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Decision No. 54586 

BEFORE THE PUBLIC UTILI'TIES COMMISSION OF THE STATE OF CALIFON~IA 

In the !':atter of the Application 1")1' ) 
WALTER H. t-lOOD? an ind1 v:Ldual doing ) 
business ~~der the fire ~e of ) 
RSDDING-LAKEVIEW STAGES, f~r a new ) 
certificate of public convenience ) 
and necessity between the S~e ) 
points presently served, a."ld for ) 
authority to sell said~pcrating ) 
rights, together with certain ) 
~quipment, to N. T. CHASTAIN. ) 

----------------------------) 

Application ~o. 38543 

o ? I N ION 
----~---

Walter M. Wood and N. T. Chastain, in the above-entitled 

application, ar0 in ef!~ct aSking the Com=ission for ~"l ordor 

(1) restating Wood's passenger stage op~rativc rights, with certain 

~odifications, (2) authorizing W~od to tr~sf0r those op~rativc 

.,1 rights and other property to Chastain, a.."ld (3) authorizing Chastain 

to incur indebtedness in tha princ~pal amount of $19,900.00 pay~olc 

over U PQriod of more than 12 ~onths. ' 

Wood, doing business as Rcdding-Lak0vicw Stages, is 

cngo.gcd in th~ transportation of.pass..::ngers, th0ir bo.ggag~, and 

s~~pments of express weighing not to ·excc~d 100 po~~ds each on 

p.:lSS0ng.zr cc.rrying vor.1c1es botvlccn Rudding ~"ld Altur:l~ and 

intermcdiD.te pOints. Ee is elso cngD.ged in the tr~~sport~tion ~f 

pass.:,)ng~rs a.."'l.d baggr->.gc botween Redding ,~d Si"~sto. Do: a.."ld 

int~r~odiate pOints. The op~r~tive rights ~uthorizing t~se 

s(:rvic~s wcrl2 gra.nted ~nd trttnsferred scvcr~l·ti~es by v~ricus 

deciSions of the Ccmmission. The rights were transferred to Wood 

under authorizo,tior.. grc.."ltcd by Decision 1Io. l.j.157l.j., d~tcd Mo.y 11, 

1948, nnd DeciSion No. 48934 , dat0d August 6, 1953. Sovcrc.l "ther 
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decisions of the COmmission ~ve ·modified certain of these rights. 
1 

In vio'", of the pi~ccmc~l .:lccumul.:1tion of tho rights in question :?."'ld 

their v~rious modific~tions, it ~pPG~rs d~sir~b1c teet ~ now 

corti:f'ic~.t.; of public convenience .:md necessity 'be gr.:-.nted rcstnting 

:.11 of ~lood IS opcr:-.tivc rights. 

The in lieu ccrti:f'ic~tc roqu~st~d in tho ~pplic~tion would 

grant Wood op~r~tiv~ rights which cont~in'ccrt~in ~nor ch~gos from 

tho rights he presently A1S. The ~pplic~tion D.sks t~t tho service 

to be giv8n under ~"'l in lieu corti:f'ic~tc be conducted ns n Single, 

consolid~tcd and u..'"lified opere-ticn. Wood is ~.lso D.sking thLlt such 

.... n in li~u c,crtific:.-tc nuthoriz~ ship::cnts of express weighing 

100 pounds or lees on p~ss~ngcr c~rrying vohicles throughout the 

entire possQngcr op~r~tion. At the prcs~nt tim~ this right is 

gr.~ted only ~ver the route batwccn Redding ~d ~lturc.s. 

At tho present ti::e Ttlood nns :l..."l operc..tive right c..uthorizing 

C'.!'j, on cell Sightseeing s~rvico between Redding ~"'ld S1"~.stD. DC!: in 

oddition to the rcgulC'.rly scheduled servic~ botween Redding ~nd 

S~stn D~. Tho c.pp11c~tion dc~s not roquest thct this sights~c1ng 

op0r~tiv~ right be included i~ the i~ lic~ certi!ic~tc. Fi~llly, 

the in lieu certific:'ltc requested would c.uthorizc .~ rcgul~rly 

scheduled service bctw00n Redding ~~d Sh~sto D~ v1~ S~t City 

Shost.'J. DCl:l vi.'J. Twin View BoulovC'.rd, Project City, Ce:ntrc.l VC'.lloy 

~nd Su=cit City. 

