble to a:u metered. 'W'8.ter service. 

TERRITORY 

The unineorpora.ted eocmunity of ChlUllar 3Jld rie1%l1ty, Yoonterey Cotm'ty. 

Quantity Ra.tes: 

Firet 400 eu.:t. or loss ••••••••••••••••••••••••• 
Next 1,600 cu.ft., per 100 cu..fi •••••••••••••••••• 
Over 2,000 cu.ft., per 100 ~ft •• M ••••••••••••••• 

For 5/8 x ~/4-ineh meter ••••••••••••••••••••••••••• 
For 3/4-inch meter •••••••••••••••••••••••.••• 
For l~1nch meter ••••••••••••••••••••••••••• 
For l-l/2-1nehmeter ••••••••••••••••••••••••••• 
For 2-ineh meter ••••••••••• ~ ••••••••••••••• 

Tho M5Dinnlm Charge v.Ul entitle the custocer 
to the quantity of \nlter 'llhich" that m1n1rm.z 
ewge v.tll pure~e at the Qwmtity Rates. 

Per Met.or 
",r Yoont,h 

~ 3.20 
.40 
.30 

$ 3.20 
5.60 
7.60 
9.60 

1;.60 
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APPL ICABIt. ITY 

APPENDJX A 
Page 2 o! 2 

.,..., .. 

. PUBt. Ie ~ E!DRAJlT SERVICE 

Applicable to tire hydro.nt service 1"urn1sbed to duly organized or 
incorporated tire protection d1strieto or other polit1cal subdivi=1o~ o! 
the State. 

TERRITORY 

The unincorpora.ted coc:m.mity of ~ ~ v1eixl1ty; Montery County. 

For eaeh ~~1neh byOrant •••• ~~ ••••• ~.~;.~; ••••• ~ •••• 
For each 4-1neh hydrant •• ~ •••• ~ •• ~~.; ••••• ~~ ••• ;~;. 
For each ~1neh hydrant •••••••••••••••• ~;; •••••• ~~~ 

$ 4.00 
8.00 
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