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Decision No. 54704 
"I -

. 
BEFORE THE PUBLIC UTILITIES CO~{!SSION OF THE STATE OF CALIFOR~~ 

In the Yattcr of the Applica~ion of 
M. K. HEDSTROM, an ir.dividual, doing 
business under the fictitious name 
of Metropolita.n W'atcr Co. for a 
certificate of public convenience 
and necessity to opcr~te a public 
utility water system .:lone. to estab­
lish rates for water service in the 
unincorpor~ted ~ca described ~s 
SKAAL KNOLL HOMESITES, Lots 51 and 
52 vfcst. Fresno Tract and adjoining 
torritory in the County of Fresno 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

under Section 1001 of Public Utili- ) 
ties Code of' the Sto.to of' Californi.:.) 
----------------------------) 

Application No. 38578 

L. Kenneth Say, for applic~~t. , 
RoSert C. Mocck, for the Commission staff. 

OPINION .... --... .... -----

N~ture of ProceediPg 

By the above-entitled application, filed November 10, 

1956, M~ K. Hedstrom, a married wo~~, dba. Metropolitan Water Co., 

seeks a. certifi~te of public convenience ~nd necessity to 
. 

oper~te a public utility water system in a portion of ~ subdivision 

known as Skaal ~~oll Homesitcs, ncar Fresno, ~nd ~uthority to 

est~blish rates for service therein. 

Public Hering 

Public heQ.ring in the lIlZ.ttcr Wo.s held before Examiner 

F. Everett Emerson on Fcbru2.ry 6, 1957, o.t Fresno.. No person 

~ppeared ~t the he~ing either to. support or oppose gro.nting o£ 

applic~~t's requests. 

Amendments 

At tho hc~ring, applica.nt ~dc two amen~ents to her 

application. The first consists of the substitution ef simplified 

rate propo~ls ~nd somewho.t lesser totol charges for the tariffs 
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proposed in the original application. The second consists of ~ 

roquest th~t c r~te schedule be established tor public fire hycr~t 

sorvice: 

The ~pplicant ~~d Arc~ Development 

Applic~t is tho owner o£ 29 lots cocposing the sub­

division known ~s S~~l Knoll Homesitcs, having purchased them 

£roc the estctc of her husbandTs mother. Sho and her husb~d now 

reside on or utilize four of the lots (Lots Nos. 13, 14, 15 end 16) 

and intend to reserve thcso four lots to their own usage i.."l. the 

future. On one of theze lots is locc.tcc. Q. well which is the 

source of w~ter supply for the subdivision and a portion of the 

let (Let ~o. 16) is to bCCOQC utility property as a well sftc 

dedicated to public utility use. It is applicant's intent to 

construct homes upon each of the r~i:ling lets cnc to of£cr such 

homos for sale to the gcncrcl public. However, at the present 

time applicant ~1S received cuthority from the Real Estate 

Commissicn to build ruld sell hocc s only on Lets Nos. 1 to· $ ~"'ld 

13 to 29, thus excluding Lots Nos. 9, 10, 11 and 12. The net 

result, e.s fer cs utility water service is ccnccrnad, is that 

applicnnt will h~ve no morc than 21 customers, including service 

to her own residence. 

According to the testimony of applicant's husoand,­

parcels of land to the northwest, north and east of the tract ~e 

suitable for subdivision development ond might provide areas in 

which applicant's utility operations could be oxp~"'lded. Such 

situation, however, on the basis of the present record, seems to . 
be highly problematical. Full devclopcent of Skaal Knoll 

Homcsites is expected to be caopleted in a two-year period. 
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The Wntcr system 

The f.'lcilities proscntly inst:!llcd includo an S-i.''lch 

well, 164 feot deep, ccseQ to a depth of 136 fe~t. The well hcz 

c c~pacity of 160 go.llons per minute when pumped c.gtinst a hend 

of 40 psi. The pump is driven by a 10 hp electric motor. A 1,500-

g~llon prcszure tcnk at tho well site will.maint~in system pros-

surcs between the limits of 40 end 60 pSi. The water supply is 
regularly chlorinctod. 

The distribution system consists of 1,030 foot of 

4-inch, wrC.ppcd and dipped 12-gauge steel pipe nnd 275 feet of 

2-inch galvanized pipe. Three wharf-typo hydrants arc connected 

to the system. 

