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EX * 

BEFORE TEE PUBL!C 'OTILITIES COMMISSION OF THE STATE OF CALIFOlUt"lA 

In the Matter of the Application of ) 
THE PACIFIC TELEP".dONE A..~ ~ELEGRAPH ) 
COMPANY, a eorporat1on, for authority ) 
to establish. rates for extended ) 
cervice in its, Ja:oestoW'Zl exchange a:od ) 
mai:o district area of its So:oora ) 
exchange in lieu of present exchange ) 
service rates and to cancel a:od with- ) 
draw ~essage toll telephone service ) 
rates now in effeet between Jamostown ) 
and the main district area or Sonora. ) 

Application No. 38187 

Arthur T. George, Pillsbury, Maci1 son & Sutro, 
Dexter C. Tight and Charles Renfrew for 
applicant .. 

Donald t. Va~s, Snerirr-COroner, Ernest J. 
Cond~, County Statistician, and Harol~ R. 
Johnson, Constable, for County of 
Tuolucne; Wesley Eproson tor Sonora City 
CounC11; Rowc.rd E. Moore for California 
Division of Forestry and Tuolumne County 
Rural Fire Service; Jose~h 9. Jozpt for 
Cal1rorn1~Farm Bureau Fedcrat10n; Donald 
EO' tovel~e ~'r Jatlesto'W'n p:"omot1on Club, 
Inc.; John'Br~dley for Rawhide Community 
Club; Of E. Nichols for P~ents of Children 
of Jamestown School; Norman Kerr in propri~ 
perso~, 1ntGrested p~rt1es. 

J~~es F. Halcz fo~ the Commission st~f. 

App11e~nt's Rcque~t 

By the abo.ve-ontitled application filed on June 26, 

19$6, The ?ae1f1e Telephone and Telegraph Company requests an 

order of the Comcission authorizing appl1e~nt to: 

1. File and make effective rates for extended 
service in the Je.::nestown exchange' and -in the 
Main district area of the Sonora Exchange as 
set forth in Exhibit C attached to the 
appl:!.cat:ton. 
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2. Cancel ~nd withdraw present rates for exchange 
servico now in effect in the Jamestown 
exchange and in the Main district arca of the 
Sonora exchange. 

3. Expand the local service .:u-ea c:t the M~n 
district area of tho Sonora exc~nge to include 
the Jamesto'Wll exchenge and expa.nd the locc.l 
service arQa of'the Jamesto'WIl exchange to 
include the Main district are~ of the Sonora 
exchange .. 

~. Cancel and withdraw ~essage,toll telephone. 
rates between Jacestown nnd the Main district 
area of the Sonora exch3~e. 

Public Hetlr1ng 

After due notice, public heC:ing on tbis application was 

held before Exa~ner M~ w. Edwards on janu~ry 30, 1957, at Sonora, 

California. Applicant through three witnesses presented f'ive 

exhibits in support of its application. The Co%llC1ssionf'$. sta1'"f, 

represented by a telephone engineer, cross-examined applieant's 

wi tnesses for the purpose of developing a full record to aid the 

COmmission in deciding this matter. Also counsel tor the Ca11.fornia 

Farm Bureau Federation cross-examined the witnesses. Statements 

favoring the establ1sbment of Sonora-Ja~estown c~cnded service 

were made by representatives of the following civic and service 

orga.nizations: Board of Supervisors of' Tuolumne County; City 

Council ot Sonora; California Division of Forestry and Tuolumne 

County Rural Fire Scr.r1ce; Jamestown Pro:not1on Club, Inc.; 

Rawhide COtmnlnity Club; and Jamesto~ Public Schools.. No persons 

attending,the hearing objected to the granting of applicant's 

request. 

Serv1'ee Develnpment 

The'Sonora exchange is comprised of two district araas 

deSignated Main and Juno. The Main district area includes' the 

town ot Sonora and adjacent territory. The Juno district covers 

the northeast section or the Sonora exchange and is not involved 
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in this application for exteDdea service. In the Main district 

area there are approximately 3,000 telephone stations served by 

dial equipment. The Jamestown' excha:c.gc, which is comprised of 

Jz~estown and surroundiDg territory, 1s contiguous to the southwest 

portion or the ~in district area ot the Sonora exchaDge. Telephone 

service is also prov1ded in Jamestown by means of dial equipment 

and approximately 300 telephone stations. are served. 

Need for Extended SerVice 

Sonora is the county seat of Tuolumne County, be1ng 

located about ,0 miles east of the City of Stockton. Jameztown, 

also iD Tuolumnc'County, is located about four miles southwest or 

Sonora. Sonora is the business and recreational center of the area 

and also is the social and 'business trading center for J.'lm·esto'WD. 

residents. Applicant represents that there is a close eommunit~ of 

interest between Jamestown, and Sonora and cites the tact that over 

14 toll calls per month per average ma1n station are placed from 

Jamestown to Sonora. 

The base rate area boundaries or the Sonora Y~1n district 

area and Jamestown exchange are separated by a distance or about 

one and one-half ~iles. Applicant states thzt ~ new residential 

development of some 40 homes is being eonstructed ~th1n the area 

between the two base rate area Ooundari~s. Inforocl complaints 

have been registered with the CommiSSion objecting to the lO-c6nt 

1n1 t1:l1 period toll rate between J'::nestown and Sonora. Applic.ant 

nsserts that over the past few years decand has been expresse~ by 

civic leaders ~nd various individuals for a toll-free calling 

arrangement between J~estown and Sonora. 

