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Decision No. 54601

BEFORE THEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Application of GARIBALDI EQUIPMENT

CO., INC., a corporation, to borrow
' Application No. 38815

money and sign promissory notes and

mortgages to be repaid over a period

ol more than twelve months..

OPINION AND ORDER

Garibaldi Equipment Co;, Inc., has filed this application
for authorization to execute 2 nortgage of chattels and to issue a
note in the principal amount of $900,000 for the purpose of
‘:efinancing outstonding indebtedness.

Appliéant is engaged in business as 2 nighway comzon
carrier of livestock under a certificate of pudblic econvenience and
necessity granted by Decision No. 52558, dated Janvary 21, 1956.
It reports thaﬁ it has financed Ltself, iIn part, by contractusl
obligations mow in the amount of $549,614.61, peyable 2zt the rate
of $15,000 a month, and with equipment obligations in the ameunt
of $323,390.30, peyable at the rate of $11,745.55 2 month, the
total hontbly payments thus aggregating $26,745.55.

‘ It appears that'applicantfs operations have produced net
earnings up to November 30, 1956, in the amount of $287,366.69,
after all charges, but thet due to the heavy'caéh outlay to repay
debts, applicant has depleted its working capital. Applicant
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reports that in order to improve its financial position it hes
entered upon negotiations to extend the time of paynent for the
existing obligations and to reduce the monthly payments and that

it has arranged to borrow $900,000 from the Bank of Americz National
Trust and Savings Association to take up the two obligations aggre-
gating $873 004.91, to which refereace has been made, and to licui-
date other obligations of $26 995.09. The borrowing will be
represented by 2 note payzble in monthly installments of $17,500
for 24 months, thereafter in monthly installments of $15,000 for

12 months, and thereafter in monthly installments of $12,500 with

interest at the rate of 54% per arrmum on the unpaid balances.

The Commission has considered this application and is of
the opinion that a pudblic hearing is not necessary, that the money, -
property or labor to be procured or paid for by the izszue of the
note herein authorized is reasonably required by applicent for the
purposes specificd herein, and that such purposes are not, in whole
or in part, reasonably chargeable to operating expenses or to

income; the:eforé,
IT IS HEREBY ORDERED as follows:

1. Garibaldi Equipment Co., inc., on and after the coffective
date hereof and on or before June 30, 1957, may execute a nortgage
of chattels and may'issue a2 promissory note in the principal amount
of not oxceeding £900,000 for the purposes set forth in thls
application, such mortgage of chattels and note to be in, or
substantielly in, the same form as those £iled in this proceeding.
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2. Garibaldli Equipment Co., Inc., shell file with the
Cormission a report, or reports, as required by General Order

‘No. Rh~A, which order, insofar as applicable, is made a part of
this order.

3. The authority herein granted will become effective when
CGaribaldi Equipment Co.,'Inc., has paid the fee prescribed vy
‘ Section 1904(b) of the Public Utilities Code, waich fee 1is $900.
\ . -

Dated at San Francisco , California, this \_{Zé

day of éfé%éﬁza&c@éZ/ » 1957.

Commissioners

PUSLIC GTILITIES Cohzons
STATR OF CALIFOUNIN
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