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Deecision No. 94e0% 1 @ %ﬂ &B gNﬁﬁ-

BE?ORE TAE FUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

ZIMMERMAN TRANSPORTATION COMPANY, ,

INC., 2 corporation, and FORTIER

TRANSPORTATION COMPANY, a corpora- Application No. 38918
tion, for authority to nmerge tne

former corporation into the latter.

OPINIOX

S i S G—

In this application, Zimmerman Iransportction Company.
Inc., and Fortier Transportation Compeny seek an order of the

Commicsion approving an agrcement of nerger.

By Decision No. 52642, dated August 28, 1956, 25 amended
by Declsion No. 54394, dated Januar} 15, 1957, the Commission
granted a certificate of public convenience and necessity to
Zimperman Transportation Company, Inc., authorizing it to operate
as 3 highway common carrier for the transportation of general
commodities between (2) peints and vlaces in the Los Mngeles
Basin Territory, (b) San Frencisco, on the one hand, and San
Diego, on the other hand, and (¢) Los Angeles Territory, on
the one hond, and Oxnard, Santa Barbara, Ventura, Point Magu,
Tort Hueneme and San Diego, on the other hand. The authority
to operate outside of the Los Angeles Basin Territory does not

include the right to render service %o, from or between inter-
mediate noints.

Fortier Iransportation Company operates as a highway
common carrier of general commodities between San Francisco and
the East Bay Area, on the one hand, and the Los Angeles Territory,
on the other hand, serving intermediate points, under the authority:
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of a certificate of public convernience and necessity granted dy
Decision No. 53116, dated May 22, 1956, as amended by Decision

No. 53258, dated June 19, 1956, and farther amended dy Decision
No. 53632, dated August 28, 1956. In addition, it operaies as

a2 highway cormon currier ané 2 petrolcum irrcgular route carrier
of petrocleum and petroleun rproducts tharougnout the State of
California wnder authority of certificates of mublic convenlence
ané necéssity grantéd by Decision No. 42623, dated March 15, 1949,
as anmended by Declsion No. 43049, dated June 28, 1949, with resiect
to such h;ghway comron carrier operations, und Declsion No. 44325,
dated Ju;e 20, 1950, with respect to the petroleun irrcgular route

carrier operations.

ALl of the outstandiag capital stock of Zirmerman
Transportation Company, Inc., 1s owned by Fortlier Transporiation
Company, and the operation oand monagenent of +The two corporations

e similar. Those in control of the affairs of the corporatidns
have concluded that cconomies can be effected and opgreﬁions simnli-
£ieé by a merger of the two corporations into onc and an agreement
ol merger, czted February 20, 1957, has been made wheredby tie
separate existence of Zimmerman Transportation Company, Inc., will
cease nd Fo:ticr Transportatioﬁ Compeny, as fhe survi%ing éorpora-
tion, will sgcceed to 2l its assets and operations &nd fo-all its.
debts and Lliabilities. ALl ftae outstanding éﬁgres of stock of
Zimmerman Trénsportat;on Company, Inc., will be’surrgpderedffor

cancellation.

Statements of the assgté,nliabilities and capital of the

.

present corporations as of Decembar 1, 1956, and 2. pro forna
statement giving effect to the merger and to the elimimation of
intercompany accounts, are as follows:

/
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Zirmermon Fortier
Iransporta-— Transporta-
tion tion Pro
Assets Company, Inc. Company Forma

Current assets o 47,284 £1,037,938 $1,076,256
Tergible property 50,448 1,530,138 %,580,586
Investments ~ 139,452 72,952
Other assets 31,779 17,050 48,829

Totals £129.571 Ao 7RL. 578 $2.772.622

Liabildities and Canitsrl

Current lichbilitics § 51,086 & 342,320 & 884,440
Long-term obligations 21,519 %,078,6¢€5 1,090,204
Reserves 1,032 66,113 67,245
Capital - :
Comrmon stock 12,000 192,750 193,750
Capital surplus 50,000 12,027 7,527

Earned surplus 3,874 571,683
Total cepital 55,874 737,460

Totals $129.511 £2.724.578 52,778,623

Financial statements filed with the apnlisation show that

for the year of 1956, Zimmerman Transportaiion Company, Inc., ha2d
operiting revenues of $5329,544 and net profit of $381 and thas
Fortier Transportetion Company hed operating revemues of 94,079,002

and & net profit of {1,344.

The merging of the two organizations will ecliminate the
necessity of Keeping separzte sets of »ooks and of naking separate
reports and maintaining joint rates between the two corporations.
Upen 2 review of the zpplication, it appears that there will be ne
curtailnment of service to the shippers and we are of the qpinicn
that the transaction, as proposed, will not de adverse +to the pﬁSlic
interest.

Applicants are hereby placed on notice that operative

rights, as such, do not constitute 2 class of property whicn may
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be capitalized or used as an element of value in rate Sixding for
any cmount of money in excess of that originally naid to the state
as the consideration for the grant of such rights. Aside from
toeir purely permicsive aspect, they extend to *the holder a full or
partial monopoly of a class of business over a particular route.
This monopoly feature moy de changed or destroyed at any time by
the state, which is not in any respect limited as to the number of
rights which may be given.

;

r

The actlion taitern herein shall not be construed to be a
finding of the value of the properties referred to in this

proceeding.

The Commission having considered the zhove-cntitled

natter and being of the opinion that 2 public hearing is'not
necessary, and that the apnlicatiorn should be graﬁted, as herein

provided; therefore,
IT IS EEREBY ORDERED as follows:

1. Zimmerman Transportation Company, Inc.; and Fortier
Iransportation Company may enter into an agreement of merger whereby
Zimrernan Trapsportation Company, Inc., is merged into Fortier
Transportation Company and may carry out the terms of said

agreenent.

2. The previously authorized jeoint rates and through routes
of Fortier Transportation Company are extended to irnclude those
points served by Zimmerman Transportation Company, Inc., which,
wpon consumation of the merger, will be served by the surviving

corporation.
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2. On not less then five days! notice to the Commission
and to the public, effective concurrently with the consummation of
such merger, applicants shall supplement or roissue the toriffs on
file with. the Commission naning rates, rules and regulations govern-—
ing the common carrier operations here involved 4o show thaot
Zimmerman Transportation Company, Inc., hes withdrawn or canceled
and Fortier Transportetion Company has adopted or escablished, as
its owm, said rates, rules and regulations. The tarilf filinmge
made pursuant to this order shnall comply fn 2ll respects with the
regulations governing the construction and f£iling of tariffs se
forth in the Commission's Gemerzl Order No. 20.

4. The authority herein grented will become effective
on the date hercof.

Dated at __ San Franciseo , Californiz, this _Joh
day of April, 1957.

e

)F Tabcdi

"Pre¢1aent

A %’;Z\ )
= 2 e
: Comis sioners




