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Decision No. 54601. 

BEFORE ~PUBLIC UTILITIES CO~SSION OF THE STATE OF C..4.LIFOPmA 

Application of GARIBALDI EQUIPMENT 

CO., INC., a corporation, to borrow 

money and sign proc1ssory notes and 

mortgages to be repaid over a period 

of more than twelve months •. 

OPINION A~" ORDER 

Applic~t1on ,No. .388l$ 

Garibaldi Equipment Co., Inc., has filed this ~pp11cation 

for authorization to execute a mortgage of chattels and to issue a 

note in the principal amount of $900,000 for the purpose or 

refinancing outstanding 1ndebtceness. 

Applicant is engaged L~ business as a highway com=on 

carrier of livestock under a ce~tit~cate of public convenience and 

necessity granted oy Decision No. 52558, dated January 31, 1956. 

It reports that it has ttnacced itself, in part, by contractual 

oblig~tions now in the ~ount of $549,614.61, payableet the rate 

of $15,000 a month, and with eqUipment obligations in the amount 

of $323,390 • .30, payable at the rate of $11,745.55 a month, the 

total monthly paj1nents thus aggregating $26,745.55. 

It appears that ,applicantfs operations have produced net 

earnings up to November .30, 1956, in the mnount of $2$1,366.69, 

after all Charges, but t~t due to the heavy cash outlay to repay 

debts, app11c~t has depleted its working capital. App11c~~t 
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reports that in order to improve its financial position it has 

entered upon negotiations to extend the t~e of payment :or the 

existing obligation5 and to reduce the monthly payments and that 

it has arr~~ged to borrow $900~OOO from the Bank of kmerica National 

Trust ond s."vings Associa t10n to take up the two o'bliga tions aggre

gating $873~004A91, to which reference has been ~de, ~d to liqui

date other obligations ot $26,995.09.. The borrowing will be 

represented by a note payable 1n monthly installments of $17,500 

for 24 months, thereafter ir~ monthly installments of $15,000 for 

12 months, and thereafter in monthly installments of $12,500 with 

interest at the rate of ~ per ar~um on the unpaid balanecs .. 

The Co~ss1on has considered this a~plic~tion and is of 

the op1nion that a public hearing is not necessary, that the money, . 

property or labor to be procured or pa1d ror by ~~o i~zuo o~ tho 

note here~ authorized is reasonably required by applic~~t for the 

purposes specified heretn, and that such purposes ~re not, in ~ole 

or in part, reasonably cr~rgeable to operat~g expenses .or to 

L~come; the~efore, 

IT IS HEREBY ORDEPSD as follows: 

1. Garibaldi Equipment Co., Ine., on and after the orreet1ve 

d~te hereof and on or before June 30, 1957, cay execute a ~ortg~gc 

of chattels and may issue a promissor"J note in thc principal D.mou.~t 

of not oxc~ed1ng $900,000 tor the purposcs set torth 1n this 

applic~tion, such mortg~ge of chattels ane note to be in, or 

substantially in, the satle form as those filed in this proceeding. 
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2~ Garibaldi Equipment Co .. , Inc., shall file with the 

Commission a report, or reports, as required by General Order 

No. 24-A, Which. order, insofar as applicable, is mcde a part of 

this order. 

3. The authority herein grOllted 'Will 'become effective when 

Caribaldi Equipment Co., Inc., has paid the fce prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is $900. 

Dated at San Fra.ncls<:o 

day of ~12~~~/ ,l957. 

, California, this \. r:t~ 

PJ:esident 

\ 

Commissioners 
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