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Decision No. 51.'Q50 . ~ ... 

BEFORE THE PUBLIC UTILITIES 'COMM!SSION OF THE STATE OF CAtIFO~~A . . 
, ~ I I ~ f 

A~plicnt1on of ROYAL OAKS, ,WATER 
COV~ANY, a California' ~orpor3t10n, 
for a Certificate of Convenience 
and Nocossity to con3truet and 
operate a water distribution system 

and 

Applicnt10n of ROYAL OAKS WATER 
COMPANY, a California corporation, 
for authority to issue and sell 
its cop1tol stock. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------------) 

'Al'p11eat10n No. 36946 
(First Supplemental) 

C~r1ck, Dahlqu1st, Herrington and Sutcliffe 
by Wn~ren A. Palmer for Royal Oaks Water 
Company. 

John B. Heinr1ek for the County or Sacramento, 
1nterGste~ party. , 

W. B. Stradlex and Sidney J. W~b9 for the 
---CommIssion star!. 

o ,P I N ION -------

Royal Oaks Water Company presently rendering 3 water 

service in Unit 2 of Foothill .Farms Subdivision, oy suppl~ental 

application fi10ed Novembor 1;, 19;6, reouests authority to (a) extend 

its service to Units 1 and 3; (b) exerci~e the rights and privileges 

and franchise granted by the County of Sacramento by O:dinance No. 488 

dated April 6, 19". 

A public' hearing was held before Examiner Thomas E. Daly 

on January 23, 19,7, at Sacramento and the matter vas submitted. 

By Decision No. 52028 dated October 4, 1955, in this pro

ceeding, applicant was authorized to construct and operete a water 

system for th~ d~lstr1bution and sale of water within Unit No. 2 or 

Foothill Farms SubdiviSion loeated in the County of Sacramento. 

App11cant was also authorized to issue and sell *22.8 shares of its 
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common stock, having an aggregate par value of $21,140, and $31,710 

in principal amount of 3t per cent, 2o-year debentures, to finance 

the estimated cost of the water system~ 

Foothill Farms Subdivision is divided into three units. 

Unit No. 1 consists of 80 lots. At the present t1Qe this area is 

occupied by six model homes and an office building. 'Construction 

on the remainder or the lots is to commence very soon. Unit No.2 

has been completed ~nd consists o~ 183 occupied homes. Unit No. 3 

consists of 425 lots on which 10, homes have been constructed. 

According to the record Foothill Farms Subdivision has been 

developed as the result of a jOint venture· operation known as 

Northridge Associates.. One or the members of the joint venture is 

a rirm known as Hitchcock & Chamberlain, Ltd., wh1ch owns all of 

the outstanding stock or applicant. On October 9, 1956, Hitchcock 

& Chamberlain, Ltd., entered into a stock purchase agreement With 

Citizens Utilities Company, a Delaware corporation. Under the ter.ms 

or the agreement Hitchcock & Chamberlain, Ltd., agreed to sell all 

of the outstanding stock or Applicant (422.8 shares of cocmon stock) 

for the sum of $20,967.72. In addition Citizens Utilities Compa~v 

has agreed to purchase all obligations and liabilities owed by appli

cant to H1tchcock & Chamberlain, Ltd. and Northridge Associates ror 

the sum of $159,304.96. 

The funds required for completing the water systems needed 

to serve Units 1 and 3 will be provided applicant through open ac

count advances from Citizens Utili ties Company, which as of !>Tovember 

30, 1956, indicated total assets in the amo~t of $22,370,411. 

The proposed rates, rules and regulations Will be the same 

as those presently on file with this Com:ission. 
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On April 6, 19S,., the BoDrd ·of Supe·rv1·sors ot Sacramento 

County by Ordinance No. 488 granted to -applicant a franchise to'lay, 

construct, ma1ntain and operate water pipe.lines, and a distribut10n 

and transmission system in an area wh1·ch includes that ,herein con-
. " 

sidered. The term of the franchise is ,0 years.and requires applic~nt 

to pay to the County 2 per cent of its gross annual receipts arising 

from the use, operation or posseSSion thereof, provided, however, 

that no percentage shall be p~id for the first five years. 

