SRICHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. SLE2O

In the Matter of the Joint Application

of SOUTHERN CALIFORNIA GAS COMPANY and

SOUTHERN COUNTLES GAS COMPANY OF

CALIFORNIA for an order of the Commission .

authorizing applicants to carry out the Application No. 28575
terms of a written gas exchange agrec-

ment entered into between applicants

and Southern California Edison Company

and El Paso Natural Gas Company.

Appearances and Witnesses are listed
in Appendix A.

INTERIM OPINION AND OEDER

Applicants® Regquest

Southern California Gas Company and Southern Countles
Gas Company of California, engaged in the purchase, dlstrivdution
and sale of natural gas to an area in southern California having
a population of about 8,000,000 persons, Jointly filed the above-
entitled application on November 9, 1956, requesting that the
Commission duly give and make its order granting and conferring
upon applicants all necessary permlscion and authority %o caryy
out the terms and conditions of 3 written gas exchange agreement
wlth Southern California Edison Company. A copy of the agreemenﬁ,

attached to the applicatidn 23 Exhibit "A", 13 declgnated

Memorandum of Agreement, and dated October'27, 1956.
Public Hearing

After duc notice three days of pudblie hearing were held
l .
on the application” on January 2, 1957 and February 4 and 5, 1957,

1
For hearing purposes this application wacs Joined with
Application No. 28527.

<l
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before Commizsioner Matthew J.'Dooley and Examiner Manley W.

Edwards in Los Angeles. 'Appiicants presented four exhibits and

testimony by‘three witnesses in support of their request. The
Commiscion's stafl and 6thnr partles cross-examined the applicants’
wltnesses, COncurrent Summary or ¢losing statements have been

filed (on or before March’ 15, 1957) and the matter 1s ready for
decision.

Purpose of Agreement )

The purpese of this agreement 1s to provide for the sale
of certaln natural gas by El Paso Natural Gas Company, horeinafter
sometimes rcferred to a3 El Paso, to Southern Calﬁfornia Edison
Company, hcre_narter cometimes referred to as Edisen, at thq :
California-Arizona border and delivery of equivalent quanpit;e% qr
gas by the applicants to Edison's steam plents in the Los Angelés
area. Thisz gas would be physlcally delivered to the applicants
and - comingled with gas sold to them by El Paso and, since this
828 would not be physically segregated from the other gas for
transportation purpeses, applicants propose o deliver an equivalent
volume of exehange gas to Edison's Long Beach, Redondo, and
Etiwanda plants,-up to the capacity of presently existing facilities,
and to Edison's Los Alamitos and El Segundo plants up to 2 raste of
75 million cublc feet per day cach.

Quantity of Gas

The basle quantity of gas provided in the agreement is
100 million cublc feet per day, subject to lesser amounts in 1957
and 1958 (50 millton and 75 million respectively), and for
additional quantities, up to an aggregate of 300 million ¢féd zubject
to avallability of supply to E1 Paso and certain cost limitations.
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During each calendar year after 1959 an increase of 25 million ¢fd
per day over the previouo year is provided for, subJect to

ava;lab;lity and Hdison s fuel requirements.

Out-of-State Gas Supply Situation

At the present time the El Paso Natural Gas Company has

obtained certificates of pudlic convenience and necessity to
deliver gas vo the Southern California Gas Company ané Southern
Counties ‘Gas Company of California at the mate of 955,000 Mof

per day and to the Pacific Gas and Electric Company at the rate of
950 OOO Mef per day (14.9 p.s.i.2.). A certificate for the |
racillties required. vo deliver the last increment of 75,000 be.
per day to the southern companies and a like amount to Paclific Gac
and Electric Company was granted by the Federal Powe: Codﬁiséion
in Docket G-10499 by order issued December 19, 1956. 'Additional
inerements of 75,000 Mef por day to the southerd compani and

to Pacific Gas and blerr&C Company are covered by lettero of
intent by the El Paso Natural Gas Ccmpany and he California
companies. On January 25, 1957, El Paso fiied an applicatioﬂ'
(Docket G-11797) with the Federal Power Commission seekins a
certificate for the facllitles required to deiiver thesg increments.
Appropriate authorization has been obtnined by the California
companies for facilities %o transport the volumes covered by the
letters of intent, namely: 2 total of 1 »030,000 Mef per day to
the southern companies, and 1 ,025,000 Mcf per day to Pacific Ga”
and Electric Company.

