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:eEI<'OftE TI-!E prnLIC OTILI!IZS COlt.lIl'~ISSION OF THE STATZ OF CAl..IFO?l::rA 

In th~ l4attcr or the A"lication ) 
· 

of ) 
· CALIFORNIA WATER & TELEPBONE COMPANY, ) 
· to issue ~d sell debenturos. ) 
· · ---- .... ----- ... ----- ..... -----

Bacicalu,i, Elkus & Saline~r) by Cha~l~~ 
~~. fJJ'h')'; .. J:t.;, tor r'l,.,licant. 

l'\'OINTI'\N 
;;,{. .. -~~-

Yutcr & T~lc,hone Comr~ to axocutc a zur.,l~ncnt~l indenture and 

to i~suc and sell :;.~5 .. 000,000 ot deocntur(\s .. 

A :,u'bllc he~.rine was held. berore E";;am1ner Colerr.::..n in 

San FranciDcc on March 1, ~t which time the ~~ttor ~5 tAken unC~r 

submission. Tne Co~lss1on h~s received no ~rotczts L~ the ~roccccl-

in:. 

The debentures ~~11 oca~ interest at the ratc of ;-l/4% ,or 

a.."lIlum~ 'Will nw.ture Ar;ril 1) 198~ .. o.:ld Will be callable at a !"lrcm1urn 

of 10 :.)or cent on or bel~orc tl'larC!l 31) 1963 .. :l1'ld thereafter at annually 

dccreazine ,rem1um!: .. ::rov1dcd .. however.l tho.t the d~b¢ntl.Jr¢s ::..~c.ll not 

be redeemed 7'r;tor to Ar>r11 1 .. 1962 wi ~~ th~ ~"rC'cc(!'<l:: ~rom the !i.:l.lc of: 

an:' 'security or the co::np.:my.. T'ae d¢bentures will .~ sold to six 

1nsi.'r~c~ com,an1ez at their face value;. !,lus accruee i..'"ltercst ... under 

exomvtion from the Comm1ssion'z comrct1tivc biddine rul~ With 



likely to exist in the foreseeable ~ture, better results will ~e 

ootained by the sal~ of the debentures ~eer n~eot1~ted arr~n=~cents 

th~ by co~~etit1vc b1adin~ an~ with a ere~ter ce~a~ntj of cor.-

sumr:iation of the t:-ansaction. '!'tle testimony ~ho'W's that extenued. 

as a result; it waz co~cluded that the i~suc ot dcber.tures at this 

t~c is ecs1r~ble ~d t~at the s~~J as Vro,oscd, will be made under 

favorable tC!':llS a.."'ld 'Will s~ve ~.,!,lic;::.nt st:bs'tant1o.1 ex,~nc1itures it 

i.;o~la other..,isc have to l:tl?ke, choulc! cot:l~eti t!.vc biddinz 'be :t.."lvoked; 

in costs of reZistration and in corn::.1ssions. O~on th~ basis ot 

the s~le of its debentures to re~~bursc its treazur~ for ex,cnCitur~s 

for additions to its !ccilitics. 

tu:::-es \.'I!" to ~Jcvember 30 .. 1956 of ~~7 .. 961 .. ,79 which ho.d been £1nc.nced 

As to the neec. f"r: rei,:jlburser:ent; the rcco:::-d shoirs th=lt 

~~918.;. 617 a.'ld i t$ tot~:i. cu~r~nt assets.. incluC!ine cash .:.n' de:osits .. 

to ~;6 .. 028 .. 0~·7 as com:"a:::-cd irit."'"l eu:-re:'lt l:t:lb:!.litics of :.:-$)202,667. 

Accordi.ns to tlle a;),1:tcat1o!'l; the com~a.."'lY ''''1.11 b~ called 'l!)On to 

to take care of the increa$ed demends ro~ service in its ,r~~ent 

territory, as shovm in some detail in EXhibit A .. or ~~1Ch aeount 

c.~,ro7.imo.tely ~;l.3,OOO .. OCO m1Jst be.obt"'incd from externa.l SOtl!'ecs. 
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later in the year. 

the ,ro!,>osed d~bcnttJrc Cl!:~ bond issues .. are as follo'l;z: 

Bor.ds 
Dcbe~:t·..:rcs 
?:-efer::ee stock 
Common stock e~uity 

Total 

')6 .. 7% 
';.6 

15.7 
1.,3 .9 

lQ9.:.,Q% 

U,on a review of tee record, We are of the o~in1on that 

~cbentures~ that the ~oney, rro~crty or labor to be ,rocurcd o~ ,aid 

:or throueh ~e issue of such debentur~s is reasonably rc~uircd by 

~e au'thorizatio!'l hor~:i.n era.r.ted is fo":' the issue a...'"ld 

sale of scc~ri ties onl:t a.'1.cl is not to be const::"Ue:o. as indicative of 

zmounts to be ~~cludod in a future rate base for the ~ur,osc o~ 

dcterminine ~ust a~d reason~ble rates. 

A ,ublic hearinc hav~e been held O~ the aOove-~ntitled 

matter ~'1.d the Co~ssicn havine considered the evidence ~d oe~e 

IT IS EEREBY OaDE.~ as £ollo~s: 
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1. !'he i:;sue 'by Califor:lia Hater $: T~lc,~':.one Com:-an~r of 

es~ooo;ooo of dobenture~ hereby is ex~pted r~OQ the Commissior.fs 

com,ctit1ve b1ddine ~le set forth in Decision No. 38614, dated 

January IS, 1946; az amended. 

2. Califo~ia Vate~ & Tele,hone Co~~ar~ may execute a 

s'll"lemcntal i.."ldenture i..,,;, or subs~tially in) the Sa:Ie form as 

that tilee as Exhibit C ~ this proceedin~ and may 1zsue and sell 

not to exceed ·;.·5 ~ 000 ~ 000 it. ,ri..'lci.,~l ,,!Oo':nt of i t3 debenture=: 

5-1/4~ series, due A,ril 1, 1982~ at not lesz than their £aee 

value, ,lus accrued interest;, and use the :.roceeds tor the r.ur:~ses 

Tllo accn:ed interest may be used. 

3. California Water & Tele~hone Com~ar~ shall file witc 

No. 2L~-A;, which order, insofar as a"licablc" is m~de a ,c.rt of this 

order. 

4- The authority herein :rantcd ~lll become offective 

when california ~Iat~r & Tole,hcne COlr.l'any has :paid th~ fee :>rescribed 

by Section 1904(b) of the Public Utilities Code" ~'Thich fee is :~3JOOO. 

Dated at S:m Frn.nclsco 

of ~~~ , 1957. 

this I fr;t day 

) 

Commissioners 

Com1cdonor.. ~ e;. Ifr~~trer ; 'bo!ng 
neceuar!l3' a.b~on't. 414 not ~X":1c1;a.to 
1n the 413:PO,,1tlon of Ul1~ ;r~. 


