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Decision No. 

BEFORE THE PUBLIC UTILITIES COl~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Joint Application 
of SOUTHERN CALIFORNIA GAS COM? ANY and 
SOUTHERN COUNTIES GAS COMPANY OF 
CALIFORNIA for an order of the Commission 
authorizing app11cants to carry out the Application No. 38575 
terms of a written gas exchange ngree- I 
ment entered into ~etween applicants and Southern California Edison Company 
and El Paso, Natural Gaz Company. 

Appearances and Witnesses are listed 
in Appendix A .. 

INTERIM OPINION ~~ OP~ER 

App11cants t Reguest 

Southern california Gas Co~any a~d Southern Counties 

Gas Company of California, engaged in the purchase, distribution 

and sale of natural gas to an area in southern California having 

a population of abou~ 8,000,000 persons, jOintly tiled the above

entitled application on November 9, 1956, re~uesting that the 

COmmission duly give and ~e its order granting and conferring 

upon applicants all necessary permisc10n and authority to carry 

out the terms and conditions of a written gas exchange agreement 

with Southern Ca.lifornia Edison Company.. A copy of the agreement, 

attached to the application ::1.3 Exhibit itA", 10 deoignated 

Memorandum of Agreement, and dated October 27, 1956 .. 
Public Hearing 

After due notice three days or publiC hearing were hel~' 
1 

on the appl1eation on January 2, 1957 and February 4 and 5, 19571 

1 
For hearing purpozez this application was joined with 
Application No. 38527. 
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before Commissioner Matth~~ ~~ Dooley an~ Examiner Manley W_ 

Edwards in Los Angeles - Applicants presented tour eXh1b1 ts and 
' " 

testimony by three wi tnesS0S i'n support of their request. The 

Comm1sc1on'g statr and other part1es cross-examined the appl1cants' 

witnesses. Concurrent summary or closing 'statements have been 

tiled (on or before March'lS" 1957) and the matter is ready tor 
dec1s1on. 

Purposcof, Agreement 

The purpose of this agreement 1$ to provide for the 3al~ 

of eert~1n natural gas by El Paso Natural Gas Company" hereinafter 

sometimes referred to as El Paso" to Southern California Edison 

Company, hereinafter somet1mes referred to as Ed1son, at the 

Californ1a-Ar1zona, oorder and dellvery of equ1valent quantities or 
. . ,.' ~. ' 

gas by the.applicants to Ed1~ontz steam plants in the Los Angeles 

area. This gas would oe phY31cally delivered to the app11eant~ 

and··cominglcd w~th gas sold to them by El Paso and" since this 

go.o would not be Physically segregated'from the other gas tor 

transportat1on purposes, applicanto propo~e to deliver ~~ equ1valcnt 

volume of excr~nge gas to Edison's Long Beach" Redondo, ~~d 

Etiwanda plants I' up to the capac1tyof'presently eXisting facilities, 

~nd to Edison's Lo= Alamitos and El Seguneo pl~nt3 up to a rate o! 

75 million CUbic teet per day each. 

Quantity of Gas 

Tno oazie quantity or gao provided in the agreement 10 

100 mill10n cubie teet per day, subJect to lesser amount3 in 1957 

and 1958 (50 million and 75 million respectively) I and for 

llCl.d1t1on::Ll quo.nt1t1<ea, up to an aggregate or 300 million cre :lubJect 

to availability of supply to El Paso and certain cost limitations. 

-2-



" .' J rJ 

A-38575 OF 

" .. ' 

Dur1ng eCl.ch calenclax- year after 1959 an increase .':>f 25 million cfd 

per day over the previous year 1s prov1ded for, subject to 

availability a.nd Ed1son I s "fuel requirements. 

Out-of-State Gas Supply S1tuat1on 

At the present time the E1 ?aso Uaturcl Gas Compa:'lY has 

obta1ned certificates of pub11c convenience and necessity to 

deliver gas to the Southern Cal1forn1a Gas Company and Southern 

Count1~s 'Gas Company of Cal1fornia at the rate of 955,000 Mcr 

per day and to the Pacific Gas t~d Electr~e Company at the rate or 
. .' .. 

950 /000 Mcf per day (14.9 p.s.1.a.). A eertlf.1cate for the 

facilities requ1red. to de11ver the last increment of 75,000 Me! 

per day to the southern companie3 and a like ~ount to Pac1f1c Gac 

and Electr1c Company was granted by the Federal Power COmmission 

1n Docket 0-10499 by order issued December 19~ 1956. Additional 

~neremcnt$ of 75,000 Mc! per day to th~ 30uther.~ comp~~iez and 

to Pac1f1c Gas and Elect~ic Company are covered by letters of 

1ntentby the El Paso Natural Gas Company and the California 

companies. On January 25, 1957, El Paso t1led an app11cat1on 
l. ' ~ 

(Doeket G-11797) with the Federal Power Co~1ss1on seeking a 

certiticate for the fac1lities rcqu1~ed to de11ve~ these increments. 
, I 

Appropriate ~,uthorization has been obtllined. by the Californ!a 

compan1ec for facilities to transport the volumes covered by the 

letters of intent, naocly: a total of 1,030,000 Mcf per day to 

1~he southern eompo.nie~, and 1 .. 025~OOO Mcf per day to Paeif1c Ga.s 

o.nd Electric Company. 

