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Decision No. "54575 

BEFORE THE PUBLIC UTILITIES CC~~SSION OF THE STATE OF CALIFOru~IA 

In the Matter of the Application of ) 
CENTRAL CALIFORNIA TELEPHONE COMPANY, ) 
a California corporation, for auth- ) 
ori tY' to establish, maintain and ) 
operate the telephone exch~~e to be ) 
known as the Alpa::lgh Excha.."'6e and. ). 
for authority to file, publis~ and ) 
make effective rates, rules end regu- ) 
lations for telephone service in said ) 
Alp~ugh Exchange. ) 

Application No. 386;; 

!l. P.. Maguire. for applicant .. 
N~nl C. 2asbrook for C~lifornic Independent 
--:L'clephone Associc.tion, J. J. Deuel for 

California Farm Bure~u Federc.tion, 
interested pzrties. " 

J~es F. Haley for the Co~ission staff. 

OPINION ..... - ..... _---

N~ture of Proeeedin~ 

By the above-entitled c.pplica~ion, filed December 12, 

19;6, Centro.1 Calii' orni:l Telephone Compa.."lY, "" C.::.lifo:r:n~. corporc.

tion, seeks ~"l order of this Co~ssion authorizing applicant to 

establish, op~rate and ~intc.in c.n cxchcngc to be known as Alpaugh 

~xchangc ~nd authorizing the filing of rates end rules appliceblc 

to telephone service within such exchange. 

Public He.'lring 

After due notice to the public, to the connecting utility 

and to o~ch perso? now h~ving telephone service in the proposed 

exchc.ngE: ,,"r~,,", publi c he~ring in the !lUl.tter WC.$ held b<:,fore 

Examinor F .. Everett .El::lcrson on Jcnu:lry 23, 1957.:'t All'tlugh, 

Tulare Cou..."lty. 
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Nature of Evicicnc0 

Oral test'imony w.,.:; offered by the president of c.pp1icc.nt 

and by the ~ncgcr of the Alpc.ugh Mutual Telephone A:;sociation. 

Documentary evidence consisted of the five exhib'its attached to 

the npp1ication. 

The cocunity of Alpaugh lies about 18 :niles south of 

".. the: City of Corcoran and is a business center surrounded by 

agricultural activities. For ~y years telephone service in the 

area has been rendered by a mutual telephone association. The 

mu.tual presently provides switchboard and operator services to 

about 39 me~bers who own and m~intain their own lines end 

instrumc:nts. The £~cilities ~..o.V0 become inadeq'l..Ulte to provide 

~eil50nab1e telephone service. The problem of deteriorated and 

substandard outside plant faCilities, lack of sufficient capital 

to modernize and expand the system a."'ld lack of trained telephone 

personnel to ~i."'ltain existing ple..."'lt or to instcl.l new plant, 

led the' mutual in 1954 to seck modern dial telephone service 

from applicOllt. 

After surveys of the tcrrito!), by c.pplic.&nt, it was 

determined th:l.t it was foo.sible for .:lppli~nt to serve the o.rc~ 

;>rovided o.ppli c:lnt were to instc.ll c.1l new plc.nt cmd could chorge 

for telephone service the s~e rates as arc effective in appli

cent T s Corcoran cxCh..."'.ng0.. Tho board of dirac.tors a."ld the men!:> ers 

of the mutual w~re so informed ~d c!ter the ~nimous endorsement 

of o.~plicantTs proposel by the directors end th~ membership of 

the mutual 1 applicant filed the inst~nt applic~tion~ 

The mut~l cgrocd to continue serving its me~bors u."ltil 

ap~liccr.trs proposed r~w fc.cilities ~re plcccd in operation, ~t 

which time the mutu:o.l will discontinue operctiotJ.s and its 

membors will undert~ke the di~ntling of the entire mutual system. 
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Applicant hcs ilre~dy p~r!ormed considerable work to~~d 

the establishr:lcnt of the new oxch.:lnge. The "cut-over" do.t<.:.. for the 

new system is prcs~~tly scheculcd for Y~ch 16, 1957. 