Applieant's witness testified that it woUld be £eas~blc 

to place the proposed extended service in operation Within 

19 months folloWing the date of Cocm1ss1on authorization. 
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Present and Proposed Rates 

The present rates 1~ J~esto~ and in the Sonora Y~n 

district area for the principal classifications of service are 

compared with the applicant's proposed extended service rates in 

the tabulation following: 

Business 
l-Party 
2-Party 
Suburban 

Residence 
l-Party 
2-Party 
4-Party 
Su"our"oan 

Present 
Sonora-Main 

~emestown District Area 

$6.00 $6 .. 50 
4.7, 
4.,0 

,.2, 
4.75' 

3.80 1,..0, 
3.25 3.50 
2.70 2.95 
3.2<> 3.45 

. Company Pro
posed Exte:oded 
Service Rates 

$7.00 ,.5'0 
,.00· 

Applicant's proposed rates for extended service are 

designed to offset the net cost of providing the service after 

allowing for the loss in toll revenue, the increased annual cost 

of added plant, and the savings in operating expenses. 

Cost and Revenue Effects 

Applicant estimates that its net plant will increase by 

$6,500 upon the inauguration of extended service and that the 

annual charge tb.ereon is $2,000. In addition the loss of toll 

revenue is estimated at $10,200 making a total gross cost of 

$12,200. Offsetting this cost, in part, are ~xpense saviD.gs·of' 

$900 in accounting, $200 in commerCial, and $,,000 in trarfi~ 

expenses, or a total of $6,100. This leaves an annual deficiency 

of $6,100 to be made up by increases in exchange rates 3S set 

forth in applicant t s proposed schedules. The estimated increase 

in basic exchange ser'V'ice rates is $5,800 and the increase in 

coin station excb.ange revenue is $700, a total of $6,;00 annual 

increase, which is $400 gre3tor than the estimated deficiency. 
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At tho request of the Commission1s stafr, applic~nt 

introduced Exbibit No. 6 which. indicated that for the year 1955 the 

Jamestown exchange showed an estimated rate or return or 3.9 percont 

on exchange operations and the Sonora exchange a negative rate or 
return of' l.t;. percent, both on the ba.sis of present serVing 

arrangements. On the basis of' the proposed Jamestown-Sonora 

extended area arrangement the estimated rate or return would have 

been a negative 1.2 percent for exchange operations in the ye~ 

1955'. Between 195'5' and 1958, when the extended service could be 

introduced, some .gro....rth is exPocted. Tll1s !:light improve somewhat 

the poor earning position or the combined exchanges,·· but it is not 

apparent that the rate levels requested would result in an unreason&

bly high rate of return in the future. 

Findings And ConclpS10ns 

. The Commission has care!ully considered the testimony and 

statements favoring the application and, being of the opinion that 

the advantages of increased and improved service incident to an 

extended serving area outweigh the proposed increases in station 

serVice rates, finds aDd coneludes: 

1. That the public interest requires· the esta~11sh
mentof extended service in the J~cstown and 
Sonora exchange as proposed in the application 
on or before september 30, 1958. 

2. That the proposed increases in rate: will not 
result in an unreasonably high rate or return 
for exchange service in the proposed extended 
service area • 

. 
That an order should be issued authorizing the 
introduction of extended service at the rates 
proposed by the applicant. 

~. That the 1ne~eases in rates and charges, author
ized herein are justified aDd that present rates 
insofar as they differ from those herein pre
scribed tor the future are unjust and ~easona
ble atter extended service is available. 

-,.. 
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The above-entitled application ~V1ng been filed, a 

public hearing having been held, thc mattGr having been submitted 
. 

and being ready for decision; therefore, 

IT IS ORDERED as follows: 

1. Applicant 1~ authorized, on or before September 30, 
195'8, to expand the local serVice area, of the 
Main district area of the Sonora exchange to in
clude the Jamestown exchange and c7.pand tho local 
sern.ce area of the Jamestown exchange to include 
the Main district area of the Sonora exchange. 

2. Applicant is authorized to file in quadruplicate 
.wi th this commission after tho effect1 va date of 
this order, in conformity with the Commission f s 
Ge:lcral Order No.. 96, reV1sed tariff' schedules 
conta.1n1Dg ra.tes, charges and conditions as pro
posed in Exhibit C attachod to the application, 
and, after not less than fivc daysf notice to 
this CommiSSion and to the :public, to make said 
revised tariff schedules effective with the estab-
11shment of extended service as provided by 
Section 1 hereof •. 

3. At the time of making effective the rates author
ized by Section 2 hereof, a~p11cant may cancel and 
withdraw present rates for local ~ toll service 
as contempleted in the application. 

~. The authority herein granted will expire unless 
exercised on or before September 30, 1958. 

The effective date of this order shall be twenty days 

~ter the date hereof. 

of 

Dated at San Fra.Xl(:lseo 

zfZ4 A ./.</ ., 1957. 

~ , California,. this So '-"day 
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