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BEFORC THE PUBLIC UT:LITISS COMIISSION OF YHE $TAYE OF CALIFORSIA

: ' ~
Decision No. 54":"’7

In the ilatter of the Adnlicatien ) '
of SUUTHUIST WATER CQ., a California ) Application No. 37413
corporation, for a certificate of ) Petition for Clarification,
public comvenience and necessity to ) lodification and Amendment
furnich water service In the vicinity ) of, and Request for Extension
of Etiwanda, San Bernardino County, ) of Time to comoly with

and for wermlssion to issue Class A . ) Decision No. 5&327- '
Preferred Stock. g ‘ :

i S ‘Q“"‘7 PIITON =
3 /L\ . Vol ~74 OPTIION and ORDEE

2y Decislion No. 54327, dated December 27, 1956, in

Application No. 37413 (Southwest Water Co.) and Application No. 37695
(San Gabriel Valley Water Compeny), Southwest Water Co. was granted a
cortificate of puﬁlic convenience and necessity %fo construct and
‘6perate & pudlic utility water system. laragraph 6 of the ordexr of
said decision provides thaet Southwest may acquire 1,8L0 shares of
istock of the Rochestor YWater Company issﬁed and outstanéing togethor
with all of its assets arovided, however, that funds for the dcquisid
tion of sald comwany, sai@ stock, instruments of %title, and &ﬁmhmesﬂs
stock To be issued in exchange be placed 4in escrow unﬁil‘Southwest
nzs nad delivered to 1t for cancellation all of the said stock of
Rochester Later Combany or until Jurther order of the Comnission. .
Paragroph 7 of said order aubthorizes Soutawest o acquire the asséts
of Etiwanda Domestic Waser Associatidn’including 131’shéres of stock
ol the Ztiwanda Yater Comvany for the price of $93,L51. Paragraph 7
containz the provisoe that the funds for the acouisition of Etiﬁanda

Domestic Water Ascociation's stock, the Etiwanda jater Company's

stock ond Southwest's stock be placed in escrow until Southwest has

had delivered to it for cancellation all of the shares of stock of
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the Etiwanda Domostic Water Association amounting to 262 shares, and
hés received tho aforesaid 131 shares of Etiwanda,_wi:hout lien or
encumbrance, coincidentally with acquisition of the stock and assets
ol Rochester, or until further order of this Commission. Paragranh
10 of the order provides as follows:

"That installation of utility plant exceeding 51,000 for
ocach project or contract, when not performed by the
utility's own construction Torce, shall be bdased upon
sealed competitive bidz. Southwest may reject the bids
of bidders who are deemed wqualified, but there shell
be & minimum of three bonded bldders, ecch guarantoeeoling
to do the majority of worl: with i%s own forcez.
Contracts may be By specified projects or by urit nrices
for a period not exceeding one year. Southwest shall
malntain a record of bids and bidders and cortifly thereon
that the mininum three bidders are nonaffilliated with
and nonfinanced by gpvlicant or 1ts officers, directors
and/or employees in any manner, that bidders were noti-
fled at least five dayc 1n advance of the time and
Place of opening bids, and that d4ids were orpened in the
presence of bldders who apoeared. In the event that
three bids are not obtained end <the utility does not
elect to reject all bids, the Commizssion shall be
advised by letter at least ten days in advence of
awarding a contract. This letter should set Torth the
circumstances and indicate the nature of the »rovosed
contract, to what extent calls for bids have beon adver-
tised, what bids have been received, and what didders
were deemed ungualified.”

Declision FNo. 5327 is %o becozme effective twenty deys after

Decenboer 27, 1956, ané ordering peragraph 1l thereol »rovidos thct the
authorization granted will expire 1f not exercised within 120 days.
after the date of the decision.

By 1tz petition for clafifica;ion, modilication and
arendment of, and roquest for extension of time to compl&lwi;h
Decision Wo. 54327, filed on Fobruary S, 1957, Southwest Water Company
Prays that Decision No.‘SL327 Yo modified es follows:

1. That the requirément that 1t procure . cancellation of all
of the outstanding chares of stock of the Rochester Water Company as =

condition to tho purchase of the aforesaid assets be deletod from
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Decision No. 54227 for the reasons that it did not Propose by
Application‘ Noe 37413 on which Decision No. S4327 was rendered, to
purchase all of the stock ard assets of said Rochester Water Company
but only the assets and the necessary 2/3 or more of the shares of
stock of the Rochester Water Company, and that it i3 difficult, if
not impoasible, to secure all ofthe stock of tho Rochester Water
Company at this time.

2. That the purchase price Lfor all the assets of the Etiwanda
Domestic Water Association bo modified upward because of difﬂculty
of‘obta:‘.n:f.ng the shares of stock of said conpany.

3. That the requirement that Southwest procure ecancellation
of all of the outstanding 262‘ shares of stock of the' Etiwanda Domestic
Tater Assoclation as a condition to the purchase of the assets of
the sald compeny be deleted from said Decision No. 50327 for the
roason that the members of the domestic water sssociation sgreed
to sell the assets only and do not intend to dissolve the associa-
tion.

