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Decision No. 5~649 
~~~~n~~l 

BEFORE THE PUBLIC UTIL!TIES CO~~SION OF THE STATE OF CALIFORNIA 

In the Matter or tho Applic~tion of ) 
CITIZENS DOMESTIC \'lATER COI'1?A~ a ) 
corporation, and, SOUTHWEST WA ) 
COI'fJ..?ANY, ~ corporation, in. the alte~ 
ti ve, for eo certificate of public ) 
convenience and necessity to serve ) 
certain territory in Riverside ) 
County. ) 

) 

Applic~tion No. 3$576 
. (Amended) 

Gray and Guy' by Arthur D. Guy. Jr., and ~ 
C. Luthin, for applic~nt. 

Best, Best & Krieger by James H. Krieger, ~d 
Hownrd Greason, tor Dell" Water Cocp~y and 
fd..vcrsid:'c Wc.vcr Company; ~d Louis R .. :rr~tc:, 
Yxs. Jc.ck tawrenc0, Cecil Carl~on) Frnnk 
Sresson, ~na H. B. Harless, in propria 
personae; interested pa~ies. . 

Charles W .. Drake ~~d Richard R. Entwistle,!or 
the Commission stJi. 

OPINION 
--~--~-

Citizens Docestic.Water Company,lI a ,corporation, and 

Southw0st Wc.ter Company,&' a 'corporD.tion~ i::l the alternative:.lI 
. . 

by the above-entitled application filed November 7, 1956, as 

amended Jan:uary 9, 1957, seek a certificote of public convenience 
) .' ~ 

and necessity to construct, extoand, and operate 0. ptiblicutility 

wa.ter sys~m in unincorporc.ted territory 'I Riverside County, 

adjacent to the westerly limits of the City of Riversid~ in the 

fj Hercina'ter referred to .lS Citizens. if Hereinafter referred to as Southwest, or .:lpplicant. 
!I By Decision No .. 54160, d~ted December 4, 1956, in Applic~tion 

No. 38246, authority was granted to Southwest to acquire ~l of 
the assets, oper~ting riMts" and certificate of public con­
venience and nccossi ty of Citizens 'I and p-urS'll.:.nt the reto, 
Citizens has been dissolved cs a California corporation. 

~ Hereinafter referred to as the City. 
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are.?. delinca-eed on the map attach.ed to the eI:lended application as 

Exhibit "B". Authori~y is also requested to acquire from Riverside 

Water cotl~any,21 Co :lutual wa:~cr cocpany, all o£the outstandi'ng 

stock of Daly Water Comp:m.y,Y c. mutual water company, tor tho con­

sideration of' Co combinc.tion of cc.sh and c.pplic ant'!' s stock. 

Public hearings on this matter were held before Examiner 

Stewart C .. Warner on Januc.ry 16 and 17, 1957) at Riverside. There 

were no protests to the granting of the application,although one 

wat{Jr' user, now being served by the City end .0, potentia.l consumer 

of app1icc.nt 1 inquired about the quality of app1~cant's ~ter ~d 

the probable effect of the applic.:ltion on his' wc.ter service and 

rates therefor. 

The matter wc,s consolideted. for hooting Wi'th an c.djourned 

hearing on Application No. 3$110 of Dc1y Wc.ter company,1I wnieh 

proposes to oporate as a public utility in accord~nce with zn 
, I 

amendment to the articles of incorporation of Daly, 'Che mutucl, 

on October 30, 1956. By c. le'Cter to the Co~ssion dated Jc.D~rJ 15, 

1957, the contents of which are of record in the proceeding, counsel 

for Dc.1y t the proposed utility, for Dcly, the mutucl., and for 

Riverside, the parent mutual thereof, ~dvised that Riverside ~nd 

Southwest had entered int.oOln 'agreement providing for the ~ransfer 

of the stock of Daly, the mutual, to Southwest, provided th:lt 

Southwest t s service Corea were extend.ed to include all the l~s 

set forth in the instant application as o.:lended. Sc.id. counsel 

stipul~ted at the he~ing that if the instent application were 

2 Hereina ter referre~ to as Riverside. 
~ Hereinafter referred to as Daly, the .mutual. 
11 Hereinafter referred to as Daly, the proposed utility. 
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granted, Daly, the proposed utility, would ,'Ii thdraw its <lpplication 

3nd r.equest that said application be dismissed. 

