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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~IA 

In. the Matter of the Application of ) 
PACIFIC GAS AND ELECTP..IC COM?J.NY for ) 
an: order of the-.Public Utilities ) 
Commission of, the State of California ) 
authorizing applicant to increase its ) 
rates'and charges for water service ) 
supplied by means of its Tuolumne ) 
Wat'er Sys:t,em, Sonora District, elim- ) 

Application No. 36646 

inate, certain special ordevi2.tion ) 
rates" and make effective certain ) 
revised rules and regulations gov- ) 
erning water service, all in accord ) 
with proposals herein set forth. ) 

"Applicant'S Request 

Appearances and "Nitnesses 
are listed in Appendix A 

Pacific Cas and Electric Company, a California corporation, 

engaged as a public utility in the gas, electric, water and steam 
. 

heat business in northern and central California (the water an~ 

steam heat business being minor in relation to the gas and electric 
" 

business), filed the above-entitled application on January 19'" 1955 

seeking authority to increase water rates in its Tuolumne Water 

System, Sonora Distric~, to yield additional gross revenue of . , 

$93,700, approximately a 96.5 per cent increase at the e$~imated 

1955 le~el of bUSiness. Applicant also seeks authority to withdraw 

and cancel its present water rates and rules a.."ld regulations', to 

fil'e and make effective the proposed rates and rules set forth in 
.,1 , I 

Exhibit I attached to the application and to elioinate the special 

or devi.9.tion rates of, and adju~t the ra:tes and charges or, the 
, ' ... , •• ; i. " 

water customers listed in Exh~ib'it H attached to the application. 
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Public Hearing 

Af~er due notice, 10 days of public hearing were held on 

this application during the period· JUne 27, 1955 to' Janua...:-/ 18; 1957 

inclusive. The la:;t two days of hearing were held before ,. 

Commissioner Ray E. Untereiner and Examiner M. W. Edwards in Sonora. 

The first eight days of hearing were held before Examiner F: Everett 

Emerson (seven days in Sonora and one day in San Fran~isco) 'and the 

matter ·~s originally submi~ted foiloW1ng closing arguments on 

Octob'er 14, 195; in San Francisco" 

Foll01fling submission or the ma'tter and study of the record, 

the COmmi$siO~,' on May 22," 1956;decided'eertain additional informa

tion was required and issued an order setting aside ·submission and 

. reopening' for further hearing:'l During the first eight days of heax:

i:ng a'total of :3:3 ex..'-libits ~ere presented.. nurtng .'the last two days 

an additional 11 e~~ibits were presented. Additional clOSing state-
, , • to.; 

ments were made on January IS, 1957 and the matter is now ready for 

decision: 

I The applicant was req~rea to prepare and ~lace ~n e~aence during 
, . -the- mnth and tenth days of ,·hearing the following in1"ormation: . '. . 

1. Dt"tailedinformation and data regarding any req...:.ests for wator 
whieh m~y have been refu~ed during ,the period boginning May 1, 
1955, and continuing until further order of the CommiSSion 
herein; " ' , 

2. A.complete 3tatement of the method of determining dive~$ion of 
water for the Tuolumne County District ,of applicant's ,water 
department from the Stanislaus watershed, including.calcula
tion~, for July, Aup:uet and Soptember 1954 and.:19.5.5 and incl1.?-d
ing .the daily staff gauge readings and capacity ,tables' for,', , .. 
Lyons Reservoir and for Strawberry Reservoir"as, requested"by 
Tuolumne 'County Water "District No .. 2 during the course of'the 
h~~ing on October 4, 1955; '" .:7' :" ,. ( , .. ' . " .,' 

:3. A statement of intention 'of the applicant with regard to the 
~n~tallation.or an adequate plant"for the serving ot treatee 
domestic watex- in the" town of Tuolumne; and ' 

4. A report on the progress ,made by applicant in the cleaning of 
ditches and cleaning and enlargoement; of regulating reservoirs 
since June 13, 1955.' 
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" '. ", 

The Tuolumne Wa.ter Sys1;em·- Sonora District,,: ... 

The Tuolumne Water System" Sonora. District, hereinafter' 

sometimes referred·toO as System, consists.of a 'series of water con

duits of various types (ditches,. !lumes~'pipes, etc.), and regulating 

and standby reservoirs situa~ed in the western'portion'of Tuol~e 

County, CalifOrnia,· lying between the South Fork of the Stanislaus· 

River and, the North Fork of the Tuolumne River, together with a 

number of piped water distribution systems, . which are located in 

applican~Ts Jamestown, Sonora, and Tuolucne water service areas. 

The water supply for the System eomes from the South Fork 

of the. Stanislaus River. Water is di"lerted from the river at Lyons 

Reser~oir.(capaeity 5,50S acre-feet) and transported through the 

Main Tuolumne Ditch, ...mich is approximately 15 miles long and has ~ 

capacit,y.of 52 second feet. The water is divided between applicant's·~ :J'" 

Section 4 Ditch System, its Columbia System and its Phoenix Power-"': . 

house.Th~ Section 4 Ditch System supplies water for various pur-

poses to the towns of Tuolumne and Soulsoyvill~:and the:-territory 

adjacent thereto. The Columbia System:supplies the town of Columbia 

and consumers in the vicinity •.. Water ·passing through applicant's ' 

Phoenix Powerhouse is condueted.;into its Phoenix Reservoir and then 

distributed through .. various ditches for irrigation and other uses in 

the vicinity:of.Sonora and Jamestcwn, and. for domestic purposes in 
• > .... - !.' " 

these .towns ..... , 

Ditch System. 

Applicant's ditch system,begins with the diversions from 

the aforesaid Main Tuolumne Ditch, and comprises about 79 miles or 

water conduit, mostly open ditch, ··with some' pipe" tunnel and. flume 
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sections. Opera~ing in conjunction with this ditch system are the 

following regUlating' and/or standby'service'reservoirs: 

Name -
Rated' Ca,paci'ti: 

(Acre-Feet) 

A1gerlne-::~:· 0:7'~' -'," .;;-" 
Kincaid ~, 48.3 , 

. Matelot .1 ". 12.0' 
O'Neil' 12.0 .,. 
Phoenix $50.0 
Racet~ack' 6.0 " 
San Diego, " , 40.0 ' .. 
Slum Dam" 0.5 0' 

Wolf11ng 2.0 

, ~ , 

~ing the year 1953 this ditch system served an average of 47$ i~

gation ~ust~:ners with approximately 98,000 minerTs inch-days2 of 

untreated water and approximately 37 other customers with approxi

mately 23,600 mid,of untreated water~ 

Town Systems 

Water for the Jamestown Town System is suppJ~ed at the end 

of the Jamestown Ditch. The water receives treatment, including 

chemical~ditives7 mechanical flocculation and seCimentation, l~e 

feed and chlorination as it enters a sedimentation basin. A.~er 

settling the water enters the Jamestown Reservoir which has a capae

ity of about leO,OOO gallons. From the rese~oir the wa~~r teeds 

by graVity directly into the town system and thence to the customers. 

The mains vary from 1 to 9 inches in size and total approy..imately 

20,900 feet in length as of Decemoer 31, 1954, ~~d the Jamestown 

T~~ System served 2$9 customers at that date. 

The City of Sonora obtains its water through a short 

12-inch pipe from Shaws Flat Ditch into an aerator adjoining the 

Sonora Reservoir. From the aerator the wat~r'is:chlorinated and 

discharged into the floceulator ..... ·her·e 'any suspended matter in the 

... ,ater, after b~ing chemically treated, i~ flocculated and then 

allowed to settle out in a 400,OOO-gallon open, surface-type 

2. A miner1 s inch-day, abbreViated mid, is equivalent to 
21.60 hundred cubic feet; abbreviated Ccf, ,of water. 
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reservoir. After zettling has taken place the wate~ is 'released into 

a 1,200,OOO-,gallon reservoir from which it teeds directly by gravity 

into the town system, serving all of ' the town except tor a high ele

vation section on the north side or town ,which is served by pumping. 

The mains vary trom 1 to 22 inches in' size and total approximately 

86,200 feet in length as of Dece:lber -31, 1954,' and the Sonora Town 

System served 1,202 customers at that' date. 

Water tor the Tuoiumne'Town;System is supplied from the 

Eureka Ditch. At the end of this dit'ch a granite-lined surface type 

reservoir (capacity 2~1 acre-feet)' has'been installed to provide 

storage and also for sedimentation purposes. The water is fed 

directly into the'town distribution system a!te~ being chlorinated 

by a gas-type' chlotinator. The entire town syste=t is fed by'gravity 

from this 'reservoir through approximately 30,600 feet of mains vary

ing from li to 10 inches in size as o£ December 31, 1954 and the 

Tuolumne ToWn System served 453 customers at'that date. Also ~~ 

alternate supply of water is 'available from Turnback Creek through 

an electric' 'pUmp when the Eureka Ditch is out of service. 
. \'" ~ ... " .. . " - ..." B!"'ief'Hi'story:" , ,',' 

" ," ' 

Some of these ditches had their origin in the early 1$50's 

~or supplying the placer mines that for.nerly operated in this area. 