It ~ppeors to b~ in the public interest to include the 

ch~necc cnu=or~t0d ~bov~ in any in lieu c0rtific~tc gr~tcd to 

v:ood. 

1 

Decision No. ~7271, dc.ted June 17, 1952,; Decision No. 53737, 
dated Scptc~ber 4, 1956. 
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Wood presently holds ~~ cxc~ption troe obs~rving the 

minieum r~tcs prescribed by Min1=u~ R~to T~ritt No. 2 with rcsp~ct 

to his cxpr~ss op~r~tion betw~cn Redding ~~d Alturcs. It appe~rs. 

to be in the public interest th3t D~cision No. 31606, as ~~ndcd, 

i~ Cases Nos. 4246, 4808 ~~d 5432 ~d Decision No. 52199 in C~s~ 

No. 5432 be further ,~ended to ext~nd this exemption to include 

~y express rights gr~ted Wood between Reddins ~d Shast~ D~. 

th0 Cocmissic~ finds thct public convenionce ~d nocessity require 

th~t Woed bo gr~tcd ~ new ccrtitic~te ~uthcrizing s~rv1ce, including 

tho c~nges h~r~incbove referred to, o.s ~ pcssongor stege corporetion 

to, frc~ ane between the pOints ~~d over th0 routes cs :oro 

spoc1tic~11y set t~rth in pcrngraph (1) ot the ~ollowing·ordor. 

The cppliccticn st~tos t~~t ·Wc:d ~d C~stcin ~v~ onter0C 

into c.n ::.grcem~nt, c:;.,:.ted Octcber 19, 1956, to tro .... 'lster Woed fS 

cpcrativo rights t=gether with his present eqUipment ~~d supplies 
2 

to Chc.s.to.in. The agreed purch... .... sc price is $2?',000.OO ot which 

$9,000.00 ,is sc;id to reprosent tho value of the eCl'I.U.p::lcnt c..~c. 

supplies, r~2,OOO.OO 5.$ said to represont tho value or tho oporat1"1e 

~ights? an' $9:000~OO is caid to ropre:ont tho valuo o~ tho gcodwill~ 

O~ the' purchase price tho ::u:n of.' :;;>100 0 00 was paid :.:.pon execution 0'£ 

'cc'e agroement of sale anc. the ~o.lanco ~t $l9?900000 is to 'bo po.id 'bY' 

Cho.stD.!n at tho rate 0'£ $2,400000 pe~ yeo.z.~ '7111eh sum is. to include 

1n:ce::-est on. the unpaia balanco at tb.o rato o~ ono-b.o.lt ot one poreont 

pe'r month.. The agreement is spoCifically made subjoct" tO= t~e" 

Commission's approval. 

C~st~in, dcing bUSiness GS Re~~ine City Lines, operates 

~ po.ssengc~ stcg~ corporation at the present ti~e. It ~p~co.rs fro:. 

2 
The npp~cation states that this equip~ent incluaes three buses 
h.'lving 0. ccpo.ci ty of 29 passengers e~ch •. 
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the op~l1cat1cn thct h~ is an ~x~ericncec b~s oporct=r. ~ e¢py 'of 

Cm:::tnin f s fincnci=.l stc..tl)oont w=:.s filed with the ~pplicction. This 

stnteoent, e~tcd October 1, 1956, shows th=.t Chcst~in ~t that ti~o 

h1d assets in the ~ount of $12,326.~6 ~d licbilitiez in the .~ount 

of $633.45. It would appenr fro~ this state:ant that 'ho should 

be cb1v to o~intoin cnc opor=:.to the ,as:::cngor stege servico in 

q,uestion. 