A copy of the agreement do-ted December 27, 1956, between 

Riverside and Southwest, was received in evidence as EY~bit No.5, 
I • 

and a copy of an option c.grcetlent of like date, granting Southwest, 

or its nominee, a right to repurchase' or purchase from Riverside 

the $30,000 par value of Southwest's Clcss A cu=ulativc preferred 

'5~ percent stock, proposed to be issued'to Riverside by Southwest 

as part of the consider~tion for the transfer by Ri·.rerside of the 

stock of Daly, the mutual, to Southwest, at 75 percent of par vc.lue 

plus accrued dividends to t.he date of exercise of' said option, was 

received in evidence as Exhibit No. SA. 

General Information 

Applicant T s present service area?) comprises approy..imo,tcly 

5,000 acre$~'and water aervice was being furnished therein to c.n 

Coverage of 2,599 consu:oers during .the YCrJr 1956.. The existing 

area is generally known as La Sierrc Hoi~~ts loc~tcd in the vicinity 
, 

o£ Arlington,. Riverside County, c.nd is primarily agriculturcl-

suburban. The ~ourc0 of water supply for said arec consists of 

four wells with presently installed pucping plane capacity of 

2~SSO gallons pe:- minute. ~id are.:t is diviced into two pressure 

zones. Zone 1 has water storage facilities related thereto with 

a capacity of 1,140,000 gallons, ~nd Zone 2, a low pressure zone, 

has water storage facilities· related thereto ·Ilith a 'tot31. eap~ci'ty 

of 440 p OOO gallons. 

[/ Applicant 1 s present or eXisting service area, as used herein, is 
that area forne rly served by Citizens c.!'lc! which is northerly of 
and contiguous to the area herein requested to.be-eertificatod. 
Applicant also serves two other arcc s wbi ch arc not contiguous 
~d are unrelated to the present proceeding. 
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The proposed area is adjacent to the southerly boundary 

of the existing service ~ea and extends south to the Riverside 

Wator Company canal 1 east to the City limits, and west vO approxi­

mately Grant Street. It comprises" approximately 114;0 acres. 

Included in the proposed area are c new sUbdivision"known as . , 

Skylark Terrace" in which about 40 homes arc -:.mdcr construct.ion, 

and a stibdivision at Nyc Street and ~gnolia Avenue partly served 

by the City's Water Dop~rtmcnt. The record shows tb.c.t :l portion or 

the proposed area formerly was included within the City limits but 

has been withdrcwn thcreiro:l by the City COu:lcil. The City'S 

Water Depe.rtment still f'Urnishes W'ater service to approximo.tely 

9S scattered consumers along said Water Dep~ment T s 6-, 4-, c.nd 

2-inch water" mains, tho locc.tions of which are sh~n in red on the 

map, Exhibit No.1, filed at the he~ing. The record further 

shows, .:md the man.;.ger of the Water Depc.rt::lent testified, tbc. t the 

City will not ~dd new ccns~rs to its water sys~m outsido the 

City limits, c.nd that ~ orrer submitted by Southwest to th~ City 

to purchase the City's existing facilities in the proposed ~ca 

o.nd to rurnish wa.tcr service to thc City's conS1JQcrs therein had 

been received by thc City and "tablod". The Cit,y offered no 

objection to Southwest's applic~tion to s~rve the proposed ~~. 

The proposed o.rea includes all of the lands owned by 

shareholders of Dc.ly" the mutual, ~d Riverside which Mve bean 

receivi~ irrigo.tio~ water from said compcnies west of the City 

limits and which arc wi thln the area requested. 'by Daly, the 

proposed utility, to be certi£ico.ted to it in Application No. 3$llO, 

supr.:l.. Counsel for the mutual cotlpanie's urgod 1 and the agreement, 

Exhibit No.5, provides th<lt all of &lid la.nds be incl\lded in tho 

area certificated to ~pplicant in order that domestic water service 

would be available·there~ter to all of said lends. 