Installed costs of the systcc ar~ reported to be ~s 

follows: 

Orgnnization, including legal fees $ 600 
land: (we 11 zi tc ) 100 
W~ll, drilling ruld cc.sing) 466 
Pump, tc.~ c.nd distribution pipe 4,S47 
Trenching, bc.ckfilling and ditch crossing 600 
Fire hYQrants 100 
Chlorination, .100 
Engine ering, surveys and inspe ction . l, 200 
Services anQ miscellaneous yet to be installed ~ 

~ 
• '.' ,I 

Prospective Results of Ooerntion 

Assuming full development of the tract, gross ~~ual 

revenues are estimatod to be $1,260. Applic~~tfs a~~ual operating 

expenses were estimated to be $$40. Such. esti~tc, however, 

includes prOvisions for no ~orc th~~ the b~cst of essentials of 

operation and excludes any prOvision for either wages, taxes or 

reason.lble ZlUlintcnanco costs. In our informed judgmont 1 n 

r0311stic'cstimate of ~pcrating expenses, excluding ~y provision 

for ~n owner T s s~lo.ry, will to~cl not 1e ss than $1,200 o.nnucl1y. 
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The morg1n of $60 ~s net revenue is so narrow ~z to ~ke successful 

operation over ~ ,rotracted period of time ~~ unccrt~inty. In 

the interest of tho prospective customers, ~pplic~nt should bo 

accorded gre~tcr revenues to the end that the customers ~y be 

assured a continuing C-."ld .ldequc.tc service.. We shall .:luthoriz,-: 

rates ,:lccordingly .. 

Prior to the time when all 21 customers arc served, 

applicant, most probably, will not receive revenues to meet 

expenses. Applicant is aware of such situation and is financially 

able and willing to sust:tin the probable losses during such period. 
Conclusions. 

In view of the evidence, we find that public convenience 

and necessity require and will require th~t ~pplicant be granted 

0. certificate for the area requ~sted. Such certificate is subject 

to the following prOvision of law: 

Thc.t the COmmis.sion shall hc.ve no power to 
authorize the capitalization of this certifi­
cc.tc of public convenience and necessity or 
the right to own, operc.tc or enjoy such, 
certificate of public convenience and neces­
sity in excess of tho amount (exclusive of 
any t~ or c.nn~l charge) act~ly paid to 
the Stc.te as the consideration for the 
issuance of such certificate of public con­
venience and necessity or ri~~t. 

We find that the rates for water services c.uthorized 

herein arc f~ir and reasonable r~tcs under the circumstances of 

operations disclosed by this record. Basically, such r~tcs will 

consist of n fl~t r~te charge of ~5 .. 00 per month par lot with 

additionc.l chargos for evaporative air coolers. A corresponding 

rate for metered service will also be authorized so that should 

excessive usage or wastage of water b~ undertc.ken by customers, 

applicant by installing a met or may have some control over expenses. 
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o R D E R .... - ..... _-

B~sed upon the evidence end the findings contained in 

the foregoing opinion, 

IT IS ORDERED that a certii'ic.:ltc of public convenionce 

and necessity be and it is hereby granted M. K. Hedstrom 

(Metro~olitan W~ter Co.) to operate a public utility wcter systCQ 

for the production, storagc, distribution and sale of water within 

the aro~ known ~s Skaal Knoll Ho~sitcs, Fresno County, as 

delineated on Exhibit B ottachod to the opplication herein. 

IT IS p~y FURTHER ORDERED as follows: 

1. That applicant is authorized to file, after the 
effGctive date of this order, tho ra.tos s(:t. 
forth in Appendix A ~ttached to this order., to 
be effective on or before the ~tc scrvice is 
first rendered to thG public, together ~~th 
rules ~nd ~ tariff service crea ~p ccceptable 
to this Co:.nnission a."ld in olccord=""lce with the 
requirCtlcnts of CGnore.l Order No. 96.. Such 
r~tes, rules and tariff service area tlap s!ulll 
bocomo effective on five d~ysT notice to the 
Co~ssion and to the public after filing as 
hereinabove provided. 

2. Tha.t applicn.."lt sh.:ll notify this Co:lmission in 
writing of the date service is first rendered 
to the public une.cr the. rates ClIld rul os author­
ized horein1 within ton d:ys thcrc~tor. 

3. Thc.t o.pplic~t shell .:f'ilQ within six'tv d~ys 
~ftor the syste~ is first pl~ccd in opcro.tion 
under the rates a."ld rules authorized herein 
four copic s of aco::lprehcnsi ve ::&p 7 dr~wn to 
nn indicatod sc~lc not smaller than 200 feet 
to the inch 7 delineating by eppropriat~ 
l:l~rkings the vc.rious trects of llUld nne 
territory served; the prinCipal water pro­
duction, storage and distribution facilities; 
and the location of the various water systec 
properties of applicant • 

. 
4. That applicant ~hal1 base ~ccruals to depre­

ciation upon spreading the original cost of 
the plant, less esticatcd net s~vage and 
deprccio.tion reserve, over the e:;t:1.:::leted 
remaining life of the property; applicn.."lt 
shw review the accruals when major changes 
in pl~~t composition occur ~d for each pL~nt 
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account at intervals of not more than :five years. 
Result s o:f these re,Views shall be submitted 'to 
the Commission. 

