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Decision ~lo. __ 54:_7_9_7 ____ _ 

BEFOaE THE POBLI,C UTILITIES COz.:uvJ.ISS:::ON OF 'l'£E SlATE OF CALIJ:o~O?J~IA 

In the M~tter of the Application ) 

of 
.. .. 
) .. 
5 . 
) 

DEIJ~ .. :\R E .. KING" .;!lso knoT,m. as 
D. E .. KING and F.RANCES GIRDNEa 
KINe" hU$'b~d and. W1fe l for ali 
Order Authorizing Execution o! 
a Promissory Note a.."ld <l Deed of 
Trust to, Secur~ Said Note. 

.. .. 
) 

Ap~lic~tior. No. 38926 
.. .. 
) .. .. ----~- ... -..-.~- .... --.-.--

.Q.E.l1ilQ1i 

This is an application for an order of the Co~iszion 

authorizing Demar E .. K1:lg and Frances G. Ki:lg to exeC'Ote a deed of 

trust and to issue a note in the ,rincipal' amount of ~l25l000 for ,the 

pur~ose, of paying outst~~ding ~~debtedn~s~ and of tinanc~~e·the cost 

of additional storage fac11itie:. 

Biggs) Butte County .. I:lci6.entz.1 to such fa:":l:t.ng "oI.lSincsS, they 

operat~ ~ rice dryer and storaee.b1ns for the ~urpose of drJ1nz~ 

storing .l..~d W'arehous1ng in bulk" rice a.."'ld other gra~s fo,r t...'Ij,C'clselv~:: 

and for others. A~plic~"'ltsf 1956 ar~ual report snows th~1r public 

revenues from ncnl.lt11it~1 o~erat1ons ~t (~52,,89l .. ~8 .. 

sb.o~.,s the investment i.~ public utility "..r~.reh~'Use !'TOrerty at 

AT-Iplicant::;f net 

'Worth at Febru~ry 27,1957 .. iz sho\tn as .;;464)172 in a rin.:.nc1:.1 state­

ment attached to the a."lication .. 

Onder a-othority gr.::.nteo. 'by Decision No. 48676, elated 

June 9, 1953) .:lS 'mncndcd by Decision .No. 50.375, dated August 10" 1954; 
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applicants executed a deed of trust and issued ~ note in the p~c1pal 

amount of $S5~000 for the ,ur,ose ot ,aying indebtedness and t~cing 

the costs of improvements to their warehouse and rice drying t~ci1i­

ties. TACY report ~~at the princi,al amount of the $85~OOO note has 

been reduced to ~593500. 

Applicants propose to erect additio~l storage facilities 

at ~ approximate cost of $70 3 0003 to be financed, in ~art> by a 

$65,500 loan froe Croeker-A.."'lglo Na tiona1 Bank. The arr:l."lge·~ents they 

have made ~ hO~Tever.l :provide that the preser..tly outstanding Doto 'be 

retired and the unpaid balance incl'uded in a neW' note ~d a ne..... deed of 

trust~ and therefor~ they propose to corrow $125,000 from the bank to 

retire the outstandir..g o·olieation or $593 500 a..'"le. to .,rovi;ie$653 500 to . 

ap,ly on the new facilities. The S'U.l)j to be thuz borrowed will ~ 

representc~ by a note 'bearing 1ntorcst at the. rate of 5-1/2% p~r annum, 

payable in t~~ annual installments or $123 500 each3 plus interest pay-

.'lble o.ue.rtcrly. t;rae :pa~cnt of ee note 'W""...l1 'be secured by a ceed of 

trust. 

Tae Commission has considered this matter and i~ or t~e 

opinion that the ~oney, property o~ labor to be procure~ or paid for 

by the i::sue of the note herein authorizccl is reaso~bl:r required by 

ap,licants ror the ,urposes s?eciticd h~roin~ ~at such ?urpo~es ~~e 

not J in whole or in part) reasonably ch~rg~able to operating e~?enscs 

or to inco~e~ and t~t an order should O€ entered granting ap?lica.~t's 

rec;:ucst. 

The Co~ission having considered the above ontitled matter) 

and being of the o!,'i1..'"lion that a public hearing is not necessc.XO'.! and 

ti1at the a~plication should be er~ted~ as b~re1n provided; therefore) 

IT IS EaEBY ORDERED as ::"o110'W's: 
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1. Delmar E .. King and Frances G .. King may issue a promis­

sory note~ on and after the effective date hereof and on or before 

June 30; 1957;. in the principal amount of not exceeding $125,000
7 

for . 
the !,urpose (1! paying outstanding inde~tedness and of: financing the 

cost of improvements as set forth i."l this application, and ~ay execute 

a deed of trust; W'hieh note and deed of trust shall be in, or su'b-' 

stantially in,1 the s~e form as those filed in thi,s proceed1llg. 

2. A!'p1icants shall file ... 11 tIl the CoOI:lission monthly 

reports as re~uired by Gene~~l Order 'No. 24-A~ ~m1eh order7 insofar 

az ap!'licable:t is made a ,art of this order .. 

3. The authority herein granted will oeeo:le effective .... rhen 

applic~ts have paid the fee prescribed by Section 1904(b) of the 

Public Utilities Code. 

Dated at Sn.n 'Frnnei!eO - :t California, this 