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Sources of Water Su~ply 

The record shows that applicant's presa~t sources o~ 

water supply and stor~ge facilities are barely ~clequcte for ~ppli­

cant's existing service area, ~d tba t in order to serve the 

proposed are~ ~pplic~t must ~cqu1re or develop additional 

sources of supply. By purcMsing the stock of Daly, the mutUll, 

applicant would acquire three wells in the proposed area, the 

locations of which ~e shown on th,¢ mep, Exhib it No.1. Their 

presently installed production capacity is 2,150 go.llons por 

minute, and their locations are such th~t their presont w"-tcr 

production could bo utilized by applie<!%lt to supplement its sotJrces 

of water supply for its existing service o.rf.:o., in ~dd.i tion to serv­

ing the proposed a.rea~ The q,uality of the wc.tor is "hard" ~s is 

all of applicant Tg water and, as is, aplXlrcntly, cl.1. ground water 

pumped from tho Arlington Besin. 

Rates 

Applic~~t proposes to apply its Zone 1 meter rates to 

the proposed area. A calculation from evidence of rGcord indic~tos 

that for a consumption of approximctely 2,000 cubic feet the 

monthly charge would be $3~45 compared with n charge of $4.30 now 

being paid by consumers of the City ouesidc the City limits. 

The agreement 1 Exhibit No.5, provides, in paragraph 3 

thereof, that Riverside agrees to purchasefroc applicant 5,000 

I:'line~T s inCh~ -days of irriga.tion W<lter to be made available at 

Ri verside' s main 'canal at the terminus of the 14-inch . line whic·h 

. §} A miner's inch as us~d herein 1s defined as one-I'i1'-tieth of a 
cubic foot of water pt'r second 1 and a. miner's inch-day is the 
quantity of water resU:.ting from a continuous £low of one miner's 
inch for a period 'of 24 hours. 
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runs from DalY':3, the mutual's 7 wells to stid canal, mld Ri vorsido 

agrees to pay 60 cents per miner's inch-d~y for scie irrig~tion 

water and a minimum of $3,000 per year whether or not said ~tcr 

i~ actually u:od by Riverside, but £01" the cal~ndar ye~s.19;7,' 

1958, and 1959 only. It should 'be noted in this connection thD.t 

applicant has not filed a teriff for irrig~tion water servico. 

Proposod Financing 

Applicant proposes to acquire the 499 shares of c~pital 

stock of Daly, the mutual, :lOW owned by Riverside, for $30,000 

cash and $30,000 par value of 5t percent cumulative preferred 
,. 

stock. A consulting engineering witness for applicant submitted a~ 

Exhibit No. :3 a replacetlont cost new.less depreciation appraiscl 

of DalY'$l the mut~l's, facilities with the reserve requirement 

computed on a 5 percent sinking fund ~ccru:ll method. The total 
.' 

replaccoent cost new set forth therein was ~7, ill,· with Zlccrucd . 
depreciation of ~,2S5.1S, ane net vcluc o'!· $4.3,425.$2. This 

witness testified t~t if deprecic.tionhad been computed on the 

straight-line accrual basis, the net value would have been 

$39,499.22. A CoCI:lission staff engineering witness submitted ~ 

historical cost cppraisal of $~$,133.17, with a depreciation 

reserve requirement of $6,017 • .32, for Co net value of $.32,ll5.$;. 

The COmmission staff recoc:cnded t~t applicant use. the staff's 

appraised cost of DalyTs, the mutual's, facilities in all future 

rate cases. 

Applic~t based its consideration provided for in 

EY.hi'b it No.5, of the contemplated pQ.ymen t, hereinbefore noted; to 

Riverside by Southwest of cash and stock for Do.ly's, 'the mutucJ.Ts, 

stock on a ncgotic.ted price of $60, 000. Applic ':"'''l.t f s witnc~ 

testified that Riverside had first asked $75,.000 in cash, part to 

be paid on time. Southwest countered with an ofter of $50~OOO 
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consisting of ~301000 cash a~d $20,000 stock. The price w~s 

negotiated theroafter by both partie 5, and the sum of $60,000 li.':'-S ~ 

agreed upon, 35 noted. 

