Decision Yo ____ ' @RB@QNA&

BEFORZ THE PUBLIC UTILITIES COMMISSION CF THE STATE OF CALIFORNIA

In the Matter of the Application ~f
WALTER M. WOOD, an individual doing
business under the firm name of
REDDING~LAKEVIEW STAGES, for 2 new
certificate of public convenience
and necessity between the same
points presently served, and for
authority to sell said aperating
rights, together with certain
equipment, to N. T. CHASTAIN.

Application No. 33543
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Walter M. Wood and N. T. Chastain, in the above-entitled

-— —

application, are in effect asking the Commission for an order

modifications, (2) authorizing Wood to transfer thesc operative
rights and other property to Chastain, and (2) authorizing Chastain
- to incur indebtedneés in the princiﬁal anount of $19,900.00 payadle
‘ over a poriod of more than 12 months. .

Wood, doing business as Redding-Lakeview Stages, 1s
cngaged in the trensportation of, passengers, their baggage, and
shipments of express welghing not to coxeced 100 pounds cach on
passenger carrying vehicles betwcen Rodding a2ad Alturas and
intermediate points. He L5 also cngaged in the transportation ~F
passengers and baggage detween Redding 2nd Shasta Daz ané
intormediate points. operative rights cuthorizing these
services were gronted and transferred sevcral-times by varicus
decisions of the Commission. The rights were traasforred to Wood
under authorizaotion granted by Deeislon No. 4157%, dated May 11,

1943, and Decision No. 4893k, dated August 6, 1953. Several ather
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acelsions of the Commission nove modificd ceortain of these rights.

In viow of the piccemenl accumilation of tho Tights in question an
their various modifications, 1t appears desiroble that 2 new
certifiicate of public comvonience and necessity be granted restating
cll of Wood's operative rights.

The in lieu certific-te Tequested in the application would
grant Wood operaﬁive rights walch contain-certain minor changes fron
the rights he presently has. The apolication asks thot the sorvice
to be given under an in liou ce"ti’lcrtc be conducted as a single,
consolidated and unificd operation. Wood is clso asking that such
anoin lieﬁ certificate authorize shipments of exXpress weighing
100 pounds or less on passcenger carryling vehicles tharoughout thc
ontire passcnge eration. AT the present time this right iz
granted only over the route between Rodding and Alturas.

+ the pros tize Wood has an operative right authorizing
onoon coll sightseeing sorvice between Redding and Shosta Dam 4in
addition to the regularly scheduled service betwoon Redding‘and
Shasta Dam. The applicotion does not request that this sights
operasive right de included in the iz liou cortificste. Fisally,
the in lieuw certificate requested would cuthorize 2 regularly
Scheduled service botween Redding nnd Shasta Dam via Summit City
and Buckeye as well a3 the present sorvice botween Redding and
Shasta Dam via Twin View Boulovar » Project City, Central Val
and Summit City.

It appears to de in the pudlic intorest to include the
changes enuzcrated above in any 4n lieu cortificate gfantcd to

Wood.

L

Deeision No. #7271 dated Junc 17, 1952; Deeision No. 53727,
cdated Septcmber b, *95
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Wood presently holds an coxcmption from observing the

minimum rates preseribed by Mindmum Rate Tariff No. 2 with respect

to his cxpross operation between Redding and Alturas. It appenrs.
t0 be in the public interest that Decision No. 31606,'as amended,
in Cases Nos. 4246, 4808 and %432 and Decision No. 52199 in Case
No. 5%32 ve further amended to cxtend this exemption to include
any express rights granted Woed botween Redding ond Shasta Dam.

Therefors, after full censideraticn of the applicatidn,
the Commissicn finds that public convenisnce ~né necessity require
that qud be gronted 2 new certificnte autherizing serviee, inclu@ing
the changes hereinabove referred to, as a passcngar stage corporation
to, frem and between the points and over tho routes as mere
speeifically set forth in paragraph (1) of the following order.

The application stotes that Wozd and Chastoin hava cnterod
into an a2greement, aated Cetober 19, 1956, to transfor Wocd's
cperative rights tcgother with his present equipment and supplies
tec Chastain.z The agreed purchase price is 8295000.00 of which
£9,000.00 4s said to reproseat the value of the cquipment and
supplies, $2,000.00 55 said to reprosont tho value of tho oporative
rights, ond $9.000,00 1s caid to roprosont tho valuo of tho gecodwill.

