
Decis10n No. _5_'*_7_0_5_ 

BEFORE THE PUBLIC UTIL!TIES COMMISSION OF TEE STATE· OF CALIFOBNIA 

In the Matter of Application or ) 
SAN DIEGO GAS &: ELECTP.IC COMPA..~ ) 
a corporation, !O~ an order ot the ) 
Public Util1ties Co~ss1on of the ) 
State of California approVing a ) 
contract with CIA. ELECTRICA ) 
FRONTERIZA, S. A., a MeXican corpo- ) 
ration, covering the sale of elee- ) 
tr1c energy for use in Tecate, and ) 
adjacent territory, loc~ted in ) 
Baja California., MeXico. ) 

OPINION AND ORDER 

Application No. 3875l 

By the above-entitled application filed Januar,y 2l, 19;7, 

San Diego Gas & Electric Company requests authority to carr,y out the 

terms and conditions ot a eontract dated April 23, 19$6, with Cis. 

Electrica Fronteriza, S.A., a MeXican corporation, eovari%lg.thGi sale 

or electrie energy to the eustomer for use in Tecate and adjae~:lt 

territory in Baja California, MeXico. A copy or the new eontr2,!t 

marked Special Contract No. 41 is attached to the application as 

Exhibit A. 

Applicant presently is rendering serviee to the customer 

:m.o.eeordanee with the provisions of an agreement dated July 12, 1948, 

aDd a supplemental agreement dated August ~, 195;. Applicant states 

that the new contract will supersede the eXisting contract and the 

s~pplemental agreement dated August ~, 19;;. 

Said new contract provides tor service metered and de­

livered OD the United States side of the border at a delivery 

voltage or 12,000 volts and not to exceed a maximum demand ot 2,$00 

k11ovolt-amperes nor a. total amount of energy in excess of 

1.2,000,000 kilowatt-hours per year. Charges tor electric energy will 

be made in aceordance ".Ilith applicant's f1led Sehedule R, Resale, 
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A. 387,1 MK e -
except that proVision is made for an annual minimum guarantee of 

revenue of not less than $10,000 for th1e first contract year, 

$72,500 for th.e second contra.ct year and $75',000 per year tor each 

succeeding year. Applic~nt states that the contr~et provision tor 

an annual minimum guarantee or revenue is to protect the company's 

investment in case an. un1"oreseenchaIlge in the customer.'s cperat1ng 

conditions should occur. 

The new contract provides for higher rates or delivery in 

order to serve eustomerfs increasing requirements. Under the pre­

sent contract, prOviSion is made tor deliveries up to a maximum 

demand ot l,OOO kilowatts and energy delivery not exceeding 5,000,000 

kilowatt-hours per year. However, a,pl1cant states that d~11ver1es 

to customer reacbed a maxi'lIlUl:l de:nand of l,070 k1lowatts in 19" and 

that in 19$6 tbe maxit:Um demand up to and including November was 

1,170 kilowatts. Applicant shows the following demands and energy 
.. 

requirements recorded for the years 1951 to 1955 :l%ld esti,mated tor 

the 1956 to 1960 period. 

ANNUAL PEAK DEMAND AND ENERGY REQUIREMENTS 
1951 to 1960 

. . Tecate .. .. .. .. .. .. Demand. .. Sales . .. .. .. .. .. Year : (Kw) . (Kwh;:) . .. ! .. 
Recorded 

1951 2~ 820 '+00 
195'2 287 917:400 
19~ 860 2,122,800 
19 9~5 5, l32, 000 
1955 1,070 5,822+,000 

Estimated 
1956 1,200 5,966,600 
19;7 1,2$0 7,400,000 
1958 l,~ 8 $00 000 
1959 l, 9:lf.oo:OOO 
1960 1,550 10,;00,000 

As in the present contract, the %lew contract provides that· 

interconnection sh~ not be made between thecustomerfs distribution 
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system served at Tecate and the 4istribution system separately served 

at Tijuana, unless and until prior arrangements have been made and .', 

approved. for discontinuance of" service hereunde.r 1:0 accordance with ..... 
Sect10ns III or VI ot said contract, dated April 23, 1956. , 

, ........ "111\, 

Attached· to the application and marked Exhi'b1t B .... 15 a ,copy 

or the Federal Power Commission's decision pursuant to provisions ~t 

the. Federal ?owcr Act, in :Docket No. IT-;;$O authorizing the trans- >­

miss10n. ot electric energy to Mexico over the 12-kv !ae111ties~ Sa~d 
. . 

decision 11m1.ted exportation of electric energy in. an,! llmO'Wlt DOt· to 

exc~ed 12,000,000 kilowatt-hours per year at a rate not in excess or 

2,500 kilowatts .. . ' 

. The term ot the contract is for a period or rive years, 

commencing on the date the customer is notified that the applicant . 

has completed the construction work necessary to se:-ve the increased 
, ~ . . 

load,: and from year to year thereafter, unless ,~d: until terminated .. 

by not1ce given in writing oy either party at least six months prior 

to the expiration of the first five-year term or aDY suosequeDt , .. ' 

anniversary. PrOVision is made for the payment or certain net costs 

0'£ installing and removing tranSmission aDd distribution racilities . 

should customer elect to cancel the contract during the initial !!ve­

year period. 

The ~~;?:tract provides that it ,shall not 'become effective 

unless and unti~ ~t. sh.all b.a.~e 'been authorized by this Commission 

and.· also ~chat it shall at all. times be subject" to such cha:lges or 

modificat1ons as this Commiss1on may direct from ttme to time in 
~.' 

the. exerc1se ,of . .1 ts jurisdiction. It also proVides that i~ ,shall be 

subject to.~ppl~eablO rules, regulations, 02" orders 1.S~ed 1:>Y,/.. 

the President of the United States of' Am~r:!.ca or the Federal Power 
, " I-

Commission. 
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A. 3875'1 l-fi( 

Tne COmmission having eons1~ered the request o~ the appli­

cant and being or th.e op1I'l1on that the a.pplica.tion "should be grante~ 

and that a publ1c hearing is not necessar,y, therefore, 

IT IS HEREBY ORDERED that San Diego Ga.s & Electric Company 

bo and it is authorized to carry out the terms and. eo%ld1t:1oIlS or tbe 

written contract dated Apr1~ 2S, 1956, ~th Cia. Electr1ca 

Fronter1za, S .. A., and to render the service therein contemplated and 

charge and. collect the rates tl:lore1n sto.ted~ 
, 

IT IS F'uRTHER ORDEBED that San Diego Gas & Electric CompallY' 

'shall file statements with this Commission (1) promptly atter com­

mencement of the term of this contra.ct, showing the date when the 

term or said contract commenced. and (2) promptly- a!'ter termination 

of thiscontraet showing the date when said contract was terminated. 

The effective date of this order shall be twent1 da1s after 

the date her~of. 
Los Anzclcs Da.ted at ________ _ 

, .. 