Othor St~£ Recommendations 

Tho Commission st.::.!':f' engineering witness, in E.xhibit No.9, 

a Commission stdf report of an investigation into thG applic.:.tio:o, 

.:t.s emended, reco::a:.ncnded tho.tno new customers be added outside tho 

ccrtifico.tcd crc~s ~ ~t.applic~~t be restricted to the area 

proposed in tho applico.tion and the existing sorvic~ arca until 

o.pplicant dcmonst!"c.tes to the COl:lI:lissionth~~ its water supply., 

stora.ge reservoirs and distribution systems <l.~ ad'cqiUlte to t.:ke 

care of the entire combined cert1~icated area. Tho applicant 

already has extended its service to Co new subdivision to the 

northwest of the Twin Butte reservoir and outside its certificated 

area.. The staff w.i.tness stated that the load at this p~ of the 

sy ztem i5 cr1 t1c~ since the entire peck flow is from the Twin ButtE) 

rezervoir.. During pec.k d.emanc!. water c~nnot be pucpod from tho 

wells to the reservoir. The recocmeni o.'tion w~s based on en cngin-
. I' 

ocring study contninod in s~d exhibit which projected, through 

the year 1961, the estimated d.emands for water service in e.pplicant's 

c)'"..isting a."lci proposed. D.rcas based on known sources of water supply, 

stor~c, and distribution faCilities, and growth in the numb~r of 

conSUI:lcrs. 

The staff engineering witness ~lso recommended that 

applicant complete and operate in 1957 necessary !acilities to 

serve Zone 2 with water pressure between 40 and 60 pound.s per squaro 

inch; that applicant change system design to allow all wells to 

pump directly into the distribution system, and install adequate 

transmission mains to supply the area and the reservoirs; that all 

reservoirs zhould float on the line; that o.pplicant should file a. 
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current set of standard practices; and that applicant s~ould 

purchase the t'lorthington Well (now leased. ~nd serving the existing 

area) or a.noth(~r of equal cap.::. city • Certain of these recommendations 

will be incorporated in tho ordorto follow. 

Applicant T S witness, its general :unagor, testified that 

~pplic~t had recently ~cquirod fro~ Citizens the water s,ystcm to 

be known as its L:l Sierrc District; that it recog:llzed many of the 

do!icient service conditions testified to by the staff witness; 

and that it p~nned. extensive rehc.bilitation .:.nd dcvelopccnt of the 

water system to moet accoptable standards, but th~t completion of 

these plans would require conSiderable, cross systec support end 

would take sevorcl ye~.r$ to accomplish.' 

Findings ~nd Conclusions 

The Commission finds and concludes that public con­

venience and necessity require that Southwest T s ipplica.tiol(. for a 

cortificat~ of public convenience ~d necessity to serve the 

unincorporated territory of Riverside County d.elinc~tcd on the ~p, ' 

Exhibit "BTT, attached to the amendment to the" a:?plica.tion be 

grc.nted c.nd the order which follows will so provido •. The certificate 

of public convenience and necessity grcn~ed hereinatter is subjoc~ 

to tho following provision of law: 

That tho Commission shall hcvc no power to 
o.uthorize the co.pito.liz~tion of t.his cert.if"i­
co.te of" public convenience ~nd necessity or 
the right to own, operate, or enjoy such 
certificate of pUblic convenience ~nd 
necessity in excess of the amount (exclusive 
of any tax or annual charge) actually paid 
to the State as the eonsidcr~tion for the 
iss~~ce of such certificate of public con­
venierlce and necessity (X right. 

It appears £rom the record that the true negotiated price 

for the purchase of stock of Daly, the mutml, from Riverside by 
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nppliccnt is $;2,500. Consider~~g appliccnt's needs for acquiring 

additiono1 oourcco of Wo.tl,}r supply ~d tlx: ~v~i1o.b111ty thoreof 

in the area; the dcnnnds for domestic water service in the proposed 

.:trE::o,; the fact that cOtlnscl for Daly, the proposed utility., has 

stipulated to 0. withdr~wal of its Application No~ 38110 (supr~) to 

00r~o the nrea, thereby ~aving tho co~t~ of litigation beforo the 

Commission in pursuing its application; the costs of such litigation 

to applicant; and other factors of record in the proceeding; 
. -

~pplicant will be authorized hereinafter to issue ~22,;OO par value 

of its '5= percent cumulative preferred stock to Riverside for tho 

purchase of DalyTs, the Qutual's, stock as a partial consider.:ttion 

of such purchase. 