~Vhen thes~ mines were exhausted many of the ditches were abandoned, 

but other laterals were built to' supply the quartz mines which were 

opened after placer ~ining ceased. As the qua.~z mines were 

gradually worked out, it bec~e necessary to develop other uses for 

the water. To that end 7 irrigation was encouraged and power uses 

developed. The Main Tuolumne Ditch was constructed in 1$51 by the 

Tuolumne County Water Company. .During the next 40, years or so, that 

company purehased the ditch systetlS of a number of other companies· 

and consolidated them ~~to its ditch system. 
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In 1$9$ TuolUmn~ "County' Water" Com:~ny reincorporated as 

the Tuolumne' Cou.."'lty Wate:-'and Ele"ctric Power Coc.pa.:ly and constructed 
• • ~ • L '. 

~he Phoenix Power Plant.' The ditches, the reservoirs and Phoenix 

'Power Plant eventually were acqUired in '1909 by the Sierra and San 

Francisco Power Company. 
... I"' 

Pacific Gas and Electric Cocpany leased 

all of the operative properties of Sierra and San Francisco Power 

Company, inci~ding the TuolUmn~ Wat'er System, 'for a period of 15, years 

r;om and after Ja...-luary 1, 1920.3 In 1936 applicant acquired all of 

the Sierra" and San "F:;anciseo -Power 'Company properties including the 

Tuolumne 'Water' Syst em. 

koplicant T S POSition 

The rates '''pr'es"entlY charged are those au~hor-

"ized by the co~'ssion' in Decision No. 10;89 (21 CRe $06) issued 

Ju.'le 14, 1922 in' Appi'i'cation No. 6736, ,and pursuant thereto made 

ef~ective on July 1, 1922, more 'than 34 years ago, by the applicant 

as lessee of the Sierra 'and San Francisco' Power Company. During the 

p~riod the above-mentioned rates have been in effect, applicant 

represents that' it has made net capital expenditures in excess of 

$1 milli'on for add.itions to, and extensions and imp:-ovem~nts of, 

?roperties cOClpri'sing its Tuolumne 't'later System. Applicant states 

tha'l:i by reason" of' the increases in installation costs and operating 

expenses, occasi,oned by gene:-ally upwarci adjustments in labor' and 

ma.terial costs and taxes, it cann~t obtain net revenues :from the 

conduct of its Tuolumne Water Syst'cm business sU£!icie~ to provide a 

reasonable re~urn. 

For the year 1953 applican~ represents that expenses were 

approximately $102,214 greater than total revenues, resulting in a 

j This lease was authorized by D~cision No. 7032 (17 cae 689) issued 
on January 17, 1920 in Application No. 5146. 
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negative return of 7.10 per cent on an undepreciated rate base, and 

that the proposed rates would have reduced ~his deficit to 

$12,006 or a negative return of 0.e3 per cent. 

For the year 1954 applicant represents that expenses were 

approximately $70,42; greater than total revenues resulting in a 

negative return of 4.72 per cent on an undepreciated rate base and 

7.77 per cent on a depreciated ~ate base. 

For the year 1955 applicant represents that recorded. 

expenses were $100,711 greater than total revenues, resulting in a 

negative return of 8.10 per cent on a depreciated rate base, and 

that its proposed rates would eliminate this negative return condi

tion and show a return of 0.02 per cent after ce:tain rate-m3Y~ng 

adj ustment s. 

For the year 1956 the applicant estimates that the present 

~ates produced $$1,359 less revenue than expenses and showed a nega

~ive return of 10.04 per cent but that the proposed rates would have 

shown a positive return or 2.54 per cent. This improved position 

~~der the proposed rates is primarily due to ~~ increase in deprecia

tion reserve by approximately $433,000 oetween 1955 and 1956,most 

of which was transferre~ from applicantTs gas and electric 

depa.rtmen~ s. 

Earnin%s POSition 

Applicant'S principal earnings study is set forth in Exh1b~ 

5.t No.3. However, on Ja.."lua.:-y 17, 1957 it submitted Ex.1oU.bit No.36 for 

the purpose of bringing Exhibit No. :3 up to date. The CommiSSion 

staff made a study of applicant's results of operations (Exh.No.ll) 

covering the recorded years 1953 and 1954 and the estimated year 1955. 
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A comparison of some of applicant's and the staff's studies follows: 
... .. ' .. " 

: Yeti:' 1955 : lear 1955 .. :' ./. ·Year 1950,;' .: 
: P;:esmrt R.ttW! : PropoQed Ra-;es'" ·:Appliermt'sE~,·1S·: 
:Applicant: Staff :Appl1eant's: Sta...~ . :Present :Proposed: 

: ________ I~~ ______ ~:~E~xh~!~36~~:~E~xh~.~·l~l __ ~:~ExD~.~)6~~:~9W~~!l~l_·_:~Rg~~~~~:~R(~~~~s __ : 

Opera. t:1ng Revenue 
Z~::s·e: 

Oper. -md Mtee 

~.& Genero.1 
Taxes 
De~reeie.t1on 

~otal 

Net Revenue 

$ 9S,)OO $ 

126~516 

l7,252 
Zl,/J.4 
26J)?Q 

197,202 
(98,902) 

99,060 $ 

l35,375 

15,730 
(48,400) 
2I...1~2J 

127,058 

(27,998) 

197,700 $ 209~605 $101,300 $203,$00 

126,7~ l35,375 117,Z77 ll7,.;26 

l7,252 15/7.30 17,571 17,,571 
Z7,414 1:. 210 . 27,671 Z7,671 , ,.' 

22I11QZQ ~.~~~ . 2.Q.J.I.& Z2 .. ~Q 
197,444 136,668 lS2,659 182,908 

256 22,937 ($1,359) 20,$92 
Rate 3ase, Depree. 

Re.teofBeturn 
1,ZGS,629 1,172,100 1,243,629 1,1.72~00 810,265 810,.265 

(7f!9$)% (2.39)% 0.02% 1.96% (lO.04)% 2.5/.$ 

(:aed Figore) 

The principal di~rerenee between the staff's computations 

and those of the applicant is in the item of taxes. The applicant 

showed zero exPense for income taxes in each case,while the sta£f 

showed the income taxes as a red figure because the low ea.~ings in 

this departcent reduce the income taxes of the other depart-

:nent,s when the applicant f s gas, electric, wat.er and steam heat 

departments are considered on a company-wide basiS for income tax 

purposes. 
, . 

Conclusion on Rate of Return 

For a water utility like the one under consideration a 

fair rate of :-eturn. currently would be in t.he range of 5! to ~ per 

cent ~ None of the cOClputations indicate earnings near this range,. 

even at the rates proposed by the company. Our conclusions are that 

~~e level of revenues which are computed on the baSis of the pro

posed rates is fully justified. However, the Co~~ssion will no~ 

adopt in all particulars applicant's proposed rates and rules. 

The present, proposed and authorized rates will be discussed herein, 
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after considering the costs of supplying water to the various 

classes of service, and the positions of the ?arties. 

Cost Analysis 

Applicant 5uboitted a cost study, Exhibit No.9, which 

was entitled: Indicated Costs of Supplying Water.Service, Year 

1954 Pro Forma, with Proposed Rates in Effect, Tuolumne Wate::- Syste:n, 

Sonora District. Altho'.lgh the cost of servic~ st1.:dy ·in evic.ence is 

a guide i~ ~~alyzing the ::-evenue deficiencies of the various classes 

of service it is not of itself conclusive, particularly as related 

to the smaller classes of ~~treated water service. Applicant's 

s~udy did not show the cost of water on a ~~t baSis in the ditches 

at point of delive~ to the town systems, nor did it show the unit 

costs in the town systems at the customers' meters. 

Based on the various,items of e;~en~es and capital shown 

in applicant' z Exh5. bi t No.9, the exa.o.iner ::lade some approximate 

computations of unit cost with the following ::-esult: 

Untreated Water Avg. Unit 
Costs in Ditch Syst~: 

Demand & Co~~odity per mid 
Customer Costs per Year 

Treated Wate::- Avg. Unit 
Costs in Town Systems: 

Demand and Co~~odity per Cc£ 
Custo~er Co=ts per Customer Mo~th 

Rate of Return 
~ § 

$; 0.;1' 
4.6.00 

$ 0.17 
1.30 

$ 0 .. 63 
57.00 

$ 0.20 
1.70 

POSition of the Tuol~~e County 'Water District No.2 

The Tuolv~e County Water District No. 2 is a county water 

district organized under the laws of the State of California in 

194.7 and has the power and duty to do all things necessary or 
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conveni~nt to bring water supply to the area which it represents. 

Counsel stated that the water district has never attempted to serve 

any customer served by the applicant and that it has tried and will 

try in the future to cooperate with the applicant to the best of its 

ability to bring an ample supply at reasonable rates to the area. 

The district asked that the Cocmission define the service 

area and the terms a."'ld conditions within whieh se!'"vice will be m.?d~ 

from the applica."'lt f s ditch system. It asked. that when custo:ners 

come to the ditch system to get water that they be gi von the same 

treatment whether they come individually or i~ groups. Presently, 

the applic~"'lt servee wa~er £or resale purposes on an accommodation 

basis only under contract. The district takes the position that if 

the applic~"'lt desires ~"'l increase in rates it should be willing to 

serve water wherever that water is required on a permanent, regular 

schedule basis .. 