The sc.'ledulc s of exchange rctes ~d cMrges proposed by 

~.pplicant are basico.lly the same as those now in effect in the 

Corcore.n exchal'lge of applicant.. The pril'lcipc1 cl~ss if'ications and 

propo3cd charges ere e.s follows: 

Class ~nd GrD.de of Ser'lrice 

Residence Service. per MOnth 
I-p.;lrty 
4-porty 

10-pcrty suburb~n 
Extension 

Business Service per r':onth 
l-p~y 
2-~~rty 

lO-party sUburba~ 
Extension 

Farmer Line, per Month 
Resid.c:lce 
Business 

Y'dlC;J.~e Char~c7) "Ocr one - uarter !la.lc 
I-p,:{rty 
2-pc.rty 
4-party 

Clmrge 

$4.00 
2.70 
3.10 
1.00 

6.00 
4.75 
4.00 
1.50 

o.so 
1.-35 

0.50 
0.35 
0.25 

Applicant proposes no ch~~gc in the present toll rate 

for Alpaugh thereby effecting no chcngc in toll rates for toll 

mcss~es between Alpaugh c.ncl other points in Cclif'orn:.a .. 

Applicont estimc.tes thct on a nOr'".wlC.1 ye"-r b.;~sis ar..nua1 

gross revenues will ~ount to $8,00~ ann~l cxpensos to $6,500 

and net revenue to $1,500. On c.pplicant Ts estimated rate baS0 of 

$.2$,300 such net revenue will provide a r~te of return of cpproxi-

mat ely 5.3 percent. 

. The money necessary to £inaDC e the Alpaugh exchange is 

available from internal sources or presently established b~~ 

credit. 
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Conclusions 

Based upon the evidence? we £i'nd that it is :tn't.ne public 

interest for applicant to establish the Alpaugh exchange as 

proposed. We further find that the rates, charges and rules 

proposed by applicant for service to be rendered in the new 

exchar..ge are fair and reasonable. 

Public hearing in the ~tter havir~ been held, the 

matter having been submitted and now being reedy for decision, 

IT IS HEREBY ORDERED as follows: 

1 Central California Telephone Company is authorized to 

establi sh its All'augh exch~"'lge and the base rate area thereof ~s 

sot forth on EY..hibits fTB'l and "CTT attached to the application 

herein. 

2. For se:-vice within said excmnge, applicant is authorized 

to fil~ with this Co=mission, after the effective date or this 

order and on or before Jun~ 30, 1957, in ~ccord~ce with General 

Order No. 96, changes L~ rates, charges ~~d conditions as ' 

speCified in Ex..ltibit aDf1 o.ttached to th~ applico,tion, m.o.p5 of 

exchange and base rate ~cc. .lS set forth in ~bits rTB" e.:ld "crr, 
respectively, attached to the appli~tion, ~nd rules presently 

filed :l.'"ld applicable to sorvi co in it s exchanges, except Fc.r:nington, 

and cfter not 105S then ton dcysT notice to this Cocmission and to 

the public to tl.,.ke s~.id rc.tcs ei'l"ective coincident with the 

estc.blishment of Alp~ugh excncngc. 

3. Coincident with the estcblisrJ:ent of s~d exchange, the 

presently effective toll rates applicable between Al~augh and other 

points in Californ~ ere continued in effect without ch~e. 
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4. The authority granted herein will expire unless exercised 

on or before June 30, 1957. 

The efiocti vo date of this order shall be twenty days 

after the date hereof. , /£ 
Dated a t _...;;S:;..;;;:m~Fra.n_clSeO _____ , Calii' ornia, this of;.5 - day 

of __ FE_o_R_UA_R_Y ___ , 1957. 
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Commissioners 

Cocm1==ioncr RoxP~rdy • bo~ 
noco~sar11y ~b~cnt. ci~ not PQrt1c1pato 
in the ~~PO~1t10n 0: ~= procoo~ 