A copy of ~n agreement dated October e, 1956, between 

Citizens and Capri Est~tes, Inc., ~~ttan Terrace No.1, Inc., 

subdivider, ~s submitted as late-filed Exhibit No. 10. This 

agreement was intc nded to provide for the i nstall.:l tion of a water' 

syste~ and the servico o£ water by Citizens within a subdivision 

identified as Skylark Terrace, Unit No.1, end for the ~dvc.ncc by 

the subdivider of a substantial sum of money for the purposes of 

contributing tow~rd the construction of ~id w~tcr system, but ~tith 

no provision fo~ any refund thc~eof. !t ap?e~rs that the agreoQent 

neither conforms to the .:l.pprOpri3te semple form of main extension 

agreement filed with the Co:::l:Jission nor h~s it .'been approved 'by the 

Comcission. Therefore, ~?pliccnt will be ordered either (1) to 

negotiate zad file with the CoQQission ~ copy of a revised main 

extension o.grecmcnt tho.t does comply with applicantTs filed DUlin 

extension rule, or (2) to negotiate a new agreement to be submitted 

to the Com::iission for approvc.l in .:l.ccordance with Section X.A 0: 
the Co2:lis sion' s General Order No. 96 .• 
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The option agreement dated December 27, 1956, which 

apparently grants Southwest, or its naninee, the right to 

repurchase or purChase from Riverside the shares of' Southwest 1s 

Class A cumulative preferred ;-1/4 percent stock, is not to be 

deeQed approved by this decision or to permit Southwest to 

repurchase from Riverside any of said shares of stock unless such 

repurchase is made out of earned surplus or out of surplus- result­

ing from the reduction of the stated cap1 tal of $outhowe st. 

It is hereby found that applicantfs service is inadequate 

in many parts 'of its system. It has the responsibility of' 'provid­

ing adequate. service within its certificated area betore it makes 

any investment to serve customers outside the certi1"icated -area. 

Therefore, it will be orciered that no new customers shall be added 

outside the existing service area and that area certificated by 

this deCiSion, until the Cocmission, upo:e. sufficient showing, 

shall have modified the order herein. 

The action 't<lken herein with respect to tbe iss~nce of 

stock shall not be construed to be a finding of the Valt.l.E: of the 

property to. be acquired, _ a~ the negotiated price shall not, 

necessarily, be adoptcd by the Commission in determining applicantTs 

rate base for rate-making pu..."'Poses. 

o R D E R -------
Application as ~ended, as above entitled, having been 

t'iled, public hearings having been held, t.he matter having been 

submitted and now being ready for deCision, 

IT IS HEREBY ORDERED as follows: 

1. That Southwest Water Company, a corporation, be, 
and it is, granted eo ce~if'icate of public con­
venience and. necessity to acquire, cOn$truct and 
operate a public utility water system in unincor­
porated territory, Rivers1de County, in the area 
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delineated on the cap) Exhibit f~", attached 
to the amenciment. to the applieation. 

2 .. (a.) That applicant shall not extend its water systel:l 
oeyond the bounda.~es of its existing service 
area lalow:c. ~$ its La Sierra Distri ct and the 
area certificated hereL~ without further order 
of the CO~S$ion. 

(1)) That applicant shall submit in writing to the 
Comc.ission, within thirty de.ys after the 
ef'fective date of this orc.er

i 
a list giving 

the name, address ani initia date of service 
of all customers being served as of said 
effective. date who are not within sc.id existing 
service ;).rca or 'the: ~ea being certificated 
herein, together with a map showing the location 
of such customers with rel.o.tion to the boundaries 
of sc.id (l%'eas. 

(c) That no new customer shall be served outside 
said· existing service c.rea and the area certifi­
cated herein u.~til applicant shell have firs~ 
submitted in writing to the Commission (1) a 
S'!.lnJIIlory' of the CMngcs plo.nncd to be :c.:de to 
the water syste::l$ as then ey..isting in order to 
furnish' ~ adequate supply of "tater to the 
Twin Butte reservoir and to ser"'to the north­
western portion of s~id service arco. at proper 
oper.:>.ting pressure ~d (2) a. stc.tement tJ:l.:l'C such 
changec have been !:lade z.nd showing the' dc.tc when 
the ncces~ry £c.cilities were plc.ced in opor~tion; 
and then net until the Commission, upon such 
shOWing: shall have !:lodii'ied this order. . 