The district commended the Commission for requiring the 

applicant to provide the figures submitted in Exhibit No. 35 on the 

last two days of hearing to show that the area's full entitlement 

of 52 second feet of w~ter was available in the summer months of 

1954 and 1955 and was not being diverted to o~her watersheds.. It 

indicated that a :policy of secrecy had been i,ollowed by the applicant 

on this subject in the past, and that this had not engendered the 

confidence of. the coomu.~ity in the water company. 

Position of Citv of Sonora 

The City of Sonora took the position that the t'own C'lS

tomers should not have their rates increased dispr.oportionately to 

those of the irriBation customers because the ability to pay is 

limited for many of the town customers. 

-10 
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Position of Tuolumne Co~~ty Water Users Association 

The Tuolumne County Water Users Association had no quarrel 

with applican~ with regard to the showing ~hat, first, the applicant 

is operating in the red under present rates and, second., the proposed 

rates would !'l.ot give a f3.ir return. It denied the.t (1) the proposed 

schecules are !air ~s to spread between the v~ricu~ classes, (2) 

the customers have the ability to pay the propose~ rates, ~nd (3) the 

proposed rates are reasonable. The president of the Association 

stated that the electric department should s~~sidize the water opera

tions a.nd charged that the applicant's methods are inefficient and 

extravagant. Also, h~ stated that the citizens of Tuolumne ~eel 

that it is unfair ~hat they be asked to pay the same rates for poorer 

water, or r~gher rates than Sonora and James~own for the. same qua.lity 

of water. Th:i.s Associe.tion also seriously questioned the adequacy 

and availability of water in the area. 

Position of California Farm Bureau Federation 

A represe~tati~e for the California Fa~ Eure~u Federation 

W$.$ cO!l,=erneo. over the l'fJssibility that ~he price recei'r(~d . for the 

ty;>e of cattle ra.i. zeC:. in Tuoluc:ne Cou.'"lty ,,'ould not S'.lPP01'"t a much 

higher rate than now charged by applicant for water to irrigate 

pasture :'ar.d. Counsel for the Fa..'I"J::l Bureau pointed out. tJ:le need fo:: 

ample w~ter in the area and stat~d that domestic and irrigation useS 

have ?riority, under the state law, over its use for the production 

of power. . He also suggested that the electr~cal energy users on 

applicant's entire sy$t~ are benefiting to ~he e~~nt that the 

appropriation ri~1ts of the applica.~t are being preserved by reason 

of the domestic and agri~~ltural water customers in the area. On 

the subject of irrigation rates, he stated th~t the rate treatment 
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suggested by the Commission s~arf, which is ~iscussed later in this 

op~nion, is preferable to that suggested by the applicant. 

In closing his argument the Fa.~ Bureau counsel urged again 

that, in considering the disposition of this case, the whole matter 

of the water rights and the part they play in the protection of 

electrical customers be given very serious consideration. There is 

merit in this proposal. It lies, however, outside the scope of 

these proceedings; and the record is deficient in evidence that would 

z,lpport the COmmission in acting on it. ~,'.oreover, the electric 

customers, who would be called upon to bear an added proportion of 

a~plicantfs total costs on the theory propounded by counsel~· were 

not given· notice and an opportunity to present their views in these 

hearings. Inasmuch as applicant is aSking for a rate of return only 

about half of what mi~~t properly be found reasonable on this wa~er 

system, it appears that no injustice will be done the water users by 

our decliriing to reopen these proceedings for the purpose of taking 

additional evidence along the lines sugges~ed. We place the appli

cant on notice, however,that, at such time as it may apply for rates 

in this district which will yield a full fair rate .of . return , we 

shall inquire thoroughly into this question. 

Findings and Conclusions 

It is a matter of common knowledge, and is of·record with

out refutation in these proceedings, that costs have risen substan

tially Since 1922, when applicant's present rates in this district 

we~e authorized. The finding is unescapable that applicant is not 

making a fair rate of return at 1ts prcsent rates, and will not make 
. . 

more than a fair rate of return at the rates it proposes. Despite 

the testimony as to the inefficiency of the water system, complaints 

on applicant's attitude toward its customers, queries about the ade

quacy of the supply, and implic~tion that applicant gives preference 
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to the use of water for pow~r generation, there is no substantial 

evidence in this whole, long-record to negative the above finding. 

~fuile it is clear from the record that the Tuolumne Water 

System, Sonora District, is an ineffi~ient system ,from ~he Standpoint 

of conservation of water, it is economical from the standpoint of 

cost of water distribution. If a water shortage threatens for the 

future, as feared by some of the protestants, applicant will be 

req,uired to invest substantial sums to reduce the present water 

losses along its ditch system; and it cannot reasonably be expected 

to make such investment at rates which do not yield' it a fair return. 

The importance of an adequate water supply to the area was constantly 

stressed at the hearings. Such supply cannot be assured at ~~profit

able rates. 

Protestants made no serious effort to refute applicant's 

showing that the system at present rates is yielding l~ss than a fair 

rate of return. They put their emphaSiS, instead, on ability to pay. 

They insisted that neither the agricultural nor the domestic users 

can arford to pay the drastically increased, rates that are proposed. 

Applicant offered evidence that the customers C~ afford water at the 

proposed rates; and the evidence 7 in total, does· not justify a 

definitive finding on this issue.· The COmQission cannot, in any 

event, fix the revenues of a utility solely on the baSis of the 

customers' ability to pay_ 
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The vigorous opposition of the protestants to the rates 
, I 

proposed is, nonetheless, readily understandable. Applicant has con-

tinued,. through all the recent years of inflationary price increases, 

to serve the area on basic rates found justified in 1922. The 

econo~y has adjusted itself to those rates, and cannot escape a 

serious shock from their sudden doubling. Even conceding that the 

rates applied for are fully justified by present costs, and that the 

residents of the area have enjoyed bargain rates for many years, and 

that applicant might properly have been granted rate increases, in a 

series of applications over the years, that would have raised its 

rates to or. above the level it now seeks, applicant is still not 

free from blame in the course it has followed. A utility, in retu.~ 

for the privileges it enjoys, has an obligation ~o serve the public 

welfare. It is culpable, if it encourages its customers to invest 
. 

their money and build their economy on the expectation of low water 

rates, adhered to over a period of a full generation, and then 

suddenly demands a drastic increase in those rates. ~Jhile this 

Commission cannot, on the record in these proceedings, deny the 

applicant the revenue for wr~ch it has proved its-need, we shall, in 

the order that follows, require it to provide some cushion to assist 

its customers to adjus~ themselves to the increased rates which we 

must authorize. ~I[e shall do this by specifying that the final rates 

we shall approve shall go into effect in three steps over a 2-year 

period. We find such treatment) althou.g.i. unusual, to be fair and 

reasonable under the circumstances disclosed in this record. 

With regard to the, request to define the service area, we 

~~ll require the applicant to file an appropriate tariff service area 

map. The new rules should provide for making water available at the 

ditch under normal water supply conditions to all individual users 

who apply. Also, applicant will be required to file a firm resale 
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schedule to apply when the users co~e in groups to the ditch and the 
. . 

water is to be usee only for domestic and agricultural purposes in . 

the service area. 

The applicant's cost studies indicate that the Tuolumne 

Town System is sho .... 'ing a higher rato of return than either Sonora 

or Jamesto".Aln.. The request of Tuolu:nne customers for an i::lproved 

quality of water will be ho~ored and the applicant will be ordered to 

install a treatment plant which will provide a quality or water simi

lar to that now being furnished Jamestown and Sonora customers. 

With regard to the acequacy of water supply, it is the 

CommiSSion's opinion that the applicant can make the full 52 second

foot entitlement available in years when the watersheds prov-lde such 

a quantity of water. under normal precipitation conditions. the water 

supply for the system should be adequate for the next five years of 

growth. While the people in the area apparently resent the fact that 

the applicant is diverting water to another watershed for power pro

duction purposes from above this area, the record does not substan

tiate.a charge that this area is being deprived of any water within 

its entitlement or that the applicant is not fulfilling its public· 

utility duty in the area. 

Applicant'S duty is not, however,. ~icited to the supplying 

of the 52 second feet now provided through its ditch system. It has 

an obligation to supply all the reasonable needs of its customers for 

water. If the population of the are~ increases sufficiently, it will 

be required to improve its supply of water. We might properly, even 

now, require it to provide more storage facilities to assure an 

adequate supply during ~J years when the ~ll 52 second feet mi~~t 

not be available thr'ough the ditch system. In view of the expense 

involve~, however, and of th~ necessity of authorizing still higher 

rates t.o cover it, we believe that the customers, for the p:-esent, 
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would prefer to curtail somewhat their use of water should there be 

any unusually d~J years. 

The Commission finds no merit in the proposal that the 

separation between the Water and the electric departments be elimi

nated, to the end that the electric department mignt subsidize the 

water department and an inadequate return on the water system be 

offset by a more than adequate return on the electric system.. Sub

sidization of this nature is already t~king place to a substantial 

degree.. No part of the cost of Lyons Reservoir and the Main. ·Tuolumne 

Ditch is charged against the water. The hig.~ cost for power produced 

by the Phoenix plant is evidence that the water is obtaining a con

siderable subsidy. Furthermore, the fact that applica.~t is asking 

for only a 2.54 per cent rate of return indicates that this water 

system is receiving and will continue to recc5.ve considerable help 

from applicant'z other customers. 

