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wwe  ORIGIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decisioq\No.

In the Matter of the Application of
M. X. HEDSTROM, an individual, doing
business under the fictitious name
of Metropolitan Water Co. for a
certificate of public convenience
and necessity to operate a public
utility water system and to estab-
lish rates for water service in the
unincorporated arca deseribed as
SKAAL KNOLL HOMESITES, Lots 51 and
52 West Fresno Tract and adjoining
territery in the County of Fresno
under Sectiorn 1001 of Public Utili-
vies Code of the State of Californiz.

Application No. 38578

et e e B e N e e N e et N s s

L. Keaneth Say, for applicant.
nobert C. Moeck, for the Commission staff.

Nature of Proceeding

By the above-entitled appiication, filed November 10,
1956, M. X. Hedstroz, 2 married woman, dba Metropolitan Water Co.,
seeks a certificate of pwdblic convenience and necessity o
operate a public utility water systexz in a portionm of 2 swbdivision
known 2s Skaal Knoll Homesites, near Fresno, and authority to
establish rates for service therein.

Public Hearing

Public hearing in the metter was held before E;amiher
¥. Everett Emerson on February 6, 1957, at Fresno. No person
appeared at the hearing either to support or oppose granting of
applicant's requests. o

Amendments

* the hearing, applicant made two amendments to her
application. The first consists of the substitution of simplified

rate proposals and somewhat lesser total charges for the tariffs
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proposed in the original application. The sccond consists of o
request that a rete schedule be established for public firc hydrant

scrvice.”

The Applicant and ares Development

Applicant is the owner of 29 lots composing the sub~
division known as Skaol Knoll Homesites, having purchasced them
froz the estatc of her husband's mether. She ond her husband now
resice on or utilize four of the lots (Lots Nos. 13, L4, 15 and 16)
and intend to reserve these four lots to their own usage in the
futuwre. On onc of thesce lots is located a well which is the
source of water supply for the subdivision and 2 pertion of the
let (Lot No. 16) is to become utility property as e well site
dedicated to public utility use. It is applicant’s intenz'to
construct homes upen cach of the remerining lets and to offor such
homes for sale to the general publie. wacvcr; at the prescnt
vime applicant has received authority from the Real Estate
Commissien to build and sell homes oaly on Lots Nos. 1 to & and
13 to 29, thus cxcluding Lots Nos. 9, 10, 11 and 12. The nact
result, as for as utility water service is concerned, iz that
applicant will have no morc than 21 custoncers, including service
t0 her own residence.

According to the testimony of applicant's hAusband,
parcels of land to the northwest, north and east of the tract are
suitable for subdivision development and night provide areas in
which appiicant*s utility operations could be expanded. Such
si?uation, however, on the basis of the present fecord, seems o
be highly problematical. Full development of Skaal Xnoll

Homesites is expected to be completed in 2 two-year period.
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The Water System

The facilitics prosently installed ineclude on g-inch
well, 164 feet deep, cased to 2 depth of 136 feet. The well has
2 capacity of 160 gallons per minute when pumped against a head
of 40 psi{. The pump is driven by & 10 hp elecetric motor. A4 1,500~
gollon pressure tenk at the well site will.maintain systenm prose
sures between the limits of LO and 60 psi. ~ The water supply is
regularly chlorihatcd.

| The distribution system consists of 1,030 feet of
4=inch, wrapped and dipped 12-gouge steel pipe and 275'fect of
z-inch galvanized pipe. Throe wharf-typc hydran;s are connected
to the systen.

Installed costs of the system are reported to be as
follows: ‘

Organization, including legal feos $ 600
land (well site) 100
Well, drilling and casing’ L66 -
Pump, tank and distridbution pipe L,8L7
Trenching, backfilling and ditch crossing 600
Fire hydranss . 100
Chlorination - 100

Engineering, surveys and inspection © 1,200
Services and miscellancous yet to bo installed vgoo
5,043

Prospective Results of Operation

Assuming full development of the tract, gross annual
revenues are estimated to be $1,260. Applicant's amaual operating
cxpenses were estimated to be $840. Such estimnte, however,
includes provisions for no more than the barest of essentials of
operation and excludes any provision for cither wages, taxes or
reasonable maintcnanee costs. In our informed judgment, a
realistic’ cstimate of operating cxpenses, excluding any provision

for an owner's salary, will totel not loss than $1,200 annually.
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The margin of $60 as net reveaue is so narrow as vo make successful
operation over any protracted period of time an uncertainty. In
the interest of the prospective custoxmers, applicant should be
accorded greater revenues to the end that the customers may be
assured a continuing and adequate service. We shall authorizc
rates accordingly.

Prior to the time when all 21 customers arc served,
applicant, most probably, will not receive revénues.to meet
expenses. Applicant is aware of such situation and is financially
able and willing to sustain the probable losses during such period.

Coneclusions

In view of the evidence, we fing that public convenicnce

and necessity require and will require that applicant be granted
a certificate for the arca requested. Such certificate is subject
to the following provision of law:

That the Commission shall have no power to -

authorize the capitalization of this cortifi-

cate of public convenience and necessity or

the right to own, operate or enjoy such .

certificate of public convenicnce and neces-

S1Ty in excess of the amount (exclusive of

any tax or onnual charge) actually paid to

the State as the consideration for the

issuance of such certificate of public con-

venience and necessity or right.

