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Decision No. 54582 

" 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOru~IA 

In the Y~tter of the Joint Ap~lica- ) 
tion of SOUTHERN CALIFORNIA GAS ) 
COMPJ...NY and SOU'I':mRN COUNTIES GAS ) 
Cm~hNY OF CALIFORNIA, under j 
Sections 1002 and 1005 of the PUblic) 
Utilities Code, for ~ certificate ) hpplication No. ;$572 
that public convenience and neccs- ) 
sity require the exercise of the ) 
rights and privileges gr~nted by } 

,Ordinance No. 2707 of the City of ) 
l .. lh.:unbra, Ci!lii"orni~. ) 

T. J. Reynolds, L. T. Rice and:Harr:r' P .. totton, Jr .. , 
by t. T. Rice, for ~pplicant Southern Cclifornia 
Company. 

Ydlford Springer for Southern Counties G~s Company 
of Calif ornitl. 

hpplicants Southern C~lifornia Gas Comp~~y ~~d Southern 

Counties G.:1.S Company of Ccliforr..ia. ~<: i;lng~ged in the business of 

purchasing, distributing end selling gcs in v~rious Southern 

C~lifornia areas having a population of a~proximatcly 8,000,000 

persons .. 

They seek a certificate of public conv~nience ale 

necessity to exercise the rights ~nd ~rivilcges of ~ franchise 

granted to them by Ordinance 

CaliforniD. • 

/" public hC::J.ring ~s he ld in los J'.IJg ele s before Exc.miner 

Yark V. Chiesa.. Oral a.."1d docUtlentary evidence havi:lg been adduced, 

the matter was submitted for decision. 

The evidence of record shows and wo find: 

That applicants have duly ~ubli~~~d the required notice 

Qf hC<lring; that the City of ;..J.h.!l.mbrc., on July 17, 1956, .:::.dopU:d 
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Ordinance No. 2707, which ordinance became effective on August 22, 

1956; that the said franchise was granted ~ursuant to the Broughton 

Act of 1905 (now Division 3, Chapter I> Sections 600:-6017 of the 

Public Utilities Code of the State of California); that the 

franchise is for a term of 35 years, and gr~s applicants the 

right to l.ly Cl..."'ld use pipes 9-nd appurtenc.nces for transmitting .md 

distributing gas in, upon, u."lder, :llong, and c.cross certc.in 

descrIbed pub1ie streets of said city; thc.t on July 31, 1956, 

applicants filed a written acceptance of said franchise with the 

City Clerk of said eity ~d have elso filed c.oond in the SUQ of 

$1,000; th.;:,t applicant Southern Ccl.i.forni,;-. Gas Compc.ny has an 

undi vided 70 percent interest and c.pp1icc.nt Southern Cou."'lties Gc.s 

Company of CalifornU!. MS c.n u..."lcivided 30 percent in sc.id 

franchise, ~S te~nts in c~on; that applicc.nts ore ready, o.b1e, 

and willing to exercise the rights ~d privileges e.s in sc.id 

fr~nchise provided. 

Applicants ~lcge that the said franchise does not 

supersede other franchises which app1icc.nt Southern C~lif.ornia. 

Gas Cocpany ~s within the City of Al."la:bra
1 

but w.:::.s obtained so 

th<lt epl'licc.nt Southern Counties Gc.s Cor:r;.:::.ny of' Cc.li!ornia, which . 
does not h~ve ~ franchi so in said oi ty 1 could lay a."ld use a. 

proposed 30-inch transmission pipeline jointly with cpplicant 

Southern Calif'ornie. Gas Cotl?any; that it is necessary for .:tpp1icc..."lts 

to Move said fre.nchise end to exercise the rights end privileges 

thereunder in oreer to meet customer de~nd for ges service. The 

frcnchisc was obteincd to Cover c. portion of the Newhall-Alhambra 

tr~nsmission pipeline which was being constructed by c.pplicants. 

The purposes of the pipelinc arc threefold: .:0. .. .j.rs .... , it completes 

the 30-inch pipeline "loop" around metrcpolitan Los JL~eles, 

second, it ties the San Joaquin Valley syste~ into the 30-inch 
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transmission system.; third, it provides a moons of transporting 

Texas gas from the 30-inch Needles to Newhall ,ipe1ine to the 

metropolitan area of Los Angeles. 

We fi.~ .:Uso thc.t applica..'lts, grantees o£ the said 

£r~'lchise, their successors or assigns ~ust, during the first 

five years of t."le life of this .fra.."'lchisc, ~.:.y to too City of 

Alhambra not less than two percent of the gross a~'lual receipts 

, of such gra.'l tee or gr.mtee s, their successors or assigns, arising 

thero.from, a.."ld during the re:nainder of the life of said fr~chisc 

must pay to the City of Alhcunbra not less th.:m four percent of 

the gross annual receipts of the grantee or grantees, their 

successors or assigns, crising therefrom. Such pcrcentcges are 

pay.?.ble annually. 

Applicants have csti~ted co~binod payment for the first 

five yccrs of the fr~nchise term, b~sed on two percent of gross 

annual receipts, to be $281.70,. and for tht: ba~ncc o.f the ter: 

bcscd on four percent ct $563.39. 

Costs incurred by applicants in obtc.ining the £r~chisc 

total $1,395.90, exclusive of tho fees paid to this Commission 

pursusant to tho provisions of Section 1904(:l) of the Public 

Utilities Code. 

A ccpy of ~d Ordinanco No. 2707 end .:. mc.p showing the 

public streets in the scid city along which the £r3nchise is 

cpplicable were filed with the. cpplication. 

The application'is net opposed and ~~ll be granted. 

The certificcte of public convenience and necessity 

herein granted is subject to the following provision of law: 

Tha t the C oLltJis sion shall have no power' ~ , 
authorize ~the capitalization of t~ franchises 
involved herein or these certificates of 
public convenience and necessity or the right 
to own, operate or enjoy such franchises or 
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certificates of public convenience and necessity 
in excess of the amount (exclusive of any tax or 
annual charge) actually paid to the State or to 
a pol~tical subdivision thereof as the consider~
tion for the grant of such fr~nchisos, certifi
c~tes of public convenience and necessity or 
rights. 

ORE E R ................. .-. .... 

A public h~ing having been held in the above-entitled 

matter, the Commission being fully advised in the pr~es and 

finding trot public convenience and necessity require the oxercis€: 

by ~pplicant of the rights, privileges and fr~chiscs granted to 

applic ants by Ordinance No. 2707 oi the City of Alhatlbra, 

IT IS ORDERED that a certificato (£ ptlb lic convenience 

~nd necessity be gr~~tcd to Southern California Gas Company ~~d 

Southern Counti os Gas Company of Calif or:lie. to exercise the rights 

and privileges granted by the City of Alhacbra in Ordinance . -
No •. 2707, which ordinance became effective August 22, 1956. 

The effective date· of :this order shall be' twenty c:cys 

after the date hereof. 

D~ted 3. t __ S_all_F._l'3.n_elseo ___ _ 

FEBRUARY; of _______ , 1957. 

Co.:aml.ssioners 

COlm:l1:;::1Q:er 'Rox Bard~,... , • be1llg 
~ocess~r117 ~b:ont. aid not part1e1~to 
.in tho 4i:;po:1 tlon or 'tl'l1~ pro<:e~ 
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