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ORIGENAL

Decision No; 54562

BEFORE TEE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of LYON VAN & STORAGE CO. for an
Order Authorizing Applicant to Application No. 38791
Issue a Note for $400,000 '

This is an application for an order of the Comriszion
authorizing Lyon Van & Storage Co., to execute 2 deed of +trust,
or deeds of trust and to issue a note in the principal amount of
3400;000 for the purnose of yaying indebtedness ané providing
working capital.

Applicant is a California cofporation operating ac a
public utility warchouseman in various locations zud as 2 radial
highwey common carrler, highway contract carrier, city carrier,
and household goods carrier. Its financizal reports on file with

the Comnission show that its public utility warehouse business con-
| stitutes but a small rvert of its toial operations. For the yeor
1955 it reported public utility warchouse revenues of 8140,204 and
other revenues of $5,625,230, o total of $5,765;434, and net income
from all sources of $1328,002.

Applicant has financed 1ts requirements primarily through
the issuance of common‘stock and long-term obligations ond wiph
carnings from operations and current liabilities. Its financial
position as of September 30; 1956; is indicated in the following

balance sheet:
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Assets

Current assets $1,354,808
Tangible property, less depreciation 1,996,111
intangible property 5,000
Other investments N 2,001,036
Deferred debits 7,185

Total $4,364,190

’

Lisbilitics and Net Worth

Current liabilities %L,028,707
Equipment and other long-term obligations 743,066
Deferred credits 72,091
Net worth -

Capital stock $ 653,800

Surplus 1,860,526

Total net worth 2,514,326
Total- ' . §4,364,120

Under authority granted by Decision No. 45280, dated

January 23, 1951, in Application No. 32039, applicant iscued a rnote
in the principal amount of $500,000 to Bemk of America Natiomal Trust
and Savings Association. It now reports that the unpaid principal
auount owing on such note as of December 31, 1956, 15 536,255.50 and
that 1t desires to pay the amount with a portion of the procceds %o
ve derived from the $400,000 note which it presently is seeking
authority to issue and to use the reraining proceedé rom such note
1) for dischafging in D0l 2 $200,00C short-term note payable to
Banx of Americz National Trust and Savings Associution, dated
September 5, 1956, and (2) for augmenting its wpriing capital.

The proposed note will be payadble to the order of Bank of
America National Trust and Savings Association in +he principal sum
of $400,000, with interest at the rate of 53% per ammum on deferred
balances, payasble monthly together with paynents on prinéipal of ap-
proximately 5,720 or more. The notc will be secured by a deed of
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trust or deeds of trust covering certain warehouse properties located

@ portions of Los Angeles County.

From a review of the application it clearly appears that
applicant has need for the funds +o be received from the issue of
the $400,000 note. Accordingly, an order will be emtered granting
the application.

ORDER

The Commission having concidered the zbove-entitled natter
znd being of the opinion that 2 public hearing is'not'neceésary, that
the application shovld he granted, as herein provided, that the money,

roperty or labor to be procured or paid for by the issue of the note
nerein authorized is reasonably required by applicint for the purposec
specified herein, and that such »urposes are not, in whole or iz port,

reasonably chargeable to operating expenses or to income; therefore,

IT IS HEREBY ORDERED 25 follows:

1. Lyon Ven & Storage Co., on and after the effecfive date
hereof and on or before June 30, 1957, may execute a deed of trust,
or deeds of trust,‘in, or substantizlly in, the same form as that
filed in this proceeding as Exhidit 3-B, and may issue its proxzissory
note in the principel amount of not exceeding $400,000 bearing i@ter-
est at the rate of not exceeding 52% per anmum in, or substantiaily
irn, the same form as that £iled in thles proceeding as Exhibit B-A,

for the purpdses specified in this application.

2. Lyon Ven & Stcrage Co., shall f£ile with the Commission a
report, or reports, 2t required by General Order No. R4=-A, which

order, insofar.as applicable, ic made a part of thic order.
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3. The authority herein granted will become effective when
applicant has paid the fee preseribed by Section 1904(b) of the
Public Utilities Code, waich fee ic $364. |

Dated at San Fraacisco » California, this _éﬁ-—z
day of _ FESRUARY > 1957. '
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