Exhibit E cttached to the ap,lication indicetes that in 

1954, WoodIs total revenue ~Ount0C. to $39,882 .. ~0; in 1955 it 

aoounted to $40,937.50; ~~d curing tho !irst 0 ~onths in 1956, it 

~Ount0~ to $27,093.39. Exhibit F attached to the ap~lic~tion 

shows t~t Wooers n~t prctit for tho year 1954 ~ountcd to 

$2;611.28; t~t during the yoor 1955 his not loss ~ou.~tea tc 

~511.56; ane. th;lt eluring the first 8 oonths ct 1956 his net loss 

~Ount0C. to ~803.69. The ap,licction nllegcs, however, th~t the 

proposed trcnsfer would tend to reduce vcrious axpenscs ,rcsently 

incurred by Woed for the recscn th..-:-.t the o~c::-~tion in question 

~~d Chast:dnf·s ;rcs~nt l)c.ssengcr stage service would be opcrc.t.ad 

under one ~~noge~ent. Beccus0 or this ~c.ct, it is cl1egc~ that 

oanagc::lcnt costs per tlilewculcl 0..;) rc·:~ucel.!. Likewiso, it is 

~ll~g~d t~t ~~inten~~c0 0xponscs woul~ be re~uco~ bacause the 

s.~e f~c11iti~s' woul~ be us~~ in servicing ~~e ~~int~inin~ all of 

the equipment used in both op~r~tions ~~ OCc~use parts end 

supplies cou1~ be purchcsed in q,ucntity thereby recucing their 

unit costs. 

Chc.st~in propcs.;)s tc c.dc'pt tho S.:'l:'le title ::c=.o::'ules, r:~tcs, 

rules nne roeu1c.ticns th~t c.rc )rcscntly in force for Wood. 
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After full considcrc.t1 'n, too COtl.:'"liss1 '.'m 1:s of tho 

opin1on, on!! it so finC,s, th .... !.t thQ tr:msfcr of ~oJ'o;:.d f s opor~ti va 

rights un~er the tc~s ,ro,ose~, ~~d subject to the c'n~itions 

s~t forth in the following oreer, will not be a~verse to the ~bl1c 

1ntorGst ~d choulc be ~uthc=ized. The nct1cn takcnhc~c1n, 

h,:,wev~r, soo.ll n~t be c~nstr'';'1311 t:; be ~ f'in.li~g of the v:?luQ of 

the ri~hts or pro,erty ~uthor1ze~ t~ be tr~sferre~. 

Tho Coon1ssi0n is alsoo! the opinion and !in~s t~~t the 

purposes for which Chnstc1n prc~oses t, incur ~ 1n~cbtcdness of 

$19,900.00 ere pr~~~r ~~d th~t the ocn~y, property, or l~bor to 

be procureJ or p~1d t~r by such in~ebte~~ess 1s re~son~bly required 
. 

f'.n' the ~ur:")cscs spec11'1cc. in tho 1'cllo .... -in6 Clr\lor c.nJ that such 

purposes ~re not, in whole or in ~~rt, re~sonnbly chnree~ble to 

oper~tins ~x~ens~s or 1nco~c. 

Chcst~1n is hereby ~l~ccc! c'n nctice" tb.c.t cD~rCl.tive rights, 

AS such, co not constitute n closs ~r ,rc~erty which ocy be 

capitclizod ~r usee ~s ~~ elc~ent vf value in r~tc fiXing f'vr ~y 

nnount of ~;noy in excess ~r thc.t originclly ,aiJ to th~ St~te ~s 

tho c~nsi<7.0r~t1",::n fer the. er~t -;.! such rights. 

