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BEFORE TZE PUSLIC UTILITICSS COMMISSION OF THE STATZE OF CALIFORNI

In the Matter of the Appliication )
of Apprlication No. 32820

CALIFORNIA WATER & TELEPHONE COMPANY,

to issue and sell debentures.

S S AN T anf AN GED e AR M SEm

Bacicalupi, Elkus & Salinger, by Charles
de ¥X. Bllug, Jz., for apniicant.

QRINZIOX

This Ls an application for an order authorizine California
Water & Telepaone Company to execute a supplemental indenture and

to icsue and sell 35,000,000 of debeatures.

A vablic hearing was held before Ezaminer Coleman in
San Francisco on March 1, at which time the matter was taken under
submission. The Commission has received no »rotests in the nrocced-

inz.

The debentures will bear interest at the rate of 5-1/4% ner
annum, will mature Anril 1, 1982, and will de calladle at a nremium
of 10 per cent on or berore March 321, 19632, and thercafter at annually
deereasing premiums, nrovided, however, that the debentures chall not
be redecnmed prior to April L, 1962 with the »roceeds Lrom the sale of
any -sequrity of the coupany. Tae debentures will be sold to six
insurance companies at their face value, plus accrued interest, under
negotiated purchase agreements and the comnany, therefore, sceks
excmption from the Commission's competitive bidding rule with

respect to the nronosed sale.




Applicant asserts thet, under »resent conditions and those
likely to exist in the foreseeable Suture, better results will be
obtained by the sale of the debentures under norotiated arraasements
than by competitive bidding and with a greater cent tainty of cone-
sumiation of the transaction. The testimony shows that extended
negotiations were had for the sale of applicant’'s scervritics and,
as a result, it was comcluded that the issue of dedentures at this
time 1s desireble and that the sale, as pronosed, will be made wnder

favorable terms and will scve awnlicant subs: antial exzenditures it

woulG otherwise have to make, should comxpetitive biddinz be Invoked,

in costs of rezistration and in cormmissions.
the information before vs, we are of the opinion we are warronted in

sranting the requested exemniicn.

Applicant seske authorizotion to use the net proceeds Irom
the cale of its debentures to.reimbursc its treaszury for expenditures
for additions vo its facilities. In Evhibit A, it rewerts exnendi-
tures up to llovember 30, 1956 of #7,961,579 waich had been fimanced

7ith treasury cash, primarily depreciaticn asceruals aad retained

ecrnings, and neot throuzk the 1ssue oF securities

As to the need for reimbursement, the record shows that
at November 30, 1956, applicunt's cash and demosits amounted to
#918,617 and Lts total current assets, including cesh and derosits,

o 6,028,097 as compared with surrent liabiiities of 05,202 5667.
According to the apslication, the comrany will de called uner %o
expend during 1957 the sum of $15.818,000 for additions +o vlant
to talte care of the increased demands for service in its nrecent
territory, as showm in some deteil in Exbidit A, of which amount

approzimately £13,000,000 must be obtained from external sources.




It anpears that ann > meazZe in bond financins at
an early date to the extent of ;3,000,000 and in ecuity finoncing
later in the year. Aprlicantts canital ratios, civins cffect o

L

the nroposed debenture axnd bond issues, are as follows:

Bordse

Debentures
rreferred stock
Common stock eculity

Total

Upon 2 review of the record, we are of the oninion that
aprlicant will have need for the =roceeds from +the saile ¢of the
debentures, taat the money, property or labor to be nrocured or n2id
Sor through the issue of cuch debentures is reasonably reavired by
applicant for the purnoses specificd hercin and that such »urnoses;
ereept as othervise authorized, are not, in whole or in D&y,

reasonably chargeable to opersting exrenses or to income.

The authorization herein eranted 1is for the issue and
cale of seeurities only and is not to be construced as indicetive of
amounts to de included in a2 future rate base for the murnose of

determining Jjust and reasonable rates.

22DER

A wablic hearing khaving been held ca the above-entitled

matter and the Commissicn khavinz considered the cvidence amd being

of the opinion that the application should be granted; tuerefore,

IT IS EEREBY ORDERED 25 follows:




A.38820 EL

-

1. The izsue by Californiz Water & Telemzone Comrany of
$5,000,000 of debentures hereby is exempted from the Commission's
competitive bldding rule cet fortk In Decizion No. 3861/, dated

Janvary 15, 1946, asc amended.

2. Califomnia VWater & Telenhone Company may execute 2
supplemental indenture in, or substantially 4in, the same form as
that filed as Exhidbit C in this proceedins and may issue and sell
not to exceed 5,000,000 in wrincinal amount of its debentures
5-1/4% series, due 2pril 1, 1982, at not lese than their face
value, plus accrued interest, and use the proceeds for the purvoses
set forth in this annlication. The acerved interest may be used

for such nurposes or for general cornorate purnoses.

Z. Californiz Water & Telepvhone Comrany shall file withk
the Comuission a report, or remorts, as required bv General Order
No. 24-A, waich order, insofar as apnlicable, is made a nart of tais

order.

4. The authority herein cranted will become offective
when California Water & Telephone Company has paid the fee srescribed

by Section 1904(b) of the Public Utilities Code, which fee 45 #3,000.

Dated at , California, this J/Z:zzf day
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