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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of the Apnlicsticn of
COACEELLA VALLEY EOME TELEPEONE &
TCLEGRAPH CO. for an order authoriz-
inz it (a) to execute a loan acrce-
ment for ..350,000 with the PACIFIC
MUTUAL LIFE INSURANCE COLPANY (»)

to execute and Iissve a note in the
amount of #150,000, and {(¢) to
execute and deliver 2 supnlemental
morteacge.

Apnlication No. 807¢
(First Sunplemental)
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FIRST SUPPLEMENTAL OPTRTION AND ORDRR

Under authorization cranmted by Decision No.' 53315, cated
June 27, 1956, Coachella Valley Telenaone Comuany, formerly Coachella
Valley Home Telephone & Telegranh Company, executed a loan agreement
with Pacific Mutual Life Insurance Comjany srovicding for loans uy to
#350,000 and, sursvant to the terms of such agreement, borrowed
$150,000 of the available credit and issued 150,000 of nozecs in

evidence of the borrowing.

In a supplemental applicaticn filed in this nrocecding on

March 2, 1957, the company revorts that it desires to borrow the

'y
»”,

remaining 200,000 and it zecks an order authorizin:, 1t to issue =
note for that amount, such note to dear interest =t the rate of

L=3/8 rer cent and to mature July 1, 1¢76. It intends to vee the
nroceeds to pey existing short-term indebtedness, renorted at $65,000
on December 2L, 1956, and to reimburse its treasury ané to f£inance

construction costs.

Annlicant has reported that it is enzaced in a construction

program calling for expenditures durings 1957 of $405,000 of vmich,
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so it estimates, $120,300 will be nrovided with znternal funds leavinv
2 balance of $224,700 to be met with borrowings and from other

sources.

From a review of the matter 1t amnears anplicant will
have need for the additional borrowing and we are of the oninion
that the money, nroserty or iabor to be nrocured or naid for by the
issue of the $200,000 note herein autiorized is reasonably renuired
by applicant for the PUrposes specified herein, that such nurposes
are not, in whole or in part, reasonably charzeable to onerating
expenses Oor to income, and that an ex parte order should be entered

in the pendins sunnlemental application; therefore,

IT IS HEREEY ORDERED as follows:

1. Coachella Valley Telephone Cemrany may issue 2 note
on or before September 30, 1957, in the rrincinpal amount of not
exceeding $200,000, rursuant to tie terms of ite ioan agreement witkh
Pacific Mutval Life Insurance Comnany, and use the proceeds for the
purposes set forth in the first sunnlemental annlication in this

nroceeding.

2. Coachella Valley Telephome Counany shall file with the
Commission a redport, or repoxrts, as recuired by General Order
No. 24-A, which order, insofar as applicadle, is made 2 sart of this

order.

2. The authority herein grented will become effective

waen Coachella Valley Telephone Company has naid the fee nreseribed




by Scetion 1904(b) of the Public Utilitices Code
wR00.

, “hica fce 4is

4. The zuthorization herein cranted 1s for the 1ssuve of &
note md is not to be construed as indiecative of amounts to beo

included in a future rate dbase for tke surnose of determ na.ning Just
and reasonable rates.

Dated at Los Angeles
day of %Mmﬁ/ . 1957,
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