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:>ec:i.sion No. 54751 

BEFORE 'I'f-::E Ptr.BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORN'IA 

In the Y~tter of the Application 
of ORA B .. SMITH & CHESTER R .. Srt.!TH" 
dba Santa Cr~z Transit Company" 
requesting authority to increase 
its rates of fare. 

OPINION ..... -...._----

Appl1ca~ion No. 38758 

Ora E. Smith and Chester R. S~th) copartners doing 

bUSiness ~s Santa Cruz Transit Company" engage in ~he tr~3porta-

t:i.on of passengers in and near the City of Santa Cruz. By this 

application they seek authority to increase thcir tarcs. 

Applicants'tares were last adjusted pursuant to Decision 

No. 45?7S. d~ted June 26" 19S1~ in Application No. 32377. The 

adjustments now sought are as follows: increase the present adult 

single zone fares fro: 15 cents cash fares or three tokens tor 

35 cents (11-2/3 cents per ride) to 20 cents cash fare or three 

tokens tor 45 cents (15 cents per r1de); increase school token 

fares trom 25 tokens for $1.25 (5 cents per r1de) to ten tokens 

for $1.00 (10 cents per r1de). The present rule under which the 

interzone tare is figured at double tbe single zone f~re would be 
1 

cont1nued 1n effect. 

Applicants allege that a recent wage increase granted 

to their drivers .. coupled 'Aith',:a continuing decline in patronage" 

necessitates the development ot additional revenues through fare 

increases in order for a so~~d t~n~~cial position to be mainta1ned. 

Accorc~ng to the carrier's book records its operations tor the 

calendar year 1956 resulted in a loss of $10,,290, and an operating 

ratio of 114 percent. 
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The CO~$sion'$ sta~f made a detailed study of 

app~icants' operations. The results of that study are set forth 

in a document which is hereby 1nco~orated in the record herein 

as Exhibit No.1. 

The staff stu~y includes estimated operating results 

tor the 12-month perio~ ending ~arch 31, 1958, under pres~nt and 

proposed fares. These results are summarized in the following 

table: 

TABLE 

Estimated Results or O~~at1ons 
for 12-Monfh -Pe:-i0d Enaing r reh 31 If 1958 . 

Total Operating Revenues 

Operating Expenses (excluding Operating 
Taxes, Rents' 'and DepreciatiOn) 

Operating Taxes and Licenses 
Operating Rents 
Depreciation 

Total Operat1ng Expenses 

Net Before r~come ~es 

Income Taxes 
Net After Income Taxes 

Operating RatiO (After Income Taxes) 

( ) Indic~tes' loss. 

Present Proposed 
Fares·ll~res 

I 

$69 , 570· $8·2,668 

66,386 
5,686 
2,400 
1,17'2 

~7 ,644' 

$(B,014)$ 4,874 

- ;2 $ 3,~ 

lll.~ 95.3% 

Copies of the application were served upon officials ot 

the County of Santa Cruz and the Cities of santa .Cruz and capitola. 

Letters have been received from these entities ~tat1ng that they 

have no objection to the granting of the application and generally 

support1ng the proposed increases. The pub11c also has been 

adequately informed of the proposal. No protestc have been 

received. 
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It will 'be seen from the table that.. according to the 

staff estimates .. continued operation under present tare~ will 

result in further losses .. while under the proposed f~c structure 

operations during the projected rate year would result in net 

revenuc, aftor income taxes .. of $3 .. 882 and nn operating ratio of 

95.3 percent. These results arc not unreasonable. 

Upon c~retul cons1dcrnt1on, the Comm1ss1on 1s of the 

opinion and so finds that the proposed increased fares have been 

just1f1ed. The applic~tion w1ll be g:~nted. A pub11c hoaring 

does not ~ppc~r to be neccssnry. 

In vie~., of applicants' urgent need for increased 

revenues, the order which follows will be rocdo effect1ve ten dnys 

from the date of its iss~~ce and app11cants will be authorized 

to pub11sh the proposed feres on leS3 than statutory not1c~. 

o R D E R ..... ,...---

~sed upon the evidence of record and upon the conclu

sions and f1nd1ngs set forth in the preccding op1n1on, 

IT IS ORDERED that Ora B. Sm1th and ~hester R. Smith .. 

copartners, doing bUSiness ns ~~t~ Cruz Transit Co~pany .. arc .. ~d 

each of them 1s .. hereby authorized to estab11sh .. on not less tha."l 

five days' notice to the Co~~1ssion and to the public, the passenger 

fares as ~roposed 1n the app11c~tion t1led in this procecd1ng_ 

IT IS FURTHER OR~E?~ th~t .. in add1tion to the reqU1red 

posting ~nd filing of tariffs, applicants sh~l give notice to the 

public by ~ost1ng in their buses and terminals ~ printed explanation 

of their fares. Such notice shall be posted not less than five 

days before the effective date of the fare changes, and shall be 

posted for a period of not less th~"l thirty days. 
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IT IS FURTHER ORDERED t~t the ~uthority herein granted 

shall expire unless exercised within sixty days ~~tcr the effective 

date of this order. 

This order shall become effective ten days after the 

date hc:reof. 

Dated at -------------------
day of ~11./ff!~/4 .... 