The Commission finds that the increases in rates and 

charges authorized herein are justified, that present rates, in 

so far as they differ ~rom those herein prescribed, for the future 

are ~~just and unreasonable; and that an order should be issued 

increasing the rates in the manner hereinafter outlined. 

Domestic and Co~~ercial Serr.tce 

Domestic and Commercial service is now rendered under 

Schedule No. 1 which provides for mete·r and fla-e rates. Appli'cant 

proposes that thiz tariff be replaced oy one schedule designated 

Schedule No. 1 and entitled General Metered Service, Treated Water, 

and by another, deSignated Schedule No. II and entitled General 

Metered Serv~ce) Untrea~ed Water. 
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A comp~:ison of the present, proposed and a~thorized 

Schedule No. 1 follows: 

PI-osent 
S?h';}q'il.9 No.1 

5/S" metor 
3/4 tf :lO'Col" 
, l" :notor 
1t" meter 

2" meter 
3" ::lOtar 
4" :wtor 

$ 1.25 
1.50 
2.00 
2.,0 
3.00 
4.00 
;.00 

Applic@t's 
Propoood 

S~b9duJ,? ~9' 1 

~ 2.50 
3.00' 
4 .. 00 
5.00 
7.50 

15.00 
25.00 

QIlontity Ra.tes ~r 100 cu.!t.: 

F1.."'"St 500 at .25 
Next 2,500 a./~ .15 
Over 3,000 at .05 

Irrigation Rat~s 

F~t 400 or loss 2.50 
No~ 2,600 at .25 
Noxt 7,000 a.t .. l5 
Ovor 10~OOO at .10 

Autho:1,74d Fc;t.os 
ls~ 2:ld .3:t'd 
S"~2 ~ '~G:'~ 

$ 2.00 
2.50 
3.SO 
4.00 
5.00 

10.00 
15 .. 00 

2.00 
.20 
.13 
.lO 

~ 2.2; 
2.75 
3.75 
4.50 
6.50 

12.50 
20.00 

2.25 
.23 
.. 14 
.10 

$ 2.;0 
3.00 
4-00 
5.00 
7.50 

l;.oo 
25.00 

2.50 
.25 
.15 
.10 

Presently, water for irr-.l.gati.on is sold 1,l."lder Schedule No.2 

at the ra~e of 25 cents per mid. Applicant's proposed Schedule 

No. 13 for irrigation service, untreated water, was to raise this 

quantity charge to 40 cents per mid and~ during the irrigation 

season, to add a capacity charge of $2.50 per ~onth per ~inerTs inch 

of maxi~um a~~ual billing demand. The application of this demand and 

commodity type of schedule would result in very drastic increases to 

certain customers who cannot ch.:;mge t.heir use characteristics .. 

Applicant's apparer.t objective was to limit the demand for water dur-

ing the irrigation season and thus to avoid ovc;"t.'lXing the capacity 

of the ditch system. Also by this means it thought that the number 

of requests for inerc.2ses or reductions in flow would be decreased, 

resulting in a considerable saving of labor and time of ditch tenders. 

The Commission staff suggested an ~lternate rate by 

E~~ibit No. 27 that would not result in such sharp incre~ses in bill-

ing where customers could not change their operations to take water 
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at a hig."l load factor. The staff' proposed a service charge of 

$12 per irrigation season, designed to recover what it contends is a 

substantial portion of the customer costs associated with the irriga

tion customer. The sta!f's proposal contains a blocked quantity 

charge of: 

First 23 mid, per ~id $0.45 per connection per mo~th 
Next 57 mid, per mid .40 per connection per month 
Over SO mid, per mid .35 per con.."leetion per month 

which is designed to e::courage the use of water. The staff's pro

posal contains a t'Urn on a..."ld turn off charge of $2.50 for each turn 

on or turn off or regulation charge 'beyond a free seasonal allowanc'e 

of si~ The staff' states that this charge re~uire$ the customer to 

pay a sum commensurate with the additional regulation expense he 

requires the applicant to incur where an abnorc.al number of regula

tions are required. The basiS of' the staff's proposed rate levels 

was to yield the same approximate total revenue that the applicant 

requested for this class of service. 

After considering the two rate proposals it is the 

CocmissionTs conclUSion that the staff's suggested rate form should 

be adopted, with steps provided as f' ollo'V.'S : 

1st 2nd 3rd 
Irrigation Season Step Step Step 

Service Cha:'ge $6.00 $9.00 $l2.00 
Quanti ty Charge: 

.45 First 23 mid .35 .40 
Next 57 mid .33 .36 .40 
Over so mid .30 .. 32 .35 

Regulation Charge: 
For each flow regulation . 
in excess of 6 per season 2 .. 50 2.50 2.50 

Nonirrigation Season 

.Quantity charge per mid .33 .36 .40 
MinimU.'U charge per deli very 2.50 2.75 :3.00 

!t will be noted that no steps are provided in the 

regulation charge as i'ts purpose is to encourage customers to take 

a uniform flow which, ~n turn, will oe reflected in economies of 

operation. 
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General Metered Servi'ce - Untreated Wa'te:-
Applicant is proposing a new tariff', Schedule NO."ll, to be 

applicable to metered service of untreated water for business, indus
trial and municipal purposes. The schedule is to be applied in the 
territory adjacent to the applicant's ditch system in 'the Tuol~~e' 
Water System, Sonora District. The president of the ~ickering Lumber 
Company objected to the rate level of applicant's proposed'.schedule .' 
No. 11 because it ~eprescnted an increase of 23$ per cent compared to 
the"rate in his company's present special contract. ' 

This witness also r~ised a question as to the possibility of 
Pickering being charged for water not consumed by the lumb~r co~pany. 
Applicant shall take steps to assure that the lu:nber-~co~pany is,:' 
charged only for its consumptive USe of water. ,:We have: gi van consid
eration to the proposed level of this schedule and are of the . 
opinion that it is reasonable, provided transition steps are taken as 
follows: 

Qua."lt1 ty Re.tes: 

First 1,060 eu~t~. or le~s 
Next 2,000 eu~fi., per Ccr 
Noxt 7,000 eu;:Ct.~ por Ce!' 
Noxt 90,000 eu~f't., par Ce! 
Over 100,000 cu~!t., por Cot 

y~ Ch.a...t-gas: 

Fo::, 3!4-i:lCh'metor or los6 
For 1-1llcb. metar 
Fo::' l~incb. ~etor 
For 2-ineb..meter 
For 3-ineh metor 
For· 4-ineb. meter 
For 6-ineh motor 

A~lierult'c 
P.l;:>wo al.-

e 2.00 
.1; 
.05 
.03 
.025 

2.00 
.3.00 
5.00 
7.50 

10.00 
15.00 
25.00 

Fla.t Ra.te Service - Untreated Wa.ter 

$ 1.$0 
.lO 
.04 
.02 
".015 

1.50 
2.50 
4.',0 
6.50 
S~OO 

13.00 
21.00 

$ l .. 75 
.125 
'.045 
.025 
.. 020 

1.75 
2.75 
4.75 
7.00 : 
9.00 

14.00 .. 
23.00 

$ 2 .. 00 
.15 
'.os 
.03 

;'/.02; 

2.00 
".3.oo~ , 

5.00 
.7.50 
10.00 
l5.'oo·, 
2;.06 ' 

, , 

Applicant is proposing a fl~t ~ate, Schedule No. 12, fo: 

water for irrigation purposes to customers wno require 1 ~nerTs 

inch demand or-less and who receive water by ocans of a closed pipe 

system from applicant'S water conduits. The majority of the cus

tomers to whom 'Chis rate would apply now recci vc service ,,;nc.er 

SchedulE: No. 2 at the rate of' 25 cents per mid.". A.pplicant represents 

that a flat type of rate for this class of customers, with demands 
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of 1 mid or less, would be economical of admir~stration ~~d provide 

an equitable rate .. 

We have considered this proposed rate ~~d will authorize 

its adoption, subject only to certain oodifications basea on the 

testimony of one of applicant 1 s ~dtnesses; however, since this is, 

in effect, an opt ional ratie to the proposed Schedule No. 13, we do 

not find that it is necessary to provi~e any transition steps. 

The rate levels under Schedule No. 12 which will be 

authorized are: 

For each premises not exceeding 
. 10,000 sq.ft. in area: 

a. Including 1,000 sq.£t. 
or less of irrigated area 

o. Including irrigated area 
in excess of 1,000 sq.ft. 

Per Co~~eetion per Month 
Summer Season Winter Season 
Y~ythrough November 

October through April 

$3.50 

6.00 

Additional for irrigated area in 
excess of 10,000 sq.i't., per 
100 so.ft. ...................... .03 
Additional for each swimoing pool 5.00 

Service to E~uloyces 

Applicant is propOSing a 25 per cent discount for service 

to its regular ~~d pensioned employees under Schedule No. E-l. Tr~s 

practice is in accordance with the general practice of applicant in 

other areas and we find that it is reasonable to establish this 

practice in the Tuolumne Water Syst~m, Sonora District. 