T the purchaso price tho sum of 5100,00 was paid upon oxecution of
the 2grooment of salo and the balance or $29,900.00 1c to be paid by
Chastain at tho rate of $2,400,00 per yoar, vhich sum ic to includoe
interest on tho unpaid balanco at tae rato of ono~half of one porcont
per month. Tho agreomont is spocifically made subjoct’ o tho-
Commission's apbrovalﬁ

Chastein, doing business 2s Redding City Lines, oporates

passengern stoge corporation 2t the present time. It appears from.

The application states that this equinment includes throe buses
aaving a capacity of 29 passengers each. ‘
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the opplicaticn that he 45 an experienced bus operotor. A copy of
Chastain'’s finaneial statement was filed with the application. This
statenent, cated October 1, 1956, shows that Chastain at thet time
had assets in the cmount of $12,326.46 and liabilitics in the anount
of $633.45. It would appear from this statoment that ‘he should
- Be able to maintain aad operate the rasoonger stage service in
question. | ‘
Zxhibit E attached to the apnlication indicates that_in
to $39,882.40; in 1955 it
amountcd'toA$ho,937.58; and curing the first 8 months in 1956, 4%
amounted to $27,093.39. Exhibit F attached to the application
shews that Woodld's netvprcfif for thoe year 1954 amounted to
$2y611.28; thot during the year 1955 his net loss aaounted te
$511.565 and that curing the first 8 months of 1956 his net losc
azounted to $803.69. The application 2lleges, however, that the
proposed tfansfer would tend to roduce various expenses oresently
incurred by Wood for the reascn th~t the opeéation in question
and Chastain's zresent passonger sthgé service weuld be operated
under cne menagement. Becouse of this faet, 1t 15 alleged thet

‘nmanagement ¢osts per nile weuld be reduced. likewisc, it is

alloged thot maintenance expenses would be reduced beecause the

saze facilitios would be used in servicing ond maintaining all of
the equipment used in both oporations and decsruse parts and
supplices ¢oull bde pufchased in quantity thereby reduci;g their
unit cests.
Chastain proposes to 2dcpt the some tinme cchedules, rates,

rules and regulaticns that are Jréesently in foree f£or Weod.




~fter full considerati n, the Comnission 4s of the
Opinion, and it sc finds, that the transfer of Woul'ls operative
rights under the terms nreposed, and subject to the conditions
set forth in the following orcer, will dot be alverse to the publie
interest and should be outherized. The aeticn taken herein,
however, shall not be construed tz be 2 finling of the velue of
the rights or property authorized to be transferrea.

The Commissicn 45 also of the opinicn and £inds that the
purposes for which Chastoin prenoses to izncur an indebtedness of
$19,900,00 are proper and that the meney, property, or ladbor to
be procured or paid for by sueh indebtecness is reasonably required
£o2 the purpcsesvspecified in the following order ond that such
PJUrposes are not, in whole or in nart, reasonably chargeable e
operating expenses or inconec. ‘

| Chastain is neredy placed cn xnetice that cperative rights,
as such, &¢ not constitute 2 class of proserty waich may be
capltalized or used as an element of value in rote fixing for any
anount of niney in excess af.that originally =aild to the Stéte as
the counsideration for the grant <f sueh rights.

No protest to the applicatisn has been received and 41+

aprpears that 2 public hearing is not nocessary.

ORDER

application having been filed, and the Commissien
’ :

cpinion that the authority requestod should be groated,

IS ORDERED: | -
(1) That 2 certificate of public ccavendence and necessity
is hercby granted to Walter M. Woud authorizing the ostablishment

and oporaticn cf service as 2 passenger stage corporation, as that




L. 38543 AF

tern is defined In Secticn 226 of the Pudblic Utilities Code, for the
transportation of passengors, baggage, and express between the
termind and 2ll points intermediate thereto and ever the routes s
‘Ceseribed and specified in Appendix 4 which is attachod hereto and,
by reference, made a part herect subjeet to the provisicns,
restrictions, linitations and specificaticné centained therein.
Service under this certificate may be cunducteld as a singls,
consolidnted, and unified cperation.

(2) That the certificate of public convenience and necessity
gronted in paragreph (1) of this order 45 not in additisn te nor an,
enlorgement of Wood's existing cperative rights, except as sot
forth in the above opinien, bus islcommcnsurate therewith and 211
presently existing cértificates of rublic convenicence ané neecessity
or cthor passenger stage opofative rights held by Walter M. Wocd
arc heredby revoked. '

(3) That within thirty days aftor the effective date hercof,
Welter M. Wood shall file a written acceyrtance of the certificato
hereincbové granted.

