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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of Application of
SAN DIEGO GAS & ELECTRIC COMPANY
a corporation, for an order of the
Pudblic Ttilities Commission of the
State of California approving a
contract with CIA. ELECTRICA
FRONTERIZA, S.A., a Mexican corpo~
ration, covering the sale of elec-
tric energy for wuse in Tecate, ané
adjacent territory, located in
Baja California, Mexico.

Application No. 38751
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OPINION AND ORDER

By the above-entitled application filed January 21, 1957,
San Diego Gas & Electric Company requests authority to carry out the
terns and conditions of a contract dated April 23, 1956, with Cia.
Electrica Fronteriza, S.A., a Mexican corporation, covering,fhé sale
of electric energy to the customer for use in Tecate ard adja¢émt
territory In Baja Califbrnia, Mexico. A copy of the new contrast
marked‘Special Contract No. 41 1is attached to the application as.
Bxnibit A. o
' Applicant presently is rendering service to the customer
inaccordance with the provisions of an agreement dated July i2, 1948,
and & supplemental agreement dated August %, 1955. Applicant states
that the new contract will supersede the existing contract and the

supplemental agreement dated August %, 1955.

- Sald new contract provides for service metered and de-
livered on the United States slde of the border at a delivery
voltage of 12,000 volts and not to exceed 2 mascimum demand of 2,500

kdlovolt-amperes nor a total amount of emergy in excess of

12,000,000 kilowatt-hours per year. Charges for electric emergy will
be made in accordance with applicent's filed Schedule R, Resale,
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except that provision i1s made for an anmual minimum guarantee of

revenue of not less than §70,000 for the first contract year,

$72,500 for the second contract year and $75,000 per year for cach

succeeding year. Applicant states that the contract provision for

an annual pinimum guarantee of revemue is to protect the company's

investment in case an unforeseen change in the customer.'s eperating
conditions should occur.

The new contract provides for higher rates of delivery in
order to serve customer's increasing requirements. Under the pre-
sent contract, provision 1s mede for dcliveries up o a maximum
demend of 1,000 kilowatts and energy delivery not exceeding 5,000,000
illowatt-hours per year. However, épplicant states that deliveries
to customer reached a maxdimum demand of 1,070 kilowatts in 1955 and
that in 1956 the maximum demand uwp to and Including November was
1,170 kllowatts. Applicant shows.the following demands éndfenergy
requirements recorded for the years 1951.to 1955 and estiméte& for
the 1956 to 1960 period.

ANNUAL PEAXK DEMAND AND ENERGY REQUIREMENTS
1951 to 1960

— Tecate
Jemand
Year :  (Kw) -

Recorded
1951 246
1952 287
19;& 860
19 45
1955 1,070

Estimated
19 1,200
1957 1,250
1998 1’388
1959 1,
1960 1,550

As In the present contract, the new contract provides that

interconnection shall not be razde betweern the customer’s distribution
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system served at Tecate and the distribution system separately served
at IlJuana, unless and until prior arrangements have been made and
approved for discontinuance of service hereunder in accordance with
Sections III or VI of said contract, dated April 23, 1956. , .
vtacked to the application and marked Exhibdit 3 is a copy

of the Federal Power Commission's decision pursuant to provisions of
the Federal PowefiAct, In Docket No. IT-5550 authorizing the trans- ..
nlscsion of electricvenerzy to Mexico over the 12-kv facilities. Said
decision limited exportation of electric energy in an amount not to
exceed 12,000,000 kilowatt-aours per year at a rate mot in excess of
2,500 kilowatts, ‘

The term of the contract 13 for 2 period of five years, 
commencing on the date the customer is notified that the applicant
has completed the constructién work nécessary touservelthe increased
load, and from year to year thereafter, unless and until terminated
by notlce given in writing by either party at leést six months prior
to the expiration of the first five-year term or any subsequent .
anniversary. Provision is made for the payment of certaism net costs
of installing andé removing transmission and distridution facilities
should customer elect to cancel the contract during the initial five-
year period. - B

The contract provides that 1t shall not become effective -
unless and untll 1t shall have been authorized by this Commission
and.also that it shall at all.times be subjéctlto éuch ¢hanges or
mbdifications as this Commission may direct from time to time iz .
vhe exerclse of Ats Jurisdiction. It also provideé‘that;ip.shall ?6
subject to applicadle rules, regulations, or orders ;ssued by,f’ff
the President of the United States of Amsrica or tée Fegeral Power

Commission.




A. 38751 X

The Commission having considered the request of the appli-
cant and being of the opinion that the application -should be granted
and that a public hearing is not necessary, therefore,

IT IS HSREBY ORDERED that San Diego Gas & Electric Company
be and 1t is authorized to carry out the terms and conditions of the
written contract dated April 23, 1956, with Cia. Electrica

Fronteriza, S.A., and to render the service therein contemplated and

charge and colleet the rates therein stated.

IT IS FURTEER ORDERED that San Diego Gas & Electric Company
'shall file statements with this Commission (1) promptly after com-
mencement of the term of thls contract, showing the date when the
torn of said contract commenced and (2) promptly after termination
of this contract showing the date wher said contract was terminated.

The effective date of this order shall be twenty days after
the date hereof.

Dated at
day of Cﬂﬁ%&%ﬁffﬂzﬁ ,