The County of Sacramento originally appeared in protest to 

the author1ty sought, but changed its appearance to that of an 

i!lterested party when assured that applicant possessed a county fran

chise covering the area in question. 

Arter consideration the Comcission 1s of the opinion and 

so f1nds that l'ublic convenience and necessity require the construc

t10n and operat10n of a public utility water system by Royal Oaks 

Water Company, within the area de11neated upon the maps annexed to 

Exh1bit B, wh1ch 1s attached to the app11cation herein. It is rurther 

found that public convenience and necessity require that ap?licant 

exerc1se the right, privilege and franchise grantee to applicant by 

Ordinance No. 488 of the County or Sac~CQento. 

The certificates thus to be 1sstled are suoject to the 1'01-

lowing provision of law: 

That the Commission shall have no power to author
ize the capitalization of these certificates of public 
conven1ence a~d necess1ty or the r1ght to own, operate 
or enjoy such cert1ficates of public convenience and 
necessity in excess of tne amount (exclUSive ot any tax 
or annual charge) actually pa1d to the State a$ the 
cons1deration for the 1ssuance of such certificates of __ ' 
pu~11c convenience and necessity or right. 
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o R D E R .......... - --
Application having been tiled and the Commission being in

formed in the premises, 

IT IS ORDERED: 

(1) That a certificate of public convenience and necessity is 

hereby granted to Royal Oaks Water Company to construct and o~erate 

a public utility water system for the distribution and sale of water 

wi thin the terri tory here'1nbefore described. 

(2) That Royal Oaks Water Company is authorized to revise its 

presently filed tariff schedules, including tar1f! service area map, 

1n accordance ~th the procedure prescribed by General Order No. 96, 

to provide for the application o~ said tariff schedules for water 

service in the area being certificated by this order, such revised 

tariff sheets to become effective on or before service is first fur

nished to the public under the authority herein granted. The h~e1n

above-mentioned tariff sheets shall become effective on or after the 

effective date of this order on five days' notice to the Cocmission 

and to the public after tiling as hereinabove provided. 

(3) That applicant shall notify this CO~ission, in writing, of 

the date service is first rendered to the public,under the authority 

herein granted, within ten days thereafter. 

(4) That applicant shall file within forty days after the sys

tem is placed in operation under the rates and rules authorized 

herein, four copies of a comprehensive map, drs·N,n to :an.indicated 

scale not smaller than 100 feet to the inch, delineatfng by appro-
, 

priate markings the various tracts of land and terri~ory served for 

which this certificate is issued; the principal water production, 

storage and distribution facilities; and the loca'tion of the various 

properties of applicant. 
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(5) That applicant shall ~ase the accruals to depreciation upon 

spreading the original cost of the plant, less estimated net salvage 

and depreciation reserve, over the estimated remaining life of the 

property; applicant shall review the accruals When major changes in 

plant composit1on occur and for each plant account at intervals of 

not more than five years. Results of these reviews shall be submitted 

to this CommiSSion. 

(6) That a certificate of public convenience and necessity is 

hereby granted to Royal Oaks Water Company to exercise the rights and 

privileges granted by the County of sacramento, by Ordinance No. 1t-88, 

adopted ~pril 6, 19,5~ 

(7) The authorization herein granted will expire if not exer

cised within one year from the date hereof. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at, __ ---:S:;;,,;;:l.U.;;........;;Fr:l.;..;;..;;..;:l.:l;,,;.;;c.;;;,;i::..;;,;c;.,.-____ , California, this / J-tt:. 

day of ___ --.:.:.:iYl.:;:.A~:.:..:C:::.:,;H:.....-___ _ 


