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54734 Decision No. ;,..' ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

. In the Matter of the Application of 
~~ON GOPCEVIC and LURAH VOUTE, 
individu<:lls doing business as 
DOD~ WAREHOUSE Atrn DRAYAGE COMPJU~, 
to sell and transfer and ~OMPSON 
BROS., INC., a corporation. to 
purchase and acquire h1gh:w'a.y 
common carrier and public utlli ty 
warehouse operative ritats ~d 
property, and of THOMPSON BROS., 
INC. to issue evidences of 
indebtedness and encumber public 
utility property. 

OPINION ..... ~ .... ----

Application No. 38907 

This is an application for an order authorizing Marion 

Gopcev1c and Luran Vonte to transfer operative rights ~d t~gible 

assets to Tho~pson Bros., Inc., and ~uthoriz1ng TAo~pson Bros., 

Inc., to issue notes and encumber property. 

It appears that Marion Gopcevic and Lur?~ Voute arc 

indiViduals doing 'business as Dodd -VTarehouse and Dray~ge Compa."'lY, 

and thzt they are engaged ~ opera tine a public utility w~rchouse 

for the storage of general commodities in San Francisco and ~ 

highway COrm:lon cc.rrier 'business consisting of the tra.."'lsportation 

of general eommodi tics (1) wi thin the San 'Francisco-Ea::::t Bay 

Cartage Zone a."ld (2) between San Fr~cisco and Gilroy and inter­

medi.:lte points; between Oakland and San :rose a.."ld int~rmed1ate 

pOints; between San Fra.."'lcisco and Vallejo and intermediate pOints; 

and between Oakland and Pittsburg, 'W'i th certain exceptions. The 

operations under Item (2) ere restricted as to shipments having 
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either origin or destination at one of app11eants f warehouses, 

or moving to or from., a person or firm. which has a current 

storage account with one or more of said warehouses. These 

app11'cants also operate as per::lit carriers. 

The properties ut~lized by V~ion Gopeevic and Luran 

Voute include prescriptive warehouse operative rights acquired 

by reason of oper~t1ons conducted on, prior to and continuously 

since August 2, 19~'7 .'Un<ier tariffs on file with the Co:mnission, 

.lIld higb:way common carrier, operative rights granted by Decision 

No. 4742'3, dated June 30, 1952, Decision No. 50989, dated 

January 18, 1955, and Decision No. 5l292~ dated April 5, 1955, 

together ~th certain real property and improvements, leasehold 

interests and revenue e~u1pment. , ' , 
h ,. '" 

The application shows that Y~rion Gopcevic end Luran 

Voute desire to withdraw from the operations and they they have 

made arrangements to sell to Xhompson Bros., Inc. ,their real 

property and improv~ents at a base price of $165,000 and their 

business assets including eqUipment, ~ent assets, operative 

rights, miscellaneous invest:ncmts and goodwill at a 'base price 

of $117,500. Tb.e purchaser intends, and seeks authorization" 

to issue to Marion Copcevic and Luran. Voute a promissory note 

secured by a deed of trust in the principal amount of $165,000, 

payable in 120 equal consecutive monthly pa~ents, plus interest 

at the rate of 5 per cent per annu=, and to enter into a loan 

agreement with the BarJc of ~er1ca Natio~al Trust and S3vings 

Associ~tion to borrow up to $75,000 to f~ance, ~ part, the 

purchase price, such borrOWing, plus interest of $3,930, to be 
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" 

represented by a promissory note, payable over a period of 18 

months secured by a pledge of equip~ent. 

" 
Thompson Bros., Inc., is a California corporation ~h1ch 

was organized in 1905 and 'Which is engaged in business ... as a public 

utility warehousecan of general commodities in San Francisco. In 

addition, it is a highway common carrier of general commodities in 

the san Francisco-East Bay Cartage Zone, and between San Francisco 
, • " ~ f"lo • 

and San Jose and inter.mediate pOints, under certificates of public 

convenience and necessity granted by Decision No. 51030, dated 

January 25, 1955 and DeciSion No~ 52788, dated March 13, 1956. 

It is also a permit carrier: 

Applicants have filed their financial statements in this 

proceeding, and also pro !or.ma state~ents giving effect to the 

purchase and sale 'Which indicate that the assets of Marion 

Gopcevic and Lurah Vonte 'Will be transferred to the purchase:- at 

,their book values. The financial statements show the revenues 

and expenses of the ~~o operations during 1956 as follows: 

Dodd Th.om:e20n 
Revcnolles- 1'" . 

, .' 
Freight 

(net) 
$559,604- $267,56$ 

Warehouse 6,791 10,282 
Other - 811 

'Xotal 566,395 278,661 
Expenses ~~!=~627 2~:2s7J6 

Gross ordinary income $ 31,698 $ 24,92; 

Applicants estimate t~t upon the consolidation of the 

operations, annual net savings of $71,S;2 'Will be realized ,fn 
" .' 

maintenance, terminal, insurance and safety expenses in the 

highway common carrier operat1onsand annual net savings of 
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$1,480 in the ~~rehouse ope~ations. !heir pro forma estimates of 

1956 operations, giving effect to these est~teQ savings, produce 

gross operating income available for interest and other charges or 
$129,954 for the yecr, as com,ared With interest charges on the 

proposed notes <l.."'ld other deductions aggregating $2;,067. 

