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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTIA

Decision Noe .S1710

In the Matter of the Application of
DYKE WATER COMPANY, a corporation, for
authority to extend its water service
to additional territory in the vicinity
of Garden Grovo, in unincorporated
territory, County of Orange, under
Sectlon 1001, Public Ttilities Code

of the State of California.

Application No. 37097
First Supplemental
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- Glenn A. Lane and Arlyne Lensdalo, for cpplicant.
freston Turner, ¢ity attornoy, for the City of
Ananhein, protestant. ,
Chorlos W. Drake, for tho Commission staflf.

In 1ts first supplementsal applicetion £1led Decomber 28,
1956, as amended at the hearing and as formally amended, February 21,
1957, Dyke Water Company, & corporation, seeks an order of the
Commission, under Section 1001 of the Public Utilities Code,
permitting It to begin the extension and construction of.its wate;
system within Tract No. 2928, Orange County. The location of 324d
tract I3 shown on Exhibit "B" attached to the applicetion, and i1s
botween Orango Avenue and Broadway, and Gilbert Street and .
Brookhurét Avenue, in unincorporated territory of aaid countye.

By Decislon No. 53858, dated Octover 1, 1996, 4in
Applications Nos. 37097 and 37161, the Commission created and
established spheres of operations for, and defined tho service area
boundaries of, applicant in Orange County. Part of the north
boundary of applicant’é sphere of operations, a8 shown on the map
Appendix'"k" attached to said decision, 13 Orange Avenue betﬁeen
Gilbert Streeot and‘Broédway;  Paragraph 1(a) of the order in said
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declision provided that applicant should not extend its water. systen
6utside its certiricéted service area boundaries, as shomm on

Appondix "A" (supra), without further ;rdor of the Commission. The
Instont-coptioned application, in offoct, seeks the lifting of the

resiriction Imposod by the aforomentionod provisions of the J//

Commission’s order insofar as said restriction prohidbits an
extension by applicant into Tract No. 2928.

A public hoaring on this matter was held before Examiner
Stewart C. Warner, on February 20, 1957, at Sznta Ana. The city
atvorney of tho City of Anghoim appeared in protost to the applica-
tion on behalf of the Light, Power, and Water Department of said
citye.

Tract No. 2928 comprises L7 lots upon which homes are
boing, or are about to be constructed. Applicant has purchased &
woll sito inside tho tract, has cloaned out the well, and is ready
to have the pumps 4installed theroin. Said woll, however, would
supplement applicant's major system water supplies, only, snd Tract
No. 2928 would be comnected to and operated in conjunction with
applicant’s major water systen which is comprised of some 75 to 80
wollse Two b=inch water mains of oppllicant have been installod in
Orange Avenue, and have beon and are furnishing water service to
several subdivisions south of Orange Avenue, north of Broadway,
between Hall Street and Brookhurst Avenue. Applicant’'s president
tostified that 0 would take approximately ono week %o put the well
in Tract ¥0.2928 into operation, and that 1t would take one dey o
connect the tract to applicant's oxisting water mains in Orange
Avonue.

Extibit No. 1 4s a statement of agreement which modifies
the agreement Exhibit "A" attached to the application to conform
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3818 Exhibit "A" to applicant's main oxtonsien rule on.rilo with
the Cemmission. Exhidbit "A" 1s a copy of an agroemont, dated
August 16, 1956, between George D. Buccola Company, Inc., a corpora-
tlon and the subdivider of Tract No. 2928, and appilicant settins
forth the terms under which applicanz agreed to furnish water
service to the Buccola aubdivision.

Applicant proposes to apply its prosentiy f1lod rates for
wator service to Tract No., 2928. Said rates may be oither flat
rates of $3.00 pervmonth, or meter rates as foliows:

Por Moter
Quantity Rates: . Par Month

Plrst 1,000 Cls £Toy CF 1658 veccevcocsccconnon $'é.50 |
Noxt l,OOO Cle LTo, POr 100 Cle TP0 veveccnvnn .
Next 1,000 cue L£te, Por 100 Cle Lo cocvescees .
Ovor 3,000 Cle Lo, POr 100 Cle Lte ecceavenee «12
Applicant's witrnoess testified that applicant‘is ombarking
on an extenslve metoring program of 1ts water system as o whole,
end’ that, o date, out of some 16,000 consumors, between 200 and
500 domestic consumors have boon metered. Sald witness furthor
tostifled that applicant will continue to instell metors at the
reto of betwoon 200 and 300 per month, and that said motoring Program
i3 beling effectod in compliance with tho Commission's order Iin
Decision No. 53858 (szupra).
A witnoss for the City of Anahoim, tho City's Utilities
Diroctor of itc Light, Power, and Wotexr Dopartmeqx, tostifled that,
although Tract No. 2928 was not within the city limits of Anshoim,
sald tract was bounded, generally, on throe sides by sald city-
1imits, and that the city had installed a 1lb-inch main in Orange

Avenue, running east and west for some distance and contiguous to

Tract No. 2928 on the south, and had installed an 8-1inch main in

Broadway, extending east Irom the city limits at Broadway and




- A=37097 - 1lst Supp. GF

Gilbert Street, some 1,400 foet, to within a sﬁort diﬁtance of the
northerly boundary and northwestorly - corner of Tract No. 2928.
The city's witness testified that 1%s: construction progran
contemplated extending a 12-inch main in Broasdway wesﬁ froﬁ
Srookhurst Avenue, also a city limit boundary, past the northern
boundary of Tract No. 2928, within 120 days.

