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Decision No.. ..;-If 7 0 0 

BEFORE TEE PUBLIC UTILITIES COMY~SSION OF nfe STAtE OF CALIFORNIA 

In the M~tter of the Application 
of STERLING T?~SIt Cm~ANY, INC. 
a corporation, for ~ order 
au thoriz1ng t.i.e issuance of a 
promissory note and deed of trust • 

.Q.E.lI1.Q.N. 

Application No. 38839 

Sterling Zranzi t Com,atly, Inc .. , has ril~d 'tius ~:pplica­

tion for authorization to exeeute a eeed of trust and to issue a 

promizzory note ~ the p~~cipal amount of $15,000. 

Appl1c~t is a hignw~y common c~~ier of general co~od1-

ties, with certain e7.ceptions, between S~n Fr~ncisco, Los Angeles 

:me. Sz.n Diego, a.."'l.d oeween San Fr~~cisco and Los .Angel~s, on the 

one hand, and Fresno and Bake~s£i~ld, on the other hand. 

Appliccnt reports that its present ter:llinal !'~cilities in the 

San Francisco Bay Arec. .3.re in2.dcquate and that it ha.S !%lade arrange­

ments to purc~se, for :$80,000, a parcel of land located c.t l651 

Aurora Drive, Sen Le~dro, ~ch it cont~plates iQproving with 

Presently, applicant ~.as a loan of $4,000 outstanding 

a.ga1nst its Oakland terminal. It proposes to refinance its . . 
indebtedness and to obtain $ll~OOO of new money through the issue . 
of a note to Bank of America'National Trust and Sa7ings Association 

in the principal aI:lount or $15, 000 ~ payable in monthly installments 

of $2;0, 'Wi til interest at the rate of6 per cent per a:mtm1, payments 
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to 'be secured by .l deed of trust covering re~ property in ju.amed~ 

County. Ap,licant proposes to use the $ll~OOO of new money to 

f1nancc~ in part~ the purchase price ot the real property referred 

to in this ap~lication and to meet the remainder of such price with 

its treasury fUnds. 

Fin~cial statements tiled ~th the Commission show ~.t 

applicant 1 s op0r~tions r~v6 been conducted ~t ~ ,rofit. For the 

nine months ended September 30 ~ 1956, 1 t has reported oper13.ting 

revenues of ~1,3l1,332 and net profit of S95~643. !t has re~orted 

total assets, as of Sept'Zmber 30, in the a::lOtmt of $855,750, of W"b.ich 

$46.3 ,270 ho.s been financed 'With pro,r1etar/ co-pi tcl ond the 'balance 

with long-tcr::l obligations and current ane other liabilities. Itz 

current position as of the de-te of the bcJ..ance sheet 1ncluded current 

assets of $lS9·,SSe as compared with ct:.rrcnt liabilities 0: ~70,291. 

From 0. revi(~ of the applicc. tion and of the financial 

statcments~ it appears that ap,lica~t will have neod for external 

funds and we are of the opinion that the money, property or labor 

to be procured or paid for by .the is~e of the $15,000 note cove~ed 

by this applic~tion is re~sonably required by applic~t for the 

purposes indicated herein and that such purposes are not~ in ·J,aole 

or in p~rt~ recsonably chargeable to operating oxpenses or to 

income. 

An ex parte orde~ Will be entered gr~t~~g appliccntfs 

request. 

The Comr.~ssion having considered the above-entitled matter 

and b~ine of the opinion th~t a p~blic hearing is not necessary ~d 

thE.t the ~pplicat1on Should be granted; therefore, 
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IT IS HEREBY ORDERED as follows: 

1. Sterling Tra."'lsit Company, Inc., may issue a note in the 

pr1..'l"J.cipcti amount of $l5,000 o.nd. may execu'te a. deed of trust to 

secure its payment, 'Which note and d.eed of trust shall be in, or 

substontially in, the same forms as those filed 1n this ,roceeding 

~s Exhibit A ~d Exhibit B, respeetively. The proceeds to be ob­

tained through the issue of the note shall be used to refinance 

outstanding indebtedness and to finance, in part, the cost of 

property as set forth L~ this application. 

2. Sterling Transit Company, Inc., shall file a report, or 

reports, as required by General Order No. 24-A, which order, 

insofar as ~pp1ieable, is made a pert of this order. 

3. The authority herein gra."'lted 'Will becor:e etfective 'When 

Sterling Transit COI:lpany, Inc., has paid the r.inimum fee prescribed 

by Section 1904(b) 01' the Public Utilities Code, w.hich fee is $25. 

-" 
Dated at ~ ~~, California, this :t. fo-t:/.... 

day of ~, 1957. n. 
\ .... _c" , ,_. ~~ 

;< COmmiSSioners 
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