A further review or the pro forma statements sho~s, at 

the end of 1956, net invest:llent in the 'Working assets in the amount 

of $2;,726 and net investment 1n tangible and intangible capital 

~"'ld ~ other assets in the amount or $27;,046, a total or $300,772, 

offset by long-term obligations of $24$,$22 including,the notes now 

proposed to be issued~ and eqUity capital of $;1,950. 

It is true that at the outset Th.o:n.pson Bros., Inc., ''Will 

Mve what appears to be an unbalanced financial structur~. However, 

it also appears that the operations of the sellers and the buyer 

have been reasonably successful, that the outstanding indebtedness 
" 

'Will be extinguished in subs'Ga.ntial annual installments, and that 

the consolidated earnings should be ~ple to service the proposed 
. , 

indebtedness without interfering with the public utility duties of 

the purchaser. It therefore appears to us, and ~e so find, that 

the proposed transfer will no~ be adverse to the public interest, 

that the monej, property or labor to be procured or paid tor by 

the issue of the notes herein authorized is re~sonably required by 
, , 

applicant for the purposes specified herein" and thct sueh purposes, 

except as otherwise authorized, are not, in Whole or in part, reason­

ably chargeable to operating expenses or to income. 

The transferors also are engaged in interstate commerce 
,-

under operative rights granted by the Interstate Commerce Comm~ssion~ 
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and they have filed the approp~i~te a,plic~tion ·~th that federal 

agency to complete the proposed sale. They have requested that in 

the event this CommisSion should approve the transaction t~t it 

authorize the sellers to enter into interim leases of 'the real 

property and other assets, pending the issue of a final order by 

the Interstate Commerce C~ssion, in order th2t Thompson Bros., 

Inc., may ~ter forthWith upon the operations. Copies of the 

proposed leas~~s have been filed as EXhibits G to J, inclusive, 

in this proce€tding. 

The request to execute interim le~ses ~ppears to be 

reasonable and will be granted. 

Applicants a:t"e hereby placed on notice that operative 

rights, as such, do not consti t"ilte a. class of property 'which :cay 

be capitalized or used as an eleI:lent of value in rate fi,xing ror 

any amount of mon~ in excess of that originally paid to the state 

as the consideration for the grant of such rights. Aside from 

their purely permissive aspect, ~6h rights extend to the holder 

a full or partial monopoly of a class of business zad over a 

particular route 1n the case of a highway common carrier. This 

monopoly feature may be changed or destroyed at any time by the 

state, Which is not tn any respect l~ted as to the nuCber of 

rights which may be given. 

'!hIe action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be 

transferred. 
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ORDER - ... ---~ 
The Commission having considered the above-entitled 

matter and being- of the opinion that a public hear~ is not 

necessary and that the application should be granted, as herein 

provided; therefore, 

IT IS HERESY ORDERED as follows: 

1. Marion Gopcevic and Lurah Voute may transfer their 

warehouse and highway common carrier operative rights and tangible 

assets to Thompson Bros., Inc., 1n accordance ~th the 'terms and 

conditions of the agreement dated January 3l, 1957, filed in this 

proceeding as Exb.1bi t A. 'Applicants may execute s~id agree:nent 

and consummate the transactions referred to there~. 

2. Taompson Bros., Inc., in acquiring said operative rights 

and tangible assets, may issue a promissory note in the principal 

amount of not exceeding $165,000, and exe~te a deed of trust to 

secure its paYment, and may issue a promissory note 1n the princi­

pal amount of not exceeding $75,000, plus interest, and execute a 

mortgage of chattels to secure its pay:tent. 

3. YJ.3.rion Gopcev1c and Lurah Voute .and XiJ.ompson Bros., Inc., 

may execute interim leases in, or substa...."tially in, the same torm 

as those filed in 'ttlis proceeding as Exhibits G to 3 inclusive. 

4. On not less than five daysf notice to the CommiSSion 

and to the publiC, effective concurrently Witn the consamcat1on 

of such transfer, applicants shall supplement or reissue the 

tariffs now on tile with the Commission, insofar as they name 

rates, rules ,and regulations governing the warehouse operations 
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he::-e involved" to shoW' the.t Marion Gopcevic and Lurah Voute". 

dOing bus1nezs as Dodd vTarehouse and Drayage Company" have 

withdrawn or canceled and that Thompson Bros." Inc." coneur::-ent1y 

has adopted or est~b1ished" as its o~~, said rates, rules and 

regulations. The tariff filings made pur~t to this order 

shall comply in all respects with the regulations gover.ntng the 

construction and filing or ~rehouse tar~!s set £ortn in the 

COmmission t s General Order No. 61. 

5. On not less than five CL2ysf notice- to the Commission 

and to the public, e~fective concurrently with the consummation 

of such transfer, applicants shall supplement or reissue the 

tariffs on file with the CommiSSion naming rates" rules and 

regulations governing the common carrier operations here involved 

to show that YJ.arion Copcevic and Lurah Voute" doing business as 

Dodd Warehouse and Drayage Company" have withdraw.n or canceled 

and Thompson Bros., Inc., h~s ado~ted or established, as its own" 

said rates, rules and regulations. The t~riff filings made pur_ 

suant to this order shall cor-ply in all respects with the rcgula-
I -

tions governing the construction and filing of tcriffs set ~forth 

in the Co~issionrs General Order No. SO. 

6. Thompson Bros., Inc., shall file 'With the COmmiSSion 

a report, or reports" as required by General Order No. 24-A" 

which order, insofar as applicable, is ~de a part of this 

order. 
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7. The authority herein granted will become effective when 

Tnocpson Bros., Inc., has paid the fee prescr1~ed by Section 

1904(b) 

-8'-
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