We find that the rates for water services authorized
herein arc fair and reasomable rates under the circumstances of
operations disclosed by this record. Basically, such rates will
consist of a flat rate charge of $5.00 per month per lot with
additionzl chargos for cvaporative air coolers. A corresponding
rate for metered service will also de authorized so that showld
excessive usage or wastage of water be undertaken by customers,

applicant by installing a meter may have some control over cxpenscs.
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ORDER

Based upon the evidence and the findings contained in
the foregoing opinion,

IT IS ORDERED that a certificate of public convenicace
and necessity be and it is hereby granted M. X. Hedstronm

(Metropolitan Water Co.) to operate a pudblic utility woter systen

for the production, storage, distridbution and sale of water within

the area known as Skacl Knoll Homesites, Fresno Couhty, as
delincated on Exhibit 3 attached to the application hercin.
IT IS EEREBY FURTHER CRDERED as follows:

1. That applicant is authorized to file, after the
cffective date of this order, the rates set.
forth in Appendix A attached to this oxrder, to
be effcevive on or before the date service is
first rendered to the public, together with
rules and 2 tariff service orea mep ccceptable
o this Commission and in accordance with the
requircnents of Generzl Oréer No. 96. Such
rates, rules and tariff service arca map shall
become cffective on five days' notice to the
Commission and to the public after filing as
hercinabove provided.

That opplicant shall notify this Commission in
writing of the date service is first rendered
o the public under the rates and rulcs author-
ized herein, within ten days thercafter.

That applicent shall file within sixtv days
after the system is first placed in eperation
under the rates and rmiles authorized herein
four copics of a comprehensive map, drawn o
an indicated scale not smeller than 200 feet
to the inch, delineating by oppropriate
markings the various tracts of land and
verritory sorved; the principal water pro-
cduction, storage and distribution facilities;
and the location of the various water system
propertics of applicant.

That applicant shall base aceruals to depre-
ciation upon spreading the original cost of
the plant, less ostimated net salvage and
depreciation reserve, over the estimeted
remaining life of the property; applicant
shall review the aceruals when major changes
in plant composition occur and for cach plant




A. 38578 ET

account atv intervals of not more than five years.

Results of these reviews shall be subomitted to

the Commission.

The authorization herecin granted will expire if not
exercised within onc year from the date hercof.

The effective date of this order shall be wwenty days
after the date hereof.

Dated at Tos Angeles , California, this;&?éézﬁéday

of WNAALE. . 105,

o0 “?rééidens.

Commissioners




Schedule Yo. 1
GENERAL METERED SERVICE

APPLICABTLITY

Applicable to all metered water sorvice.

TERRITORY

The uincorporated arec inclu&ing Lots 51 snd 52 of the West Fresno
Troct, lmown as Skaal Rnoll Homesites, located approximately 2 niles west
of the city limits of Fresmo, Fresno Comty. :

RATES

Quantly 3&.‘.;03 :

FirSt 800 cu.ft. 02'1958 LER RN A R RN ERXNEN N Y RN NN PR
Next A,m cu-fto, per loo Cu-f't. AR SRR NN N YT FE N
O'VG'.C' 5,w0 cu-ft-, pel" :I.OO cutft. (A A X RN N Y FYEYE]

Mindmu Chargos:

For 5/8 x 3/4-40Ch DOTOT sevsrececcseccrranncannons
For 3/4mINnCh TIOLOT vevvvorvenevesoconosnsnnss
FOI‘ lwmchmt@r a---o-oc.o.---.-n-co-o--.-.. :
For l—l/Z-inCh meter a-oo----.---q-a..-.--c;--.
FOZ‘ 2-5.2Ch meter AR AN E AR RER R Y YEER Ry gy,

The Minizun Charge will ontitle tho customer
o the quantity of water which that minfmum
cherge will purchase at the Quantity Rates.




APPENDIX A
Poge 2 of 3

Schedulo No. 2R
RESTITENTIAL FLAT RATE SERVICE

APPLICABILITY

_ Applicable to all residential water service furnished on a flat rate
basis.

TERRITORY

The unincorpdra‘bed area Including Lots 51 and 52 of the West Fresno
Tract, known as Skasl Knoll Homasites, located approximately 2 miles west
of the city limits of Fresno, Fresne County.

RATES

Por Sexrvice Comnection
por Memth

For ome single family residence s or for the _
first unit of multiplo residential umits R '
inclwing premes .l,....l.l....'.......'....-. 35.&

8. For each additional residentisl wnit
- on the same promises sorved through
the same service comnection eeeevevess

Additional for each evaperative type

cooler or refrigeration type air con-
ditioping mnit, during the six-momth

perlod, May through Octobor:

Yater reclrctlating tYP0 sesecccess

Viater wasting type for which the flow
is limited to one and ono~-half gallons
por minute per ton ¢f rated capacity,
per tonr or £roction thereof eceeccees

SPECTAL_CONDITIONS

. ALl services not coverod by the above classification will be
furnished only on & metered basis. ,

2, A meter may be installed at option of utility or customer for above
classification in which "event thereafter will be furnished only on the basis
of Schedule No. 1, Genersl Metered Service. ,




Schodule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY
, Applicable to fire hydrant service Lurndshed to du.’l.y orgenizod or
Incorporated f£ire protection dfstricts or other political subdivisions of
the State. ‘
IERRITORY
The wincorporated area including Lots 51 and 52 of the West Freamo

Tract, known as Skaal XKpoll Hemesites, located approximately 2 miles wast
of the city limits of Fresno, Fresno County. -

RATE
Por Manth

For cach wherf type hydrant sereretiercrreversverres $2.00

SPECTAL CONDITIONS

1. Tho cost of fristallation and metntenance of hydrants w1l bs borms
by the wtility.

2. The above rate includes use of water for fire protection and for
20 other purpose. Quantities of water delivered through fire hydrants for
any other purpose will be estimated or measured and Charges will bo made at
the monthly quantity rates wnder Schedule No. 1 » Genoral Motered Service.

3. The utility will supply only such water at such pressm as nay be
avellable from time to time as a result of itc normal operation of the
System. .




