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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORRIA

In the Matter of the Apvlication

of
DELMAR E. KING, zlso kmown as
D. E. KING and FRANCES GIRDNER
XING, husband and wife, for an
Order Authorizing Execution of Application No. 38926

a Promissory Note and 2 Deed of
Trust to Secure Said Note.

OPIEZION

This is an application for am order of the Commiséion
authorizing Delmar Z. Xing and Frances G. King to execute a deed of
trust and to issue a note in the nrincipal amount of $125,000 for the
purnose of paying outstanding indedtedness and of financing the cost

of additional storage facflities.

Applicants are emgoged in 2 genercl arzing business noar
Biggs, Bufte County. Incidentsl to such farming dbusiness, they
operate 2 rice dryer and storage bins for thé Turpose of drying,
storing and warenousing in bulk, rice and other grains for thenselves
and for others. Anplicants' 1956 annual report shows their pudlic
ufility warenouse operating reveaues for the vear ut 513 ,444,.028 and
révcnues from nenutility overations ot 952,891.28. Suckh renort
ghows the inveétment in public utility warehouse nroperty a2t

December 31, 1956, in the amount of $202,219.15. Applicants' net

worth at February 27, 1957, iz showm as 464,172 in a financial state-

ment attached to the apnlication.

' Under zuthority granted by Decision No. L8676, dated
‘amended by Decision No. 50375, dated August 10, 1954,
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applicants executed a deed of trust and issued & note in the principal
amount of $85,000 for the »urpose of naying indebtedness and financing
the costs of improvements to their warehouse and rice drying facili-

ties. They revort that the principal amount of the $85,000 rote has
been reduced to $59,500.

Applicants propose to erect additional storazge facilities
at an approximate cost of $70,000, to be financed, in nart, by a
$65,500 loan from Crocker-Anglo Naticnal Bank. The arrungecents the&
'havé made, however, provide taat tae presently ocutstanding notc be
retired and the wmpaid balanée ircluded ir a new note and a new deed of
trust, and therefore they propose to borrow $125,000 fros the bank 1o
retire the outstanding ovligation of $59,500 andwtojprovi§e~$65,500 to .
arnly on the new facilitlies. The sum to be thhs borrowed will be
répresented by a note bearing interest at the;rate‘of 5-1/2% por annum,

péyable in ten anmual installments of $12,500 each, plus interest pay-

able quarterly. The pavaent of the note vill be secured by a 2eed of

trast.

The Commission has considered this.matter and ic of te
Opinion that tke money, property or 1abor to be procures or paid for
by the icsue of the note herein authorized is reasonably regquired by
applicénts for the npurposes specified herein, <that such’purposes are
not, in whole or in part, reasonably chargeavle to c¢perating expenses
or to income, and thct an order should Ye catcred granting applicant's

reguest.
QRDER

The Comissiorn having considered the above entitled matter,
and being of the oninion that a public hearing is not necessary and

that the application should be granted, as herein provided; thercfore,

IT IS E=RERY ORDESED 25 Zollows:
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L. Delmar E. King and Frances G. King may issue a2 promis-
sory note, on and after the effective dafe-hereof and on or before
June 30, 1957, in the principal amount of not exceeding $125,000, for
the nurnose of paying outstanding indedtedness and.of finaneing the
cost of improvements as set forth in this application, and may execute
#ldeed of trust, which note and deed of trust shall bde £n, or sub-’
stantially in, the saﬁe form as those filed in this proceeding.

2. Applicants shall file with the Commission monthly
reports as required by General Order No. 24-4, which order, insofar

as apnlicable, 1s made 2 mart of this order.

3. The authority herein granted will become offective vhen
applicants have paid the fee prescribed by Section 1904(b) of the
Public Utilities Code.

Dated at ___ San Francisco , California, this _ _/— gay
- of Awril, 1957. |
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