(d) ~~t within ninety days after the effective date 
of this order, applic.;mt sh~ll :ncl(c such changes 
in its wc.tcr sys'Cem ~~d instcll such £~cilitics 
as may be necoss~ to maintc.in :! mil'lir:l1JLl pressure 
of 40 ~ounds per square inch in Zone 2 of its said 
eXisting service a.rea. Appliecnt shcll notifY the 
Comm.ission in 'Writing wi thin £i va d~s after scid 
facilities have been placed in operc.tion. 

3.(a) That applicant on and after the effective date 
hereof is authorized and directed to charge its 
prcsently filed schedule of Lc Sierr~ District 
Zone 1 meter rates for wc.ter service in the area 
ccrtificated herein, and to apply in sc.id 
certificated ~ea its rules which ere on file 
with the Commission. 

(b) That a.pplicant shc..ll, withi."'l forty da.ys after 
the system certifica.ted herein is pl.:.ced" in . 
operc.tion under the authority herein grcntcd, 
revise its presently effective ~ Sierra District 
tariff sehedules ~o provido for the ~pplic~tion 
of its r~tcs and rules in the cre~ ccrtirica~ed 
herein, including a tariff service ar~ mo.p, 
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all in ec'corc!c..ncc with the procedure ?r~scribcd 
by Generc.l Order No. 96. Such retos, rules end 
t~riff service J:Ul.? shcll become effective upon 
five dcysT notice to the Commission end to the 
public cfter filing cs herci~bovc provided. 

(c) Th~t ~p,lic~t is authorizee to file in qucd­
ruplicete With this Co~ission in acco~~ce with 
the procedure prcscrib~d in Genor~l Ordor No. 96, 
c.fter the effective ~te of this ordor, the 
rete schedule SC~ forth in Appendix A at~chod 
to this order to bo effective on or before the 
d~te service is first rendered under the authority 
herein granted, and on not less than five days' 
notice to the Comcission and to the public to 
make such rate schedule effective for service 
rendered thereafter. 

(d) That applicant shall file, wi thi~ for.ty days 
~tter the syste~ in the srca certificated herein 
is placed in operction under the rates ~~d 
rules ~uthorizcd herein, four copies of a com­
prehensive map of its La Sierra District service 
ar~c. dr~wn to an indic~tcd scale not s~ller 
than 600 feet' to the inch, delineating by cppro­
priatc ~rkings the various tracts of land end 
territory served; the principal water production, 
otorage a.~ddistribution f~cilities; end the 
locction of t~ various properties of c.ppliccnt 
in said gistrict. 

4. Th~t c.pplicc..r .. t shall notify the Comission in 
writing of the d~te on wr~ch the w~ter systcc 
w~s ,Plc.ced in operation under the authori t-I 
hereir~ granted, within five dc.ys the~e~ftcr. 

5. Th~t .'lpplic~t sh.:::.ll r(;:vicw ~:".nuc.lly the o.ccruc.ls, 
to dcproci.:::.tion reserve which shall be detercined 
for oc.ch pri!'!':.'"'ry plc.nt accou."lt by dividing the 
originci cost of plant less esti~ted future net 
salv~go loss depreci.:::.tien re-serve by the E;:~~t.cd 
remc.ini.."lg life of the surviving plc.nt of the 
~ccount; ~d the result s of the: reviows shc.ll be 
suboitted ~"l~ly to the Co~ission. 

6. That applicant be, and it is, authorized to· issue 
225 shares of its Class A c~ulative preferred 5= percent stock in the stated amount of $22,,00 
to Riverside Water Company, a mutual water company, 
together with $30,000 cash for tm purchase of all 
of the 449 shares of'stock of Dcly Water Comp~"lY, a 
mutual w~tcr company, owned by said Riverside 'Vla'ter 
Company· and. consti tU'ting cll of the outstanding 
shares of stock of said Daly Water Compa.'lY. The 
Co:r.mission is of the opinion tbet the money ,. 
property or labor to be procured or pcid for by the 
issuance of such stock is re.'lsonably required by 
applicant for the purposos herein stated and thet 
such purposes .'lrC not, in _wh~~c_._o~z:...i.P-P.~,~, 
reasoncbly ch.:::.rge~ble to operat~ng expenses or 
to incot:lc. 
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7. Tlul t appli cant shall file with the Comissio:l 
a report or reports as required by· the ' 
Commission'T s Gener~l Order No. 24A., which order 
insofar as 'applicable, is made a part of this . 
order. 

S. That the autb:>rity herein gre.ntcd will lapse 1£ 
not exercised within one year after the effectivo 
date herco!. . 