Fire Hyd~ant Service 

Applicant is proposing Schedule No. F-l for fire hydrant 

service for municipalities and other public agencies. Presently 

applicant charges $1 per month for each fire hydrant. Applicant now 

proposes rat es which vary with the ownership of the hydrant, the 
, 

number of outlets, and the size of the main and ~th charges that 
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vary rro~ $1 to $5. 'ftre have considered the level of the proposed 

:oates and find that they are in line with rates generally charg~d 

for this type of se~Tice. Applicant's proposed rates will be 

~uthorized. In view of the fact that t~~s is a new type of rate 

schedule no transitition steps wilJ. be provided .. 

?~ivate Fire Protection Service 

Presently private fire protection service is rendered on 

Schedule No. FP. Applicant proposes to revise the schedule number 

~o F-2 and add a rate of $25 pcr month for a lO-inch service. The 

ether rates remain unchanged from the present rates as follow: 

Per Service 
Co~~ec~ion ~er M~nth 

For 4-inch service 
For 6-inch service 
For $-inch service 

$ 5.50 
7.00 

10.50 

The proposed la-inch service rate appears reasonable and 

will be authorized. 

Resale Serv-.i.ce 

?resentl~ resale service is provided on an accommodation 

basis under special contracts. The usual rate for this service is 

50 cents per ~d, plus ~~ ~~nual service charg0 of $50. The protes-

~ants desire a fir.= resale zchcdule. In·establishing a new firm 

resale schedule it is the Co~issionTs opinion that such rate should 

b~ set at a level that will yield the applicant a reasonable return. 

Z~e following rate level will be authorized. 

Service Charge 
First 50 :!lid 
Next . 150 mid 
Over 200 mid 

$4.50 per cor~ection per month 
.$5 per mid 
.65 per :l5.c! 
.55 per mid 

Inas~uch as this is a new rate no transition steps will be 

required. ' Those custome:os now receiving resale service under con

.tract ~~ll be transferred to this rate in the manner. described under 

!fDeviat.ion R.:ltes fT
• While this is !isted ':"5·a fir:l rate it ".,;ill be 

subje'ct to shutdown for the purposes of cleaning ditches. 
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Deviation Rates 

By Exhibit H in the applic~tion and ErJ.dbit No. 5 submitted 

at the hearing, and by supplemental testioony, applicant presented 

evidence respecting service to certain custooers at free or non

standard rates. Applicant intends that the new rate schedules will 

cancel and supersede all or the present rates and charges for water 

~uppliecl by the system, including service presently supplied under 

special or deviation rates, whether contained in contracts or other

wise, excepting those listed as ~Accommodation Service~ in Er~ibit H 

and Sonora Ice and Cold Storage Company. Applicant's purpose is to 

place all customers receiving the same class of water service from the 

system on a basis of equality with respect to rates and charges to 'be 
.. 

paid for such service, thereby eliminating prererences and advantages 

presently enjoyed by certain customers. 

With regard to the Sonora. Ice and Cold Storage Company 

applicant represents that this is a unique service and it proposes to 

raise the rate from $15 to $30 a oonth. This proposal appears reason

able and will be authorized. 

The accommodation service listed by the applicant conaists 

o£ eight customers u."lder a number· of contracts and agreem~nts which 

have been approved by, or riled with, the Commission. Applicant does 

not now propose ;"any change in the existing rates of these customers .. 

The Commission is of the opinion that these customers ulti

mately should be served at filed firm rates. The order herein will 

provide for transfe~ to the a~propriate filed tariffs on April 15, 

1959 or at the expiration of.the 'basic term of the customer's con

tract, whichever is later, unless the customer requests to be trans

ferred at an earlier date .. 

Many of the customers now on deviation rates or receiving 

free water have been served under written or oral agreements of many 

years' standing.. In general these customers, or their predecessors 

in the interest, have parted with some property or property ri&~t in 

exchange for either free or reduced rate water, althou~~ in some 
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instances the deviation may be a matter of applicant's convenience. 

In at least one instance a water right is involved. In the 

Commission's opinion such customers, except where water rights are 

involved, should be served ~~der the approp~iate filed tarif!s as soon 

as a settlement can be reached with the customer regarding his claimed 

right. Applicant admittedly cannot charge for water covered by a 

water right which'it does not own. Applicant has stated it does not 

intend to take, nor may it take, property without just compensation. 

Where easements or rights of way are involved, applicant should 

negotiate to purchase them. 

W'ith respect to the deviation set forth on pa.ge 6 of 

Exhibit 5, it appears that the service of treated water for irriga

tion is to meet company convenience. Unti'l further justification is 

furnished to the contrary, this customer should be bi1100 'Ullder 

Schedule 13 covering untreated water for irrigation. 

Rules - Town Systems 

Applicant is propOSing a :-evised set of rules for its town 

systems. Under the present rules, the deposit which may be required 

to establish credit for a domestic customer is $2.50, and for all 

other service an amou.~t not to exceed a sum equal to twice the esti

mated average periodic bill for the service. Under the proposed rule 

the deposit required for a domestic customer will be an amount equal' 

to twice the monthly minimum charge, and tor all othe::- service will 

be s...~ amount equal to twice the estimated average monthly. bill. Under 

the proposed rule the charge for a reconnection of service (which has 

been disconnec~ed for noncompliance with applicant's rules) has been 

increased from $1 to $2.,0, and for a meter 'test the deposit has been 

increased from $1 to $2 tor meters 1 inch or smaller, and $3.50 '£or 

meters larger than 1 inch. These changes are in agreement' with the 

CommiSSion's General Order No. 103, rules governing water service, 

and ~~ll be authorized. 
Rules - Ditch System 

The proposed rules for the ditch system are substantially 

similar to those authorized by the CommiSSion for applicant's 
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Jackson and Placer Water Systems.2 Unde: the present rules the 

deposit required for irrigation and other classes of service is not 

to exceed a sum equal to twice the estimated average periodic bill 

for service. Under the proposed rule the deposit required for irri

'gation service will not exceed one third of the estimated annual 

. ,charge' for such service. The deposit requi!"ed for the other classes 
., , 

,\\-:i.ll be al'l amount equal to twice the estimated average monthly bill. 

Under the proposed rule the charge for restoring water service 

, (which has been "d1scon~inued for noncompliance with applica.'lt f s 

rules)" is increased from $1 to" $2.50, and fo!" a meter test from 

$1 to $2 deposit for meters 1 inch or smaller, and $3.50 for meters 

larger than 1 inch. 

Proposed Rules Nos. 2A and 3C are unduly restrictive as to 

furnishing water and'have been eliminated. 

Proposed Ru~e No. 16 is entirely new and provides that an 

alternato box or boxes :hall be installed by the applicant at the 

cuotomer's expense. The new rule further provides that where it is 

~ccc~~ary for the utility to locate ,lnY or its facilities on premises 

other than those of the prospective customer, euch customer is 

required to secure from the landowner a permit giving the utility 

,th~ C,'3.mO riP.'Pts and pri vilogos with respect. to its £'Clcilitioz that it 

would ~joy if the facilities were located on the Customerfs premises. 

These, as well as other proposed changes, as modified in Appendix C, 

~ppear to be in line with presont-day practice ~nd will be authorized. 

o R D E R - ... - - ~ 

P.lci!"ic C.l3 .?nd Eloctric Compnny having appliod to thi" 

CommiSSion for a general increase in water rates in its Tuol~e 

2 ueclsion No. 46990, Applicat~on No. 32722. Decisions Nos. ;u248 
and 50341, Application No. ;4449. 
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Water System, Sonora Dist~ict, public hearing thereon having been 

held, the matter having been sub::litted, the CO:n:J.ission being fully 

1n£or.med and ~aving round increases in rates as being justified; 

therefore, 

IT IS ORDERED that: 

1. Applicant is authorized to file in quadruplicate with thiz 

CommiSSion after the effective date of this order, in conformity with 

General Order No. 96, the schedule of rates shown in Appendix B 

attached hereto, and, upon not less than five days' notice to the 

Commission and to the public, to make said rates effective for 

service rendered on and after May 15, 1957. Applicant is rurther 

authorized to refile, as indicated in the opinion herein .~~ upon 

not less than rive days notice to the Coc:nission and to the publiC, ," 

the appropriate rates to place the second step in effect on April 1;, 

1955, ~~d the third and final step in effect on April 1;, 1959. 

2. Applicant is authorized to file in quadruplicate with this 

COInmission within thirty days after the effective date of this order, 

in conformity with General Order No. 96, the tariff sheets set forth 

in Exhibit 7 in this proceeding as specifically approved or modified 

by Appendix C attached hereto, together with tarifr service area maps. 

Such rules and tariff service area map shall become effective on 

rive daysf notice to,the Commission and to the public after tiling as 

hereinabove provided. 

IT IS FURTHER ORDERED that: 

3. Applicant shall continue to serve each customer set forth 

in E~'ibit 5 at the deviation rate therein for such custocer until a 

settlement has been reached with said customer, but in no case later 
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than April 15, 1959, at which time regularly filed rates shall be 

charged:; except as follows: : 

a. Customer listed on page 6 of ~'ibit 5 
to oe served on Schedule No.1;. 

b. Customer listed on page 11 o~ Exhibit 5 
to be served on Schedule No. 11. 

c. Customer listed on page 12 of Exhibit 5 
to be served under terms of special con- . 
tract to be filed. 

d. Customers listed on page 22 of E~'ibit 5 
receiving se:"'Vice under special accommoda
tion contracts will be transferred to th~ 
appropriate firm schedule upon written 
request by any such custome~ to the uti1-

. ity, but in any event not later tha.~ 
April 15, 1959 or at the end of the basic 
term of the existing contract, whichever 
is later • 

. e. Customer listed on page 14 of Exhibit 5 
to be served under existing deviation rate 
until the question of water rights is 
resolved. 