In Docket G-10499 the Federal Power Commission stays
raised a question as to the sufficlency of El Paso’s showing of
1¢ts gas supplies and reserves o support the delivery of the
additional 150,000 Mef per day increment on 2 f1rm basis for 2
period of 15 years. In i1ts order issuing the certificate, the

Commission stated:

-3-
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"Neither should it be construed from the issuance of a certifi-

cate at this time that we are unmindful of the serious
problem facing EL Paso with respeet to its avility to meet
its system requirements. The record conclusively demon-
strates that after 1958 the recuirements of presenﬁ
customers will exceed E1 Paso's ability to supply gas o
them, This, of course, is of serious concern not only to
El Paso but to ultimate censumers in Californiz and else-
where on the El Paso system. Under the circumstances bf
this case we do not feel it appropriate to condition this
certificate upon a solution of El Paso's over-a;l gas
Supply problem. However, we shall require in the next
certificate proceeding which El Paso has bvefore us, that
it present a definite program demonstrating how its future
System requlrements arc £o be met and how the ultimate
consumers will be protected.”

- In view of this situation this Commission does not
beliéve that 1t would be advisable to act at this time upon the
request of the applicants herein. There are two orders of the ~>
Commission which have an important bearing on the matter of this
application. The first is a decislon in Application No. 38527,
which authorizes the applicants herein o place into effect‘a new
tariff, Schedule G-54, covering service to steam-electric agenerating
statlons and cement plants. The effect of this schedule will be %o
improve the position of the Edizon Company with respect to its
priority for use of natural gas and will increase the volume of
gas available to Edison. The second order i1z zn order of

investigation into the gas supply and reguirement situation
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on a statewide basis with particular reference to priority of

service as between industrial use and stean plant use.,

Conclusion

In view of the over-all gas supply situation and the
action being taken by the Commission with res spect to lasuance of
the two orders mentioned above, and being of theeopinion that _
lmmediate action in the pending proceeding 1s not warranted under
the clreumstances,

IT IS ORDERED that final decision on Application
No. 38575 e temporarily deferrcd.

The effective-date of.this order shall bé twenty days
affer the date hereof.

, Daﬁed at San Frascisco » California, this /ﬂﬁ
day of d%;ﬁlﬁbﬂ;’

f;;)ﬁ%& Lsr /
s,

B ;jA-P“esiden*
\A M

Comml sioners
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APPENDIX A

List of Appearances

Applicants: Milford Springer and: J. R. Rensch for Southern
Counties Gas Company of Calirornia. 7. J. Reynolds

and Harry P. Letton, Jr., for Southern Californiz
Gas Company.

Interested Parties: Bruce Renwick, Harry W. Sturges, Jr.,, and
Rollin E. Yoodbu for Southern California Edison
Company; F. T. searls and John C. Morrissey for

- Pacific Gas and Electric Company; Joseph 1. Enright
and Norman Elliott, and Waldo A. Gillette for
Monolith Portland Cement Company,; Donald J. Carman
for California Electric Power Company; Roger Arnepergh,
Alan G. Campbell and A. L. Driscoll for City of
LO8_Angeles; Broveck, Phieger & Harrison, by George
D. Rives for California Manufacturers Assoclation;
Chickering and Gregory by W. B. Pattee for San Diego
Gas & Electric Company; O'Nelveny & Myers, by
Lauren M. VWright for Riverside Cement Company;

Nallace K. Downey for California Portland Cement Co.;
Sert Buzzinl and J. J. Deuel for California Farm :
dureau rederation; A. L. Capon, N. W. Sagek, Archie L.
Walters for City of Eurbvank; cohn HZ. Lauten an
Howare Gulick for City of Glendale; Viscent W.
Heublein and T. M. Goodrich for CiAty of Pasadena;

._D. NMacKay {Commercial Utility Service) for
Challenge Cream & Butter Assn. and The Exchange
Orange Products Co.; Henry E. Jordan for City of

Long Beach; Draper W. Pnillips for U. S. Department
of Justice.

Commission Staff: Harold J. McCarthy and Marshall J. Kimball.

List of Witneases

Evidence was presented on behalf of the applicants by: Grove
Lawrence, Paul Kayser, J. A. Millen and 7. S. Miller:

Evidence was presented on behalf of the interested parties by:
H. G. D1llin, for San Diego Gas & Electric Company.