The city’'s witness testifled that water sorvice was being
furnished by tho city's water departmont to & schooi, a ¢hureh,
a £illing station, and a residence on the north side of Orange
Aveaue between Gilbert Street and Brookhurst Avenﬁe, but that no
water service was being furnished by tho city south'of~0range
Avonuo. Tho city's rates for water‘serviée, outside 1ts city
'limits; through a 5/8 x 3/L-4inch meter, are as follows:

. . ... Per Meter
Quant ity Ratos: ‘ . . .... Per Month

First 750 C'llo ftog OZ' 1033'.o..q-..-o;-o.--....-. $ &.QOO
Over "750 cle £%e, POT 100 Cle £4e cococccccnnae «20

The ¢ity's water system 1s 100 per cont métered. According
to the ¢ity's rules, the custamer pays for the meter ahd gays $2.00
per Iront foot of property for a water-service comnection. A water
system in a subdivision is constructed by the subdivider, who pays
for the comstruction and turns the water system cver to the qity
without charge. | | ,

The record shows that the area in which Tract No. 2928
is located was within an area proposed to be annexed to the City of
Anshoeim, but that on Novembg?iao, 1956, an eloctior was held and
the annexation propositidg:yésvdereated by vote of 649 to 203.

Counsel for”fheiéity of Angheirn argued that tkere was a
11kelihood that Tract No. 2928 night be snnexed to the city soon.

However, the recordlﬁiows that the subdivider and the prospective

purchasers of homesﬁ%ithin Tract No. 2928 will require immediate -
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water service; that the subdivideor has regquested wator service fronm
applicant; that the subdivider kas agreed to the terms of water
sorvice, which appear to bo in conformity with the Commission’s
proseribed terms for main extenclions to subdivisions which are
applicadvlo gonerally throughout the state and are applicable
generelly througkhout the applicant’s water system; that applicant's
ratos, on oither a flat-rate basiz or meter basis, are substantially
lower than those of the citly; that it appoars that applicant has
adoequate sources of water curply to meet the reqﬁiremonts L Tract
No. 2628. The Commission, thorefcre, finds and concludes that 4
public convenionce and noceasity requiro that the application should
bo granted. The order which follows will 30 provide. The certifi-
cate of public convenience and necessity granteld heroinafter 1s
sub ject to the follewling provision of law:

That the Commission shall have no powor to suthorize

the ‘capitallzation of this certificate of pudblic

convenience ard necessity or tho right to owm, oporate,

or enjoy such certificate of public comvenience and

nocessity in excoss of the amount (exclusive of any

tax or anxnual caarge) actually paid to the State sz tho

considoration for the Zasuance of such certificate of

public convenionce and nececsity or right.

Tho action taken heroin shall n0% Ye construed to be a

Linding of the value of the property horoein described.

CRDER

Pirst cupplemental application as above entitled and
as amended having been filed, a public hoaring having boon held,
the matter having boen submitted and now being realy for decision.
IT IS EEREBY ORDERED as follows:
l.' That paragraph 1(a) of Decision No. 53858, dated October 1,
.1956, be modified to—thé extent that Dyke Water Company, a
corporation, be and it 1s granted a cextificate of puilic converlence

and necessity to construct and extond its water system in Tract
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No. 2928, Orange County, %n the area north of Orange Avenue south
of Broadway, east of Gilbert Streot, and west of Zrookhurst Avenue;
In the area shown on the map Exhibit "B" attached to tho application;
provided, that applicant shall not extend its water systen farthor
without further order of the Commission.
2. (e) T'nt‘épplicanx, on and after thoe eoffective date
hereof, 43 authorized and directed to charge its
prozontly filed schedules of rates for water
service in the area certificated herein and to
appLy in such certificatod z2rea itz rules which
are on file with the Commission. '
That applicant, shall, within forty days after
the effective dato nereof, rovise itz presently
Zfoctiveo tariff schedulos to provide for the
application of its rates and rules 1in the aron
cortiflicated herein, inecluding tariff service
ftroa maps, all In accordance with the procedure
proceribed by Genoral Order No. 96. Such rates,
rules, and tariff sorvico areas maps shell becomo
offoctive cn Live days' notice %o the Commission
end to the public after £iling as hereinsbove
provided, '

3. That applicant shall f1le, within forty days after the

system In Tract No. 2928 1s placed in oporation under the rates

and rules authorized herein, four coples of a comprehensive map
including sald tract drawn to an indicated scale not smallor than
600 foot to the inch, delimeating by appropriate markings the various
tracts of land and torritory served; tho Principal weter production,
storage and distribution facilitles; and the location of the various
properties of applicent therein.

e Zhat applicant shall baso the accruals to deprociation

upon spreading the origlnal cost of the plant, less estimated net

salvage and depreciatlon reserve, ovor the ostimated remaining life

of the property; applicant shall review the accruals when major
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changes in plant occur, or 4in any event &t intervals of not more

than rivé years; Results of these reviews shall be submitted %o

the Commission.

The effect_;ve date of this order shall be twonty days
after the date hereof.

Dated at Yos Angeles » Californin, this. 24770

asy or _ At /1?:‘5:;
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'\ Pro&.’cdent

Comissioners