(4) That after the £11ing cf the written aeceLtance as

reguired by woragra

r (3) of tals order, Walter M. Wood may se

o
and transfer tc N. T. Chostain the sierative rights. grented in
paragreph (1) of this order togother with.the prelerty hereinabove
Cescribed in zccordance with the terms of the contract attached
to the ap:licaticn as Exhibis C.

(5) That within thirty days after the ecozyletiun of the
transfer cuthirizeld in paragraph (%) of this order, N. T. Chastain
shall notify the Ceamission in writing of the transfor and shall.

file, with the Commission truc copies of the instruments cxeeutod




To effect the transfer.

(6) That an:slicants shall, effective concurrently with the
c¢onsumnation of such transfer, and cn not less than five days!
n.tice t. the Commission and to the pudblic, supplement or reissuc
the tariffs and timetables on file with the Commissicn neming rates,
rules, regulaticns and schedules governing the comnon carrier
operafions here involved to. show that Walter M. Wood has
withdrawn ¢r coneceled and N. T. Chastain has acopted or established,
as his own, said rotes, rules, regulations and schedules. '

(7) N. T. Cnastain is heredy authcrized to ineur an
incdebtedness in faver of Walter M. Wood in the principal anmount
of $19,900.C0, payable more than twelve mcaths aftor the effective
date hereof and bearing interest at the rate of one-helf of one

Percent per zontk for the purposes set forth in thé epplication.

(8) wWithin five days after the effcctive date of this order,
N. T. Chestain shell pay to the Commission 2 foe in the amount of
$25.00 as required by Secticn 190% of the Public Utilities Code.

This corder sholl beceme effective twenty days after the

date hereocf.

. Qr -
Doted at San Francisco

FEBRUARY

Comissioners

- PUBLIC UTIUTIES COLEMESwn
STATC OF CALIFOIUIA
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Appendix A ' Walter M._WCOd . Original Page L

Walter M. Wood, doing business as Redding~Lakeview Stageﬁ,
by the certificate of public convenience and necessity granted in
the decision as hereinafter mumbered in Application No. 38543, is
authorized to transport passengers, baggage, and express between
the City of Redding and the City of Alfuras, sexrving intermedliate
points, and between the City of Redding and Shasta Dam, serving
intermediate points, all as hereinafter stated.

Motor vehicles may be turned at termini or intermediate
points, in cither direction, at intersections or dy operating around
2 block contiguous to suck intersecetions, or in accord with lecal
traffic regulations.

When route deseriptions are given in one direction, they
2pply to operations in either direction, unless othor@ise indicated.

Subject to the authority of this Commission to change or
2odify such at any time, Walter M. Wood, shall conduct such

enger stage operations between the following points and over
and along the following desceribed routes:
1. Between Redding and Altures via Round Mountain, Hillerest,
* Burney, Fall River Mills, Biedber, Adin, ond Canby along

U. S. Highway 299, and intermedlate points.

Between Hillerest and Big 3end, which sorvice shall de

operated as an "on ¢all' service for five or more

passengers. '

Setween Redding and Shesta Dam viz Twin View Boulevard,

Project City, Grand Coulee Boulevard, Central Valley
and Summit City. .

%, Betweon Shasta Dak and Redding via Summit City and
Buckeye. ,

Issued by California Public Utilities Cormission.
Decdsion No. DESRA  , Application No. 385%3.
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Appendix A Waltar M. Wood Originzal Page 2

A. Gonural Expross Rostriction:

The term Yexpreoss" as used horein ineludes all pProporty

tronsportod in common carrisge except the baggage of passengers.

o shipment of express that weighs in excess of 100 pourds
shall B¢ accepted for transﬁor ation, and 21l oxpress shall be
transported on passonger earrying vohicles OnLY «

Walter M. Wood 15 hereby exempted from observing the

Tes, rules and regulations provided in Minimum Rate Pariss No. 2
for shipmants of express weighing 100 pounds or 1ess,‘and
Decision No. 52199 in Case No. 5432, os amonded, is heroby furthen
amended by adding the name, Walter M. Wood, an individual, to

the 1ist of names of carricrs in Appendix B of Decision No.- 521.99.:

End of Appendix A

Issucd by Californin Public Utilitics Commission.
Decision No. S4586 , Applicati'on No. 38543.