4. Applic~~t shall file with this Commission within 60 days 

after the effective date of this order, a list of' customers being 

served at deviation rates in accordance with paragrap~ 3 above, and on 

December 31, 1957 and December 31, 1955 shall submit a written report 

on the status of negotiations with each such customer 
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unless such resale customers voluntarily switch over to the resale 

schedule prior to April 15, 1959. 

5· Applicant shall file with this Commission, within thirty 

days after the effective date of this order, four copies of a com

prehensive map dra~~ to an indicated scale not smaller than 

2,000 feet to the inch, delineating by appropriate markings all of 

the ditches of the Tuoluone Water System, the various tracts of land 

and territory served, the principal storage facilities of applicantTs 

ditch system, and the location of the various water system properties 

of applicant. 

6. Applicant shall file with this CommisSion, 'Within thirty 

days after the effective date of this order, four copies of a com

prehensive map of each town system comprising part of the Tuolumne 

System, drawn to an indicated scale not smaller than 400 feet to the 

inch, delineating by appropriate markings the various tracts of land 

and territory served, the ditch diverSion, storage ~~d distrib~~ion 

facilities, and the various water system properties of applicant. 

7. Applicant shall, within 250 days after the effective date 

of this order, complete the construction of and F~ into operation a 

water treatment plant. for the town system of Tuolumne which will 

provide a quality of wat.er similar to that now 'being furnished 

Jamestown and Sonora customers. Applicant shall notify the Co~ission 

in w:-iting within tr.irty days after the date said treatment plant is 

put into operation. 

S. Applicant shall file with this Commission, within fifteen 

days after the effective date of this order and prior to April 1 of 

each year hereafter, through 1961, a written statement of estimated 

water availabilit.y and requirements for the next irrigation season. 

9· Applicant shall, for a period of five years after the 

effective date of this order, in the event of a shortage of water 
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which it anticipates will require apportionment of water to its 

customers, inform the Commission in writing not less t~~ ten days 

in advance of the commencement of each such apportionment program, 

together with the details thereof. 

The effective date of this order shall be twenty days a£ter 

tbe date hereof. 

S:l.:l F:":l::.elseo Dated at __________ , California, this 

day of' _____ A_PR_I_L ___ .... ~ __ , 957. 
/ 

I 
I 

\ 
\ 
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APPENDIX A 

LIST OF APPEARANCES 

For Applicant: P. T. Searls, John C. Morrissey and.Miehael 
Harrington. 

Protestants: Scott K. Carter, Peter Palecone, Mrs. Adelina Vol~one, 
C~ Bernard Whiter Jr., and Edwin C. Saunders, for coun~y of 
Tuolumne; C. Berna rd White t Jr., for PickeriI?-g Lumber Company; 
C. Bernard Whi-ce, Jr-.::;- and Robert N':~. Blewett, for Tuolumne 
co>unty Water Users '. 4SS,oci~tion; w,-lliam c. Coffill". f.or City 

.. of.' Sonora and Oneto~.&~.::Botte~ni:. .. . . ..'.. 

Interested Parties: J. J. Deuel and Bert Buzzini, for California 
." Farm Bureau Federa:ti-on.;:· Mart.in MCDonou~h ana H. C. Holman,- .'for 

.:Tuolumne County· ... Wa~erDistric~·.llo. Z; illiam c. COffill, for. 
Ci t'y of Sonora:~d:~Onet:O:':":&' Bo:e.t.in1. .''': . 
'.. '. • ~'. ~ ,; • ..,.;,'1 ••.• ·.:·,I:~:.\./ . . ~I ,,'_ 

Commis-sion Staff:- w~'(' '!i~"Roche~':irid~' "Chirl:e's W. Mors. 
, 

,.~ .' 
a .1., I.J • •• , 

' .... - .. -... '- ... 
L:5T OF'~TNESSES 

"' 

Evidence was pres,ented on behalf of the applicant by: John N • 
. ',Spaulding, J. C. Russell, ~r .. , T. R. Salm, Rudolph Jenny, 

Stanley B. Barcon, Fred Clark, Kieth W .. Johnson. 

'. ' 

Evidence was presented on behalf of the protestants and interest~ 
parties by: Otis Rosasco, Leon.,S,. ,Gibbs, Edmond Rosasco, 
Anthony B. Gotelli, Willis & ... :Hopson:;. MarjOrie M.: Still, Art 
Dubuque, Columbus D. Bottinir Ernest Muller, C., A. Dacoacher, 

. C. Bernard White, Gerald Eng, er~ Earl Daily/ Harr-f Hinkley; 
Margaret K. Sylva, Kenneth G.' P1erc,e,Francis C. Curnow, 
Frank Momeyer, Clarence Winn' Albert Falk, William W. Lewis, 
William L. Scott, Adelina Voipone" Ralph F. M~~ahon, Charles.R. 

·<McKibbon, Alvin J. Sylva. ' ' , '" ':', ':'"" ". 

W1thesses called under Section 2055·' ~f' ·the Code' or' Civil Procedure: 
Roy H. Waters,- Charles W. Golob,'Marshall',J. Nicldes, C~ .E': . 
Gustafson." / , " }"" .. '. 

Evidence was presented" on behalf of the Commi~sion staff bY':' ,. 
Martin Abramson, ,Robert R. Laughead, Charles F .. Clark. 

~. ',.,.' • I , 

, ",. 



APPENDIX B 
Psge 1 of 12 

Se~e No. 1 

GEN'gRAI. METEl?J:I) SERVlC? 

IREATE'P ~ 

APPLICABI[,l'!'Y 

ApplictLblo to all treated vater furnished en Q. motem bJ"i:s. 

n;BBlTORY 

'!be unincor,ora.ted ca:mnc1 ties or Jame:Jtown and TaolllllZe and tbe inc0r
porated City or Sonor&~ e:od v1e1:c.1 ty ~ ~1'1lCme County. 

Qwmt1 ty Rates: 

Pf!Ir Meter 
'Per Mouth 

First 400 eu.ft. or less ••••••••••••••• $ 2.00 
Next 2,600 cu.:t't., per 100 eu..f't.. ............. .20 
Next 7,000 eu.ft., per loo ett.1"t. •• •• ... • • .13 
Over 10,000 cu.:t:t., per 100 cu.tt. • ••••••• .10 

•.•.•.•.....•..•... 

For 5/S x 3/4-1neh meter 
For 3/4-1neh meter 
Fctr 1-inch :meter 
For li-1neh meter 
Fctr 2-1neh lD&ter 
For 3-1nch meter 
For 4-1nch meter 

•.••..............• 
................•.. 
•••••....•.....••.. 
........ -••.......• 
••••••...•......... 
••..•.....•.......• 

The Mi%2:hm:c Cherge v11l <ent1 tle the ~_ 
tomer to the qutmti ty or vater vb1ch 
tba.t m1n1mam charge vUl purebase at t.be 
Quantity Rates. 

$ 2.00 
2.50 
3.50 
4.00 
5.00· 

lO .. oo 
15.00 
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Schedule No. 6 

TuOJ:mA TWIT At",,,, 

RESI\LE S~VICE --

Applicable to wtl'ea.ted wter 1'Urnished for resale for dome~tic or 
og:riC1JJ. turol pcrposes .. 

!E?.RITORY 

The territory o.c!jo.eent to the eoop~'3 d.1-r..ch sy:!tcm, Tuolurme C¢tznty .. 

For each ~orv1co conneetion .................. ~. 
Qwmt.1 ty Ro.tes: 

Firo t SO miner t S inch.-d.a.ys, per :nner t ~ i:leb-esy 
:roxt l50 miller f s izleh.-da.ys, per llliner t S inch-d/lY 
Over 200 mi:ccr t 0 1::I.eh-da.y:J, per l::l!ner' s incb-day 

The S¢rviee Charge 13 Q. roo.di:1ess-to-serve 
eharge a.pplico.ole to Illl measured resale 
se!"Viee a::ld to which. is to 'be added the 
monthly ehargo computed a.t the Quantity Rates .. 

Sl1CIAL CONDrrIONS 

$0.$5 
.65 

. ~5S 

1. Tho 'W'S.~r supplied weer this ~ehedulo is untreated wter t'::cm. open 
di tebe3, CI.mW, eoneui tc and f'lumoo.. The eocpen,y doeo not represont or 
euorontoe t2:l4t MY w.ter dol.1ver«l boreuoder 1-' pot4blo or or a. qucl1ty =uit
nolo tor h1Jmo.n eOM'Ulllpt1on. kny etl!Jtomer who uses :Jaid water or maY..es it 
availo.ble to others for In:::ntm cOllDt:mpt1o:l shBll teke all neeesso.ry preellU
tioll3 to make the 88me po't4ble and :lball QSD'U.IIle all r13~ and l1ab1l1t1o~ in 
eonceet1on tho~w1th. 