In Docket G-10499 the Federal Power Com~iss1on stat! 

raiced a question az to the sufficiency of El PasoTs shOWing of 

its gas supplies and reserves to su~port the delivery of the 

add1tional 150,000 Met per day increment on a firm baSis for 0. 

period. of 15 years. In its ord.er 1Dsu1ng the eertj,f1cate, ~he 

Comm1ssion ~tated: 
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"Neither should it be construed from the 1ssuance of a cert1t1-

cate at this time that we are unmindful of the seriou3 

problem facing El Paso With respect to its ability to meet 

its system reqUirements. The record conclUSively demon~ 

strates that after 1958 the re~uirements of ~re$ent 

customers will exceed El Paso's aoi1ity to supply gas to 

them. This, of course, is of serious concern not only to 

El Paso but to ul~1mateconsumers in California and else

where on the El Paso system. Ur.ecr the circumstances or 

this case.we do not feel it appro~r1ate to condition· this 

certificate upon a colution of El Paso's over-all gas 

supply problem. However, we shall re~uire in the next 

certificate proceeding which El Paso has oefore us, that 

it present a definite program demonstrating how its future 

system re~uirements are to be met and how the ultimate, 

cOIlsumers will be protected. II 

In view of this Situation this Commission does not 

believe that it would be advisable to act at th1s t!me upon the 

request ot the applicants herein. There are two orders of the ) ~ 

Commission which have an important bearing on the matter ot this ~ 

application. The f!rst is a decision in Application No. 38527, 

which authorizes the app11cants herein to place into effect a new 

tar1ff~ Schedule G-54~ covering service to steam-electric generating 

stations and cement pla~ts. The effect of this schedule will be to 

improve the position of the Edison Company with respect to its 

priority tor use of natural gas. and will increase the volume of 

gas available to Edison. The second order is an order or 
invest1gation into the gas supply ~~d ~e~u1rement situation 
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on a statewide basis with particular reference to pr1or11?y .0.1" 

service as between industrial use and steam plant use .• 

Conclus1on 

In v1ew of the over-all gas supplys1tuat1onand the 

act10n be1ng taken by the Commission w1th respect to 1zsuance of 

the two orders mentioned above J and be1ng of the'opin10n that 

immediate action in the pend1ng proceed1ng 1s not warranted un~er 

the circumstances, 

IT IS ORDERED that f1nal decis10n on App11cat1on 

No. 38575 be temporar1ly deferred. 

The effective·date of.this order shall be twenty days 

after the date hereof. 

~ 

~~ , ~ • 
Da ted at _-.;;;.S:.;.;.,a.ll...,.;Fr:I.:l __ ClSC_· ...;o~ __ , Ca11forn1a

J 
th1s ~ d 

day of: ~d 

:s 
~ 

\ \ . ~I.: ~~~ ~ ,.; .-A ;.,: ,. .. 
~ ... 

~ 

-" .,. 
• it. • -
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Applicants: 

APPENDIX A 

,List 'of Appearances 

Milford s~r1nger and:J. R. Rensch,tor Southern 
counties as Company 01' California. T .,'J. Reynolds 
and P4rry P. Letton, Jr., for Southern California 
Gas Company. 

Interested Parties: Bruce Renwick, Harry w. Stur~eS, Jr."an<S. 
Rollin E. ~loodbury for S01.l'thern Call1'ornla Eci1son 
Compa..."lY; P. T. Searls and John C. Morr1ssq tor 

, Pacific Gas and Electric Company; Joseph T. Enright 
and Norman Elliott, ~"ld Waldo A. Gillette tor 
Monolith Portl~"ld Cement Comp~"lY; Donald J. Ca~n 
for California Electric Power Company; Roger A:~eoer~~, 
Alan G. Campbell and A. L. Driscoll for City or 
LOs k"lgeles; Brobeck, Phieger & Harrison, by Georse 
D. Rives for california Manufacturers Association; 
Chickering and Gregory by W. B. Pattee for San Diego 
Gas & Electric Cocpany; O'Melveny &.Myers, by 
Lauren M. vlright for Rivers!de Cement Compa..."'lY; , 
wallace K. Downey for'California Portland Cement Co.; 
~rt Buzzini and J. J. Deuel for Californ1a Farm ' 
Bureau Federation; A. L. Capon, N. W. Sagek, 'Archie L. 
Walters for City of Buro~"'ll<; ~ohn H~ La.'.1ten a."ld 
Howard Gulick for City of Glendale; ~~~~nt w. 
Heublein and T. M. Goodrich 'for City of Pasactenai 
tJJ. D. MacKay ~ Commerc1aI Utility Service) for 
Chalienge cream & Butter Assn. and The Exchange 
Orange Products Co.; Henr~ E. Jord~"l for C1ty of 
Long Beach; Draper W. Pn!il1ps fo~ O. S. Department 
of Justice. 

Corcmission Start: Ha!'old J. McCarthy and rtarshall J'. Kimball. 

List of Witnesses 

Evidence was presented on behalf of the applicants by: Grove 
Lawrence, Paul Kayser, J. A. ~dllen and T. S. Miller~ 

Evidence was presented on behalf of the interested parties by: 
H. G. D1ll1n, for San Diego Gas & Electric Company. 