L. Thet the restrictions placed upon applicant by said
becision No. 5L327 as to its methods of procuring bidders and
granting Interests for the installation of utility plént e modified
to permit the management of applicent to carry out its existing snd |
proposed policy. |

5. That the requirement of said DecisZon No. 54327 that
bidders on contracts for the installation of utility planf be bonded
be oliminated as a condition to the receipt of bicis Tfor contracts
to install utility plant. .

Southwest VWater CoWy further requests that the time
within which to exercise the authorizations contained in the oprder
of Decision No. 54327 be extended until 2L0 days after the date of
Decision No. 5U327. |

The Commission has carefully reviewed the :?ecprd of the

hearing on Application No. 37413, Decision No. 54327, a:ﬁd the petition
-3- ‘ |
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herein and has concluded that the petition should be granted in
cortain respects as 'set out below and denfted in 8ll other respects,
nOowW, thereforé, |
' IT IS ORDERED as follows:
(1) That?p&ragraph 6 of the order of Decision No. 54327 is
amended to read as follows: | ' |

That Southwest Water Company, after the effective. date
hereof, may acquire the 1,840 shares of stock of the
Rochester Viater Company 1ssued and outstanding, and
carrying with said shares the full and unencuxbered
title to 1ts entire water system and all of 1tz water
rights, and may pay therefor $50 for each of such
shares of stock, such %50 to be pald one~half in cash
and one-half by exchange for Southwest's Class A
Cumunlative Preferred Stock at the par value of $50
per share, with a dividend rate of S por cent of the
par value thereof, provided, however, that the funds
for the acquisition of such company, Rochester's :
stock, the necessary Iinstruments of title, arnd
Southwost's stock to be issued in exchange, all be
placed In escrow until Southwest has had delivered
to 1t for cancellation 67 por cent or more of the

. shores of stock of Rochester and has received the
necessary Instruments of title to the physical assets
referred to, coincldentally with the acquisition of
the assets of Demestic as hereinalfter referred to,
or wntil further order of this Cormission.

(2} That parégraph 7 of the order of Decision No. SL327 is.

amended 4o read as follows:

That Southwost Water Company, after the effective date
hereofl, may acquire the assets of Etiwanda Domestic
Water Association, including 131 shares of stock of the
Etiwande Water Company without lien-or encumbrance, and
may pay therefor the sum of $93,451, such sum to be paid
one=-kalf in cash and one~=halfl by exchange for Southwest!s
Class A Cumulative Preferred Stock at the par.value of
$50 per share, with a dividend rate of S per cent of
the par value thereof; provided, however, that the funds
for the acquisition of such company, Btiwanda’s stock,
and Southwest's stock to be issued in exchange, all be
placed in escrow until Southwest has received the
aforesaid 131 shares of Etiwanda, and has received the
necessary instruments of title to the physical assets
referred to, without lien or encumbrance, coincidentelly
with acquisition of the stoek ané assets of Rochester
hereinbefore roforred to, or until further order of

the Commission. ‘ B :
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(3)

That paragraph 10 of tho order of Decision No. 54327 is

amonded to rcad as follows:

(&)

That Installation of utility plant exceoding 551,000

for each project or contract, vhen not merformed by
the utility's own construction force, shall be based
udon sealed comdotitive bids. Southwest may reject

the bids of bidders who zre deemed waqualified, but
there shkall be a minimum of three bona £4do bidders, each
guaranteeing to do the majority of work with its

own forces. Contracts may be by specified projects

or by unit prices for a poriod not exceeding one
Jear. Southwest shall maintain 2 record of bids

and bidders and certifly thereon thet the minimum

three bidders are nonaffiliated vAith and monfinenced

by applicant or its officers, directors and/ox

employees in any manner, that bidders wore notified

at least five days in advence of the time and dlaco

ol opening bids, and that bids wero onened in the
preconce of bidders who appeared. In the event

that three bids are not obtained and tho utility doez no
slect to roject all bids, the Commizsion shall bo "
advised by letter at least ten days in advance of
awarding a contract. This letter should set forth the
circumctances and indicate the nature of tho proposed
contract, to what extent calls for bids have been
advertised, what bids have beon received, and what
bidders were deemed ungualified.

Thot paragraph 11 of the order of Decision No. 54327

> amended Yo road as follows:

That the authorization hereoin granted will expire if
not exorcised within two hundred forty days after the
date hoereof.

It is further ordered that, except as specifically amended

hereby, Decision No. 8327, dated December 27, 1956, in Anplication

No. 37413 and Application No. 37695 shall remain in Tull force and

effoct and that oxcept to the extent granted by this decision the
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potition for clarificatlion, modification and amondnent of, and
roquest for extension of time to comply with Decision No. 54327 is
deniled. '

The effective date of this order shall de the effective
date of Decision No. 5L327. ' /%

Dated at San Francisco , Colifornia, this 4,2‘ aay

of MARCH f @E@

N

Commissioners