2. Tho eompaJ:I1 doc::: not gu.o.rlJ..."'ltoo 11 eont1nucuD CU'ld un1n~rrup~ tlup.
ply w~l!tr tbj.1J ochodulo fJ:ld re~:z:"Wt!I tho neat to tom.porerlly l!I~pcnd the 
deli ver/ ot w. te:- 'When it :f.:j 'neee~ stJr.{ to take the .... hole or a:tt:! part or its 
water aystem out or ~el""'J'iee for the purpose or eletJrJJ:rJg, ma.1:lto.in1ng, repair-
~ or m.e.k1ng eS3ential impr¢VJ9Ille:lts thereon. ,',: 
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Schedule No. II 

AppUeable to sl1 tz:ltreated wter ft.lr.lisb.ed frcm tho ditch 3yatEml on Q. 
::netered bt:.3 ie • , 

P..ATES 

Mrlnthly O;ua.nti ty Rates: 

Per Moter 
PAr 1;fontb 

First 1,000 cu.ft. or less ••••••••••••••••••• 
Next 2,CCO cu.ft., per 100 c~!t. • •••••••••• 
Next 7,000 cu.ft., per 100 eu.!t. • •••••••••• 
N~ 90,000 eu.ft~, per 100 eu.ft. • •••••••••• 
Over 100,000 cu.it., per 100 cu.ft. • •••••••••• 

AnnWll M1nimtJm Cb.o.rgo: 

$1 .. 50 
.10 
.04 
.02 
.015 

Per MOtel" 
Pr.or Yo~.r 

For 5/S x 3/4 or 3/4-inehmoter ••••••••••••••• $ 24.00 
For l-ineh ~ter ••••••••••••••• 36.00 
For l~1neh meter ••••••••••••••• 60.00 
'::lor ",_"-~,,, ..... ter ('11'\".00 
• ~ ...... - ... MII/fJ • • • • • • .. • • • • • • • • ,..I 
For 3-inch ~cJ~r ••••••••••••••• l~O.OO 
For 4-ineh motor ••••••••••••••• 180.00 
For 6-ineh meter ••••••••••••••• 300.00 
'l'he AttoUEll Ydni:m,m Chargo v.Ul anti tle tho C\W~r to 
tho qua."'lt1 ty of 'W'a.tor each :::lonth vbieb. ono t\o'O::'t"th of 
tho m:ulual ~ che.:-Zo 'Will purehazo at the YAOnthly 
Qua."lt1ty R..1.toc. 

SPECIAL CONDITIO~ 

/ 

1. c,:s~ 'f!JlJ:l take servieo lJDdor this schedule 0* on an almual bo.sis .. 
A CUSte:ner -r..o w eetablishCd his po:o:.:mency by hc.~ paid for sorvieo dur- " 
ing each or. tho ~oeoe.~ 12 ~ths ~ olect to,p~ tlle,,\smlue.l ~ ,enorgo-
0:0. a. ~nthly be.slS oqual to 01:0 twolft.'l 0: tho a:r.mtU:rl""rn~lj'1:lt!:l 'clla.:rge.'" .. 
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Sohod\2le No. II 

:r!loJ:tmm~ Tmu A~(J, 

ANNUAL c;.ENERAL ~1,&,R?D SERVICE 

UN'l'REA;;:;m ~ 

SPECIAL CONDITIONS--Contd • 
. ,. ' ." 

e, 

2. the -..ro.ter supplied '!.mdar this sehedtlle is untreated V6.ter trot::. open 
di tehes, esnals, c01.l.dui tc and 1'1umes r' The COI:lPa.rJY' docs not represent <:tr 

gwlre.ntee thtlt erq ~~r delivered, here'Cl:ldcr 1s po~le 0%' of' 0. qutllity 
zui t4ble for h\ml.en e0n3umpt1on. 'Ariy CU!)ta:.er 'Who- 'JSes said w. tel" or W..e3 
it 3.ve.ilable to others for l:n.:n4n eo:l::tmpt1on shell UIke all necessary pre
ea.utions to m.tl.ke the sa::ce potable 8lld shall SSSi.mlO all we and liabilities 
in connection therewith. . 

3. The company does not gusrs:c.tee a continuous and illlinterrupted oupply 
'Ullder this schedule S%la reserves the right to temporarily ~pend the 
delivery of' vater vhen it is neees sc:r::r to take the 'Whole or arq part or its 
W1J:~r System out of' ~erv1ee ror the ptll'pOOe ot ele~, ma.1nWD1ng, repo.1r
iDg or 'm.ak1ng e~nti3l :1:m~nts theroon, 

.. 
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Schedi2le' No. 12 

tlMITED IRRIGA.TION SERYJCE 

APPtICABIt.ITY 

Appl1ca.ble to untreated wter for ixrl.gs:t1on purpcs~s to customers who 
require 1 miner's inch dem.a.nd or less and wbo receive water by means or 8. 
closed pipe system. 

TERRl'I'ORY 

The terri tor:r 8.dj 6.C«lt to the comPCJ:J.Y" S d1 teh SY3tem,. 'lUol1ll:ll'lo County. 

For each premises not exeeod
ing 10,.000 sq. ft.. of area: 

&.. Ine1~ 1,.000 sq.£t.. or 
less or 1r.r1g~tea &res. •••••• 

b. Including 1rrigate<i &rea 
in eX~3S of 1,000 sq.!t .. • •• 

Summer Season ': -Winter. Set1con 
~,tbrotlgh November 

Oet2'/;!er through Apr;U 

$,3.;0 $3.50 

AQdi tio7llll for irriga.ted s:res. 
in excess of 10,000 sq..rt .. ,. 
per 100 sq.ft. •...•..........•.••.••• .03 

Additionol tor +:lach ~"rtmml"og pool .... 

sPECT..AI. C~"DI:rIONS 

Mirerrs Ineh 

For premises not exceed.i=g 10,000 ser.rt. or eros. t 
For ~mise:3 in excess of 10,000 cq .. ft .. or area. 1 



SebeduJ.e No. 12 

1lW'QEI!llft 'l'mu Ana. 

&IMlTEI? mRIGATION gayICE 

SmIAt coNDmo~td.. 

~. ~ \later suppll.ed UDCler tbi:J schedule ~ -antrea.ted vater from Open 
ditebee, ca.nals, conduits end n'Umes. Tbe ccmpa%l;1 does not represent er 
guarantee t.b.e.t arq va.ter del1vered .be%'euader is potable er or a. quality s~t
a.ble tor m:man CO%l8umption. Arq C'QSta:er ~ Uses :Ja:f.cl vater er makes it 
avail able to others tor hu:n.tm C01l5tm1pt1on slball take all necessary precau
tions to make too same potaDle «ad sheJ.l assume on risks and l1sb1l.1 t1e$ 
in ccameet10Zl therewith. 

4. ~ ca:c:pazlY does not gasra:c.'te$ 8. cont1nuous e:c.d 12Zl1nterrllptec! supply 
under tl:I.1$ :Jc!:Ie<iule Cld reserves tbe r:1gbt to temporarl.ly suspeM tbe 
delivery ot water Wen it is neee"sary to teke the Wole ar IJ:lJ'3" part ot 1t:J 
\later ~Y'Stem cut ot service fer the PC:PQee ot cleaning, ma1ntdn't1g" repa1r
~ cr m.a.1dJ:lg osoontial .ovements thereon. 
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Schedule No. 13 

GENERAL ;J:RRIQATION SERVICE 

Applieable to 1mtrea:ted wa:ter for irrigation ~es :£'r0'.:l. the eomp~.:s 
diteh· system. 

TERRITQRY 

'l'be territor)" adja.eont to tho eompa.:cyf s ditch system, 'l'uol'ClmlO Couc.ty. 

RATES 

J... !:rl.go.t1on seas01:., 6-:nonth period 
April 15 to October 15 :t=clu:d.ve: 

Serv1ce Chargo: 

Per ~ation cotrrloetion •.....................• $6.00 

Cbo:rge for Turn on, 'I'tlrnorr cr Regule.tiotl Ch:lnge: 

First 6 turn om 1 turnoffs ar l'egW.ation cbe:Jgas 
Over 6 turn 0%:l3, tur:corfs ar rogulation 

ehol:lgo s per cho.zlgo ••••••••• ,. •••••• e· ••••••••• 

Qwlnt1ty- Re:tos: 

First 23 m1nor f s inch-<iays, per minar's ineMe:y 
Noxt 57 mi:lor! s inch-days, per miner f s :1:leb-Ctey 
Over 80 minor' s 1neh-d~, per::nne:- '5 1n~ 

B. NoxUrrigation $csson, 6-month period. 
Oetobor 16 to Apr'.u. 14 :1ncltl31vo: 

Qaant1 ty Rtl:te: 

For 1lll wo.tor c1ol1verod 

Minimum Chargo: 

For oach delivor.1 ••••••••••••••• ~ ••••••••••••• 

110 Cbe.rge 

PO%" Cotlnoct1on 
Por Month 

Per l-anor t s 
8+eb.=day 
$ .33 

P?t C2M~et1Q:+ 

$·2.50 
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Schedulo No. 13 

IuoJ;gr;;nq T¢U g,c. 