No protest to the ~p;l1cction h~s been received ~~ it 

~~~ cppl1coti0n h~ving been 1'ilca, ~d the Co~1ss1on 

boine ~f the cDinion t~~~t the ~uthority roqucstc~ sh=ul~ be er~~tca~ 

IT IS ORDERED: 

(1) Th.:tt.:t ccrt1!1cf.l.te of ~)ubl1c ccnvoni~nce c...~d necessity 

is hereby 3rc.ntc~ to· W~ltcr M .. ~ro':J\! cuth..)rizing the ost~blisb:l.3nt 



tCr:l is defined in $0ct1c'n 226 of thCJ Public Utili tics Code, for the 

trnn~;ort~ticn cf ~asscngors, o~ee~go, ~e express between tho' 

ter.cini and all ~c1nts 1nt0r:o~i~to thereto an~ over the routes ~s 

'd.oscribec. :me. spec1f1~cl in Appendix Ii. which is .~tt.:'.cho<1 horeto ~c!, 

by r~fcrencc, oade a ~J.~rt hercef sub jeet to the ,:-ovisicns, 

r0str1ctions,. 11:i tations a.."l11 sz:ecir1c.:'~ticns ccnto.ined therein. 

S~rvice un~er tr~s cort1f1c~te o~y be e~nducte~ ~s a singlo, 

ccnsol1u~tec, ~"la ur~fiec cpcr~tion. 

(2) Thnt the cert1f1cnte of public conv0n1ence a.."l~ necessity 

erc.!'ltcd in p.'lrcgrc..ph (1) of this vr~c:- is not in adC,1ticn tc nor ~"l 

cnlc,rge::ont of Wood f s eX1stine o}l~r~t1 va rights, ~xcept o.s set 

forth in the above o~inicn, but is CO::ll:lcnSur~.t0 therewith cncl 0.11 
. 

:;resently cXistin/Z certif'icctas ~f public convenience o..."lcl nczcss1 ty 

or ethor Po.ssc~or $t~c::c 'J=,crD.tivc ric;hts hele by vlalter M. Woed 

arc hereby revoked. 

(3) Thct within thirty dnys ~f'tor the er!~ct1v0 acte hereof, 

-VTc.lter M. W~od sh~ll file :l writt~n ~cce~;ta."'lCC of the co::-ti:f'1c'c.to 

hcreinc.bc,vo ercntee.. 

(4) Th..:!t cft~r tho filing cf the written !!Ccc~.t:"l.nec o.s 

!'equ1ro('1 by : .. ~rc.grc.;>h (3) of' this or''':'~r, We.ltcr H. Wood tlay sell 

a."ld tr~si'cr to N. T. CJ:"~st~1n thv :;~/~r~ti vo rights grented in 

p~ro.gr~i.:Jh (1) of this ::.rd~r tcgothor with. tho l.irO~,erty hereinabove 

~cscr1bed in cccord.~"'lce with th~ tor.=s 6£ tho contr~ct cttcchcc 

to the ap~;licaticn e.s Ex..1Ubit C. 

(5) That wi thin thirty <.101YS oft~r the cO=~jleti'.'n cf the 

tr~nsrcr cuth~r1ze~ in ~cr:l~rc.~h (4) o£ this order, N. T~ Chast~1n 

s~~ll notify thoJ CO::l:lission in wr1 tine: of the trarJ.sf.;:r Cone s~ll 

file, with tho Co~ission true CQpi~s of the instruoonts exceutod 
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to effect the ~ransfcr. 

(6) Th.:l t a~~~licnnts shall, etfecti vo concurrently with the 

c'.:ms1.U:l!:l:.'.t1cn of such trc.nsfer, ~~ en net less thr'ln fivo d~ys! 

n~t1ce t~ the Co~1ss1on anJ to the public, sup~le~ent or reissuv 

the t~rirfs ~~a tioetablcs ~n file with t~ Co~ss1cn r~ing r~tcs, 

rules, rogulaticns c.nJschedules ~overning the c:::~on cc.rrier 

oper.::.tions hero involved to, she,..w thc.t W.:lltor M. ~"'ooc. r.a.s 

Withdrawn cr ccnccled cnc N. T. Chcst~in r~s ~~o'teu or estcolishcc., 

as his ~wn, sc.1d r~tcs, rules, rc~l.::.tions· end schec.ules. 

(7) N. T. C~st3in is her00Y cuth~rizuc to incur an 

1ndebtod.~ess in fever of T,llo.lter M. vlooc. in the prineipo.l c.::lO\Ult 

of $19',900 .CO, po.yo.ble ::lor~ tha.'l twol v~ rolcnths ai't~r the effect!. va 

c.c.t€: hereof ~.nc. bec.ring interest c.t tb.~ rete of one-ik'"'.lf of one 

,ercent ~er ~onth fer the ,~r~os~s set f~rth in the .::.~plicat10n. 

