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Decision No. __ 5..;;.4;....;;;6_7...,;3 __ 

BEFORE THE P"'JBLIC UTIL!TIES COMM!SSIO~; OF THE STi'.XE OF CP.LIFO.RNI.I~ .. 

In the Matte~ of the Application of 
SOUTEEPlr CALIFC~":A 'toTA:rER COMPANY: 
for authority to issue its 
promissory notes. 

Ap,lication No. 38863 

OPI~~ON Ar.TD o RnEP. 

This is an ap,lica tion 'by Southern California Wa te~ 

Company for ~uthorization to issue $2,,100,,000 of notes 'tor the 

purpose of refinancing existing indebtedness. 

The applic~tio~ shows that heretofore the company has 

entered into arrangements to borrow $3,000,,000 fro~.Rarris !~st 

and Savings Banlt, at any t1rle or from time to time until March 1" 

1957, each bo~r~~g to be eVidenced by ~ unse~~ed promissory 

note mz.turing 12 months after the first borrowing and be~.ring 

interest at the prime co~ercial r~te of s~1d b~ in ef!ect at 

the date of the note, ~d taat prior to Y~ch 1, 1957, the company 

borrowed or arranged to borrow the sum of $2,100,,000 to finance, 

in part, the cost of properties" this amou.~t be~g represented by 

notes due April 11, 1957 and bearing interest at rates or 3~~ 

3-314% and lately at 4%. Accord1r.g to the application~ the company 

ha~ mzde Cl.rrc.ngements to postpone until Decerr.ber 2, 1957, the 

maturity date or the indebtedness represented by the $2~100~OOO 

or nctes, and to accomplish the extension by the is~~e of n~ 

n~tes in lll~e aggregate pr1:cipal ~ou.~t. 
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The COmcission ha~ considered the re~uest o~ the 

company to issue ne"'..r notes a.."'ld is of t..~e opinion tb£.t a public 

h~~.:.ri.."'lg is not nece~sary,. that the appl1c::.tion should be grt...""lted, 

t~~t th~ ~oney, ~rope~~~ o~ laoor to be procured or paid for by 

the issue of the new notes herein authoriz~d is rc~so~bly 

re~uired oy applicent for the purpose specified her~in, and 

that such purpose is not, in whole o~ in part, rcasonab!y 

chargeable to oper2tL""lg expenses or ~o income; therefore, 

IT IS aERESY O?~ERED ~s follows: 

1. So~thcrn C:lJ.iforr..ia 'Water Com,~.ny I:laj.9 issue 1 tz 

note, or notes, in tho aggregate SUl:l of not exceeding $2,lOO,000, 

on or before Dec~ber 2, 1957, ~""lder the te~s of its agr~eoent 

with HarriS Trust and Savings 3~, for the purpose or rcfin~ncing 
outst~di.""lg indebtednesz o~ like ~O'Ont. 

2. Souther:l California 'tolate~ Company shzll file 'With 

the Co~ssion a report, or reports, ~s req~ir~d by General 

a part of this order. 

3. The authorization herein granted is fo~ the issue 

of notes or~y ~""ld is not to be cons~rued as L~d1c~tive of ~ounts 

to be included in a :Uture r~te base for ~he purpose of dete~­

L""lg just and rea~onable rates. 
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4. The 3t:.thori ty herein granted .. ..r.ul bccom~ " 

effective w.o.en Southern California Wat~r Company MS paid 

the fee prescribed by Section 1904(b) of the Public utilit!es 

Code, which fee is $1,550. 

17!? 

COmiss1o;c.ers 

- :3 -


