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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
EIGHLAND TRANSIT, INC., 2 corporation
to increase rates and fares for the
transportation ofpassengers in the
City of San Pedro, California.
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| Highland Transig;iInc., who by this appiication seeks %o
.increase its fares, provides bus~transpoftation in the Los Angeles
harbor community of San Pedro; which 1is a'part of ﬁhe‘City of Los
Angeles. Applicant is one of the'thfeé local bus_éémpaﬁies opérating
in San Pedro. Other operators_gre,Sah Pedro Transit Lines, 2150 uader
the jurisdicﬁion of this Commission, .and the San Pedro Motor.Bus
Company, a cooperative organization of three:individualé?ﬁperating

the Polnt Fermin line, Gaffey Streét_line,«and Barton Hill line under
jurdsdiction of the Board.of Public Utilities and Transportation of
the City of Los Angeles. Applicant 6perates four 27-pdssenger”capaci@y
Ford Transit buses. ' |

: Passenger fares are uniform among the three bus.companies
in San Pedro. There are free transfers between the.various lines.
Applicant's present fare structure is based on a»singlé'zone system.
.Thé adult cash fare s 12 cents. School coﬁmutation is 2 punch card
availabié at the rate of 30 for $1.50 or .S cents f;r each ride. There
is one cent collected for each school transfer issued.

j’ | ”.:In this proceeding applicent proposes to increase tne adult
caéh fare from 12 cents to 15 cents.  The price of the school punch
card is to be increased.from 30 for. $1.50 (5 cents -each) to 30 for
$3.0C or 10 cents per ride, and the one cent charge for a school
transfer is to be eliminated.””

“le . _
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The engineering staff of the Comzission made an analysis

of applicant's operating revenues and expenses and prepared a swmmary
showing estimated resul s of operation undor present and proposed
fares for the year ending December 31, 1957. Applicant filed similar ™

estimates witg its application. follows:

A comparison ofhtﬁe estimates
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ru Calculated by Staff
(Red Firure)
Applicant based its estimate of revenue under present fares
on the l2-month period ending Septetber 30,11996;

Under proposed
fares applicant assumed 2 9 percent loss in traffic dve to thé in-
¢crease in'fares.' The staflf developed its revéhue estinate froz
analysis of the trend;of passengers carried fof the past two years.
The trend of traffic was.doﬁnward wntil the latter part‘of 1955’wheg
it appears to have leveled off. Distribution of fares was obtained
from company records. The stafflestimatod'traffic at the level of

the 12 monthsAending December 31, 1956, adjﬁsted to reflect loss in
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passengers dwe to increased fares of one fourth of the percent
increase under proposed fares.

Lpplicant based the expense estimtes on book records of
expenses for the year ending September 30, 1956, with adjustment
made to provide for-aﬁnincr;ase in operatorsﬂ*wagéé from $L. 43 per
hour to 81.65 per—houf-effective January 1, 1957. No increase was
nade in municipal gross revenue taxes cdihciéené_with inereased

revenue.

The staff estimate of opérating expenses 1neludes the

increase in labdor wage rates and the increase in eity taxes under
proposed fares. All other expehse Itens of-a fixed character are
based on current costs. Remuneration for owners's executive services
was transferred from the mainteﬁance accouat o administration. The
staff estimated bus repairs at 5 cents péf milé. Althouéﬁ there is
some variation among the 1{ndividwal expense accounts, the total
expenses of applicant and staff are in accord. '

The public has been adequately informed of applicant's
proposal to increase passenger fares. Local authorities were noti-
fied by coples of the application. Public notice was given by
énnouncements posted in the buses and terminals of applicant. No.
protests have been received.

Under present fares an operating deficit 1s indicated by-
both applicant and the staff. TUnder proposed fares’applicant*s
estimate of anmual net income. is $2,667.with an operating ratio of
o4,.1 ﬁercent. The corresponding staff estimate wili produce annual
net incomé of $1,840 with an operating ratio of 95.8 percent.
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Applicant's proposal contemplates an increase of 100 percent
in school fares. We feel that this is more then 1s justified and the
order will provide for an increase in school fares of approximately
the same amount as for the adult fares.

The Commission having considered the application 1s of
the opinion and finds thet the fares as hereinafter set forth
are jgstified and reasonable. & public hearing is-not deemed neces-

Sary.

&spplication having been made, the Commission being fully
advised in the premises and having found that the following fares

are justified and reasonable,

IT IS ORDER®D:

(1) That Highland Transit, Inc., a corporation, be, and
1%t hereby is, authorized te establish, on not less than five days'
notice to the Commission and to therpublic the following fares:

Adult Fare Ch fs Pave ) Sehool Fa

One zone only ~- Under 5 yrs. of age ~ free ,'30-ri&é Punch Card |
15¢ Over 5 yrs. dut under $2.50
12 yrs. = 10¢ S e

Transfer - free 12 yrs. of age or over Transfer - free =
' Full adult fare

-

Transfer - free

(2) That applicant shall post in its buses.and 3t termi-
nals continuously for at least ten days prior to the effective date

of this order, a suitable explanatory notice of said fare increases.
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(3) That the authority herein granted shall expire unless

oxerclsed within sixty days after the effective date hereof.

The offective date of this order shall be twenty days after
the date hereof.

Dated at 103 Angeles | , Californie, this J4 =
day of ?7 /Z’/"/Z/' / / '

N

Commissioners