(8) 'vIi thin five days .~ftcr th~ effect!. va date of this vrdcr, 

N. T. C~st.":'.in sMll p.":'.y to the Co=ission .:l :toc in the n:Jou..~t of 

$25.00 c.s rc~uire~ by Section 1904 of tho Public Utilities Code. 

This or~~r s~ll bccc~e o:tr3ctive twanty d~ys a!t~r the 

c.c.te h~reot. 

D~te..;l ~t Sa.n Francisco .-!!: ____________ , C~lifcr::do., this ~ C:~y 

~ fEBRUARY 
Q. -----------------------

Co:ciss1oncrs 
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Appendix A Walter M. Wood Original Page 1 

Walter M. Wood, doing ousincs$ as Redding-LakeView Stag~:~, 

by the certificate of public convenience and necessity gra~ted in 

the decision as hereinafter numbered in Application No. 38543, is 

authorized to transport passengers, baggage, and express between 

the City of Redding ~~d the City ot Alturas, serving intermediate 

points, and between the City of Redding and Shasta D~, serving 

intermediate points, all as hereinafter stated. 

Motor vebicles may be turn~d at te~ni or intermediate 

pOints, in either direction, at intersections or by operating around 

a block contiguous to such int~rsections, or in accord w1.th local 

traffic regulations. 

When routo descriptiOns are given in one direction, thoy 

c.pply to op~rations in. 01 thor direction, unless otherwise indicated .. 

Subject to the authori"ty of this Coo::iss10n to change or 

modify such at ~y time, Walter M. Wood, shall conduct such 

pnss~ng~r ~tage op~rations botwc~n the follOwing points znd over 

~~d .~long the:: following described routes: 
, -. 

2. 

Betweoan Rodding ruld Alturc.s Via Round Mountain, E'illcrcst, 
Burney, F:lll Ri vcr Mills, Bieber, Adin, o.nd C.:tn'by clong 
U. s. F~ghway 299, and intermeeiate points. 

Betwe~n ?'.1llcr~st a..'ld Big Bond, which service shall be 
~p~ro.tcd e.s c....~ tlon c~ll" scrvicv fo,: five or :lore 
passc:ngers. 

Betwe~n Redding end Sr~stc. n~ vic. Twin View Eoulev~rd, 
Project City, Gr~e Couloe Boul~vc.rd, Ccntr~l Vo.lley 
o.nd Su:mmi t C1 ty. . 

B~tw~cn Shc.stc. D~ ~~d Redding vic. Summit City ~d 
Buckc:ye. 

Issued by C~11rornio. ?ub11c utilities CommiSSion. 

Decision· No. ____ 5 .. ti...·~S ..... 86 ......... __ , Applic::.tion No. 38543. 



e. • 
App~ndix A Origir~l Po.go,) 2 

A. G,Jn~r~l Expr~ss Rvstriction: 

Th~ t~I'I:l H~xpr0ss fl ~s us(,;}d hcr~1n i!lclud~s ~ll prop~rty 

tr~sportJd in common co.rricgc 0XC~pt th~ b~gg~gc of po.ss~ngers. 

No shipm~nt of ~xpress th~t weighs in 0xcess of 100 pounds 

s~~ll b~ ~cccpted for tr~~sport~t1on, ~d ~ll express sr~ll be 

tr,~~sportvd on p~ss~ng~r c~rrying v~hicles only. 

W~lt~r M. Wood is hor0by exc~ptcd from observing tho 

r~t~s, rul~s ~~d rGgul~tions providod in Minimum Rat~ l~riff No.2 

for shipm~nts of.oxpress weighing 100 pounds or l~ss,. end 

D~cision No. 52199 in Ccs~ No. ~32, cs ~~nd~d, is ~r~by turth~r 

c.r:l~nd..;:d by ndding th0 n:~ .. -:~, W.:tl t~r 1'1. vlood, an !ndi viduo.l, to' 

the li~t of n·~~s of c~rr1~rs in Appendix B of Decision No.- 52199~' 

End of Appendix A 

!SSUt,;<! by C·111fornin Public Utili ties COm::l1ssion. 

Decision No. _--..;;;5;..,:;4;;,,;;5;..;8;;..;6 ___ , Appli c~ t1 on No. 38 5l+ 3. 