9.. ThD.t applicant, within thirty days dter the 
effective date of this order, shall negotiate an 
agreement between it and Capri Estates, Inc., 
Manhatton Terrc.ce No.1, Inc., subdivider, to 
provide for the installation of facilities to 
furnish water service within the subdivision 
identified as Sky~k Terra.ce, Unit No.1, which 
agreement shall eitro r: 

(a) 

(b) 

Conform to the appropri<::. t<;, sample form 
of main extension agreement on file with 
the Commission, L~ which case a certified 
copy of such agreement shell be filed with 
the Co~ission within fiv~ days ~ter the 
date hereof; or 

Conform to the requiracents of Section X.A 
of the Com:nission's Gencrt:.l. Order No ... 96, 
in which case the request for authorization 
by this Commission shall be ~de by £or.cal 
application, in accord:lnce -"dth· the 
Comission's Rules of Prcecdure, within 
fifteen days after the d~to of s~d agree-
ment. ' 

10. That L~tcllction of utility plant cxceediDg$l00 for 
each project or contract, when not perfor.cca by tho 
utilityTs own construction force, shall be based upon 
seclcd 'competitive bids. Southwest Q3Y r~jcct the ' 
bids of bidders who are deemod uno .. uali!1ed, but there 
shell be a mirui.::lu:rJ. of three bont! fide bidders 1 e~ch 
gU3rc.ntoeiDg to do the mc.jority of work with :l.'t8 own 
forces. Contracts ~ be by specified projects or 
by unit prices for a period not exceeding one YG~. 
Soutbwest sh~ll m~int~n a record of bids and bidders 
and certify thereon that the mi%'lil:l1.ll: three bidders 
~e nona£fili~ted with and non!inanced by applic~t 
or its officers, direc'tors· ~,:tJt./or o!n?loyces in c:tJ.y 
manner,that bidders were notified at least five days 
in o.dvo.ncc of the time and p1ccc of opening bids, 
~nd thc.t bids were opened in the ?resence of bidders 
who appec.red. In the event t~t three bids are not 
obtained'and the utility does not elect to reject 
all bids, the Co:Jmis si on shcll be advised by letter 
at least ten days in c.dvc...."'lcO of ~wc.rding (l contr.:.ct. 

";13-
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This letter should set forth tho circum3tcmcos and 
indic~te the n.:t1.lrC of the proposed eontract, to 
what extent. ealls for bids h&vc been. advertised, 
what bids h~vc been received, ~d whet bidderz wore 
deemed unqu~ificd. 

The offective da.te of this ord~r shall be twonty &lys 

after the date hereof. 

San Frn.n~ Dated at __________ , California, this 

da.y of __ M_A_RC_H ___ , 1957. 

-JJ...-
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Scbod:clo No. IS - ~l' 

LOOTED TJt?1PORJ);RY ME"!'EEED IRR!CATION' SERVICE 

APPLICABILITY 

lloppliec.ble to temporl!:"Y =etered irrigatibn service !'ur:c.ishod to 
Rivorsido Wc:tor COI!lpe:oy. 

TERRITORY . 

Tho 'Unirleorpora:tod eO'.:lm'lll:l1ty o~ La Sio:rra, m:!d vie1:c.1ty, Rivorsido 
County .. 

For ell irrigo.tion -..ro.to:r- dolivol'Od. 

Por Motor 
P?t Yo,:: . 

por :::liner's ineh per 24-hour rgn ....................... $ 0.60 

Por l4-inehsorv1eo ................................... $3,000.00 

Tho kmuoJ. ,M1:U...-u=. Chargo -will ontitlo t~ 
eustomo:ro to tho qtUmtitj" o£ ~~tor which thc.t 
C%ll:lUlll ~ eb.a.rgo 1Jill pure~o c.t tho 
Qu.ont1 ty Rc.to .. 

'l'!lo tom "tWlor f s ineh n e:: usod. heroin 
donotos onc-riftioth or c second-root. 

SPEcm CONDITIONS 

1. This sehodulo ....m be offoctivo 0!Jly tmt:U 0llC1 1%lc1nd1::lg Doeoobor :31
7 1959. 

2. Wa.tor 'Idll bo dolivorod 't1lldor this schedulo to tho Rivore1dc 1lo.tor 
COtlPtlnY erulOJ. ~t tho to~ ~ tho l4-1:lch di.str1but1on ~ wh1eh ~ 
from tho Del7 wolls to snit! eMel sido. 