GENERAL mRICATION SERVICE 

Dur:iJ::lg. 1rrige.t1on SGMon ••••• oo ............. oooooooooo ;. 

Dur:iJ::lg notlirr1gllt1on SClQ.5O%l oooo ............... oooo.... i 

2. 1M cocpcny r:JJ:Y requ.1re a 48-bour notiee !roc. tho customer 'tar 
chMges 1n tbtt rato of wa.tor dalivery'. 

:3. Tbo w-ator supplied 1.mdor tbis :schedulo is untreated vater from open 
ditches, cOJllJls, coMu!t8 .and :o'um98. Tho eocpo%lY' dOO$ not, reprooont or 
guarantee that fJllY vater delivered. ho:t'e\lZldar 13 potable or or 0. quttl1ty 
slJitablo 'tar hu!:len eonstcpt1on. Atq custo::ler Wo U3GS saj,d wter cr :makes 
it avallable to others 'tor l:xucan COllSt:lption sMJ.l teke all :ceCOSS«7."Y pro
CllUtions to meJco the sso poto.blo ~ shell. ~:NCe ell r1s~ c.:o.d l.1a.b1J.1 tlos 
in connection the~th. ... 

4. The eom~ does not guarcntoo a eont1nuous emd un1ntcrruptod supply 
tl:lder this Bcb.ecl~e mld. roS01"'VSS tho r1gllt to to:porar1ly s~pend. tbe 
delivery or w:tor \.'ben it :LB :ceeo:ssary to take tbo ... bola cr ezq part ot its 
wur system cu.t or Dem.eo for tho purpooe or cletmirlg, mo.:tnw"ing, ropa1r
ins' or making essonti8l improvements tboroon. 
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Sehedale No. E-l 

Applicable to clomest:1o vater eerviee !ar regular azxl pens1cme<l employees 
ottbe ~. 

TEjRRITORY 

The entire 'I'uol'tmlne T8%'i!t Area. served by' the ecmp&z:lY'. 

RATES 
The regularly roe<! ra.tee and cbtJrgetJ app11ea.ble to the type of: ~erv1ee 

in the territory at the locat1on vbere :JOmee 1:5 :s,uppl1ed, leee 25 per cent 
<i18oount. 

SPECIAL CONDITIONS 

l. 'Xh1s schedule 1$ 4Va1lable to regular and. pen:11cmed employees or 
the ccc:ptJ;tq Cma:rrw or ucmarried), prov1cled they reside 1n the1%" ow. homes 
(:S1llg).e fam1l.y d'Well1:ag, eeparately metered f'la.t etr apart.ment) mxl e.re sup
plied d1ree~ by the CQmpeny. 

2. A regu.l&r employee 1.5 de!1ned, tor the purpose or tb1:J :schedule, 
as one who ha5 been eont~l.y' employed by tbe ccmp8Z2Y tar more tba:c. s:1x 
month5 em 15 paid on & wokl.y' or mcm.tbl.y basis., 

3. Th1s schedule 13 o.va1J able to employees living 'With and oonst1tu't1:lg 
the support of 8. mother, !&ther or otber rela.t1ons. It 18 not avaiJ abl& to 
probationary', es"ual, or 't«Ilporary emploY8e:S. 
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Sebec1ule No. F-l 

!llolmt\A Tm;tt Area 

PUBLIC lm H!Da.yn: SERVICE 

Applicable to fhe ~snt service to mttc101pal1t1e~ cr other polit1cal 
subd.1v;L,:1~ or the Sta.te. 

Tbe unincorporated ccmmmrdt1es of Jamestow enel ~1'tl%%lDe em· the :1neor-
porated C1ty of Sonora, end 'V1cin1ty, Tuol~e Coanty. . 

Wharf Hydrants 

On mo::1n mDSller 
than 4 1nches •••• 

On 4-ineh ma:1n 
or larger ••••••• 

Stexdard Hydrant: 

S1ngle O\1tlet 
Double outlet 
Triple OtXtl.ot 

SPECIAL CONl>l'l'IOH 

•••• 
•••• 
•••• 

2.00 

Per Hm-W per Month 

1.75 

$1.00 

1.50 

$1.75 
2.25 
3.2$ 

'Ibe e~ shell be requ1red to 8UPPJJ 0lJl::y lJt1Ch water at such pres
:sure 88 mq 'be awjJ &bl& 1"rcm tW to t1me &:s & result r4 1ts normal oper .... 
tion ~ the Sy:5tem. 
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Appl1ee.ble to all wter :service f't2r:c1sbed tor priv&tely 0W!l0d fi::o 
prcrtect10n 8~. 

The ~&ted eommtl:I:l1t1es of J'sestown 1XCd'tuo1\2Zlme and the ~eor
porated. City ot Sonora, 6%Id vic1:c1 ty, 'ruolurxme County. 

For 4-1nch service 
For 6-1neh ~e& 
For 8-1nch ~eme& 
For 10-1nch service 

SPECIAL CONpITIONS 

.....•.••......• 

...•.•..••.....• 
•••••••••••••••• •..••••...•.•... 

Per Serv:tee Cozmect1on 
Per Mouth 

$ 5.50 
7.00 

10.50 
25 .. 00 

1. This schedule 18 e.va.1la:ble criJ:r tzpOIl 3-year eontract~ & cow o! 
which CQutract :t:o:m 1s on roe \11th the Public 'O't1l1t1es Camn1ss1on of the 
State of: CalUorzl1&. 

2. Arr:r service reXlderecl u:ader th1s sehed.ul~ v1JJ. be 1\zrn1shed ~ to 
!ire proteet1on systems wbich are completely isolated :tram all other 'W'8.ter 
pipes I!IZld semee.s o! the customer .. 

:3. 1'be COl:llp8Xly', at its own expense, vUl :1.mstall a service ~ 
cOllS1st1Jlg ot valve, detector cheek e:cd servico pipe t:toom it3 'W'8.ter 1Il81n 
(adjacent 1» the customer's :premises) to the $'t:'ee1; curb l1Il&. In no e8Se 
\o11ll the length or the service pipe ~ the v.1dth ot the street. 

4. The company's re~1bUity shall be 1» make aval1able OZlly'such 
water 1n qusntit1~s a:o.d at pre$sure:s as :nay be ava:U.able :f':rcm time 't<). t!me 
as a result ot normal. operat:ton o~ its 'Water distribution 818te=s. Custom
ers 'fN¥3' n~t take vs.ter under tb.1s ~chedule oxeept 1n tbe case of' f1re or for 
the purpose or :periQd1c81 test a:od inspections. Tbe ~ reserves tho 
r1gbt to- est1:m.&te tbe qusnt1ty ot \l8.ter used an4 to make an add1t:tonal charge 
theretor in accordance vith Schedule No.1. 
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5. '!'be ~tomer $ball 1lx1ez:mll"y the CClmpatly' and :save it barl!1les:s 
aga.1l:l3t arq and all cla:1ms 8rl.:s1%lg ou:t or service under ~ schedule 8tId 
sbs.U furtb.er agree to make .no cl.a1m 8gsinot t~ compaz:2y tor srq loss (11: 

d.amage l"e.sul ting !'rom sem.ee her&tmd.er. 

6. Service under tb10 schedule ~ 6.VIlll.able tcr ~rbesd. sp:t1:ckler 
systems, and private fire bydran~ in e:ste.bJ1:sbments located along exist1:cg 
mains· bav1ng 8. delivery eape.eity in excess or the tben ex15tmg reqtt1rements 
or domeet1e, commercial and other 1"1:r:m semce customers. 



APPENDIX C 

1'b.e Table ot Content", Pre, 1m1'N'tt"Y Ste:temont, Tar1!'r Serv1.ee A:-ea Ma]:le, 
8nd Rulea set forth in Exhib1t No. 7 1:0. this proceed1ng are spee1fic:ally 
ap~ Qr mocW."1ed as follow: 

Table or Contents 

Ind1eate "d1tch 5Y~" map under Maps or'l'uol'UXll%le Water $y3tem. 

Under Schedule of' Re.~ add Scb.ed:W.e No.6, Resale Service and. eblmge 
t1tJ.ec or Sebed:QJ.e No. 12 and. Schedule No. 13 to Limited. Irr1gat1on Serv1ee 
and Ceneral Irrigation Service :respectively. 

Under paragraph 2, Description of Serv1co" U:1tch ~tems, delete words 
"8%ld resale" !:rom secord 3entenee. 

2:tx1e, &rnA. ~ 

Add a "ditch sY'Stem" map to th1s ooet1or:. of the tarU'fs. 

Approved without e~e. 

Approved v.1. thout eha:lge. 

Me N$2. T-15 

Ref'1le present extena10n rule" Rule No. 2:7. 

Ryles NpSr '1'-16. T-17 

Approved 'Without emmge. 

Rule N2. 1 

Approved 'Without eb.8:cge. 

Rule No.2 

Delete Seet10n A and reletter sections tollowillg. 

Me No. '} 

Dele~ Section C IJZld reletter seet1.O%l3 toUowing. 

,B:W.e$ No=. 4. 5, 6. 7, 8, 9. lQ. 11. 12. 13. 14,. 15. 16. 17. 1S. 

Approved ~d.:tbout elwlge. 