The authorization herein granted. will expire if no't 

exercised within one year from the date hereof. 

The e:ffcctivc date of this order shell be twenty days 

a:fter the date hereof. 

Dated at 

of ~./ 

-',r' -,~ • ,':' 

/,., IC, "-" '" ". 7(' ," " . . ....... ,... .... _--.. " .. (... .~ 
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$ehedulo No.1 

APPLICABILITY 

Applicable to all metered water service. 

TERRITORY 

The unincorpora.ted orea. ineludi:o.g Lots 51 0911d 52 of the West Fre:J%lo 
Trs.c:t, know as SkaaJ. Knoll Homesites, loca:ted appron:ne.te17 2 :niles 'West 
of the city JJmits of Fresno, Fresno Comty. 

First SOC cu.£t. or less •••••••••••••••••••••••• 
Next 4,200 eu.ft., per lOO cu.tt ••••••••••••••••• 
Over 5,000 eu.ft.~ per 100 cu.ft ••••••••••••••••• 

For 5/S x 3/4-1neh meter •••••••••••••••••••••••••• 
For .3/4-1nch mater ................................. . 
For 1 .. 1:o,eh· me'ter •• " ........................ . 
For l-l/2-inch'meter .......................... ~ ••• 
For 2-inch meter .............................. . 

The Y~ Char go w:Ul Ollti tle tho customer 
to the cflUl:O.tity of vater 'Which that 'l'll11rlmum 
charge w1ll porcbase at the Quantity R3.tee. 

$ 4.00 
.25 
..20 

$4,.00 
5.00 
7.00 

12.00 
18.00 
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APP.ENDJX A 
Pa.ge 2 of :3 

SebedtD.o lio. 2R 

RESIDENTIAL ~ ~ SERVlCE 

Appliea.ble to all residential water serv1ce fUr:c1shed on 8. nat rate 
bQ.313. 

TERRrI'ORX 

The unincorporated area incl'lJd1tlg Lots 51 and 52 of the West Fremlo 
Tract, know as Ska.sl Knoll Homesiteo, located. approx1:::n.ately 2 tliloo 'West 
of tho city l1mits of Fresno, Fresno County. 

For on..~ sillgle family residence, or fer the 
first unit of multiplo residential units, 

Per Service Connection 
per YWth 

1nel"Ud.i-ng prewes .. _,." ......................... . 

a. For each additional re~idential unit 
on the same premisos served' through 
the s~ service connection •••••••••• 

b. Additional for each eva.porative ty;pe 
cooler or refrigeration typo air eon­
d1tionillg unit, dur1:lg the six-month 
period, YI4Y through Octobor: 

$5.00 

3.00 

Water rec1rc..u.o:t.1ng type •••••••••• .50 

~later ".IS.Sting type for which the now 
13 11m1 t"')d to one and one-halt gallo:cs 
por mnute per ton ef rated capacity .. 
per ton or fra.ction thereof •••••••• 1.00 

SPECIXL CONDITIONS 

1. All services not covered by the above classification ~ be 
f'tlrn1shed only on a metered 'basis. 

2. A meter may be 1nsta.lled at option of utility or ~tomor for above 
classification in which . event thereattor will be ~hed;'Only on the basi::: 
of Sehedulo No. l, Cener8~ Metered Service. 



SeMdUl.;G No.5 

PUBLIC z.m HYDRANI SERv.rCE 

. Applicable to fu-e hydrant service furnished., to d'Jly O%"gI"..:cized or 
1neorporated f1%-e prO'te¢t10Zl d~tr1ets or other po1it1ea.l sul:d1v.t.r;102W or 
the State.-

!?RRITORY 

l'be lmineorpore:ted area 1neludixlg Lots 51 tlZld 52 ot the Uest FresXlO 
Tract, know as Sko.al Knoll Romes1tes i loca.tod approx1mlltel;y 2 miles vest 
of the cityl1mits of Fresno7 Fresno County. 

RATE -
Fox' each' -wWf" type ~dra.nt ................. • w ___ ... ·.... ........ $2.00 

SPECIAL COND!TIOr~§ 

1. Tho eo'3t or'iUotsll.at1on and me.intelWlce of hydrants vm bo borne 
by the utility~-

.2. -!'ho above· rate includes 'USe of i.rtJ.te:- tor fire protection &:Id for 
:co other purpose'.' Quantities of water del1'7ered' tbrough tire hydrants fer 
a:ny other purpose u1ll b& estimated or l:leasu:red and charges '\dlJ. be mode at: 
the monthly ~tit7 rates under Schedule No .. 17 General Y-etered Service. 

3.. Tho utility will supply only such water a.t such pressUl"e as may be 
avs.:Ul3.ble £rom time to time as 8. result or i~ llor:nal operat1on of tbe 
system. 


