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54S:~ Decision ~ro. ____ _ 

BEFORE THE PUBLIC UTIL!TIES COMMISSION OF THE STATE OF CALIFORN!A 

In the !~tter of the Application 
of EIGHLANDERS WATER CO¥U>ANY" a 
California corpor~tion" for 
authority to issue evi~encc 
of indebtedness. 

OPINION ~ OP~ER 

Application' No. 38908 

Higbl~~der$ water Company has filed this application 

for authorization to 1s~~e" for cash, its 5% unsecured pra,ois­

sory note, due ~en ye~rs fro~ date'ot issue" in the principal 

Cl.momt of ~~75" 000 in orc.cr to finance the cost of constructing 

additional fac1l~ties. 

Applicant is engaged 1n the business ot operating a 

public utility water comp~r in 'Riverside County. I~ reports 

that.because of fre~y construction being conducted by the 
If 

State Di "lision of Rigb:ways" it has 'been requil"ed to arra..~ge 

tor new pOints at 'W".o.ich it might take delivery of water from. 

Rivers.ide 'Hater CO:l.pany. The' changes in poir.ts of delivery 

·Hill require applicant to extend ~e enlarge its r~cilit1es. 

It estimates thAt such additional construction will cozt 

approximately $75,000 and '10;111 include the follo·.nng: 
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Facility 

Incrc~sc ~ maL~ feeder 11nc 
from 161ncaes to 20 inches" using 
steel pipe> cement lined and outside 
wrapped - 10,,000 lineal teet @ 1.89 
L~ place· . 

Palmyrita well lateral - 2,,800 
lineal feet or 16-inch welded steel 
pipe, mortar lined ~~d outside ~apped 

Railroad crossings - two (2) 
HJ·ehgX"ove well lo.tcral - ~,.300 

linc~l feet of 14-inch welded ste~l 
,ipe, mortar.lined and outside wrapped 

Railroad cro$$ing 
Receiver tank, booster pump and 

cblor1n~ting' equipment ~t Pal=yr1ta 
woll 

Subtoto.l 
Engineerine and contingcncic$ 

Total 

Estimated 
Cost 

$18,,900 

14,5~0 
700 

13,500 
6;3,956 
9,593 

$7'3,5/~ 

Applicant has arr~~ged to procure the funds needed 

to finance this construction p;-.ogrrun. from SUn Gold, Inc." the 

owner of all of applic~tTs issued aDd outst~ding s~es. 

It will i$~UC to Sun Cold, !nc~, in oxchcr.ee for ~75,OOO c~zh, 

its unsecured prox:U.ssory note due ten yez.rs. from dc-te Dlld 'be~r­

ing interest ~t the ro.tc or five per cent per ~~um. 

The COmrniss~on has considered this matter and is of 

the opinion that a public hc~ring is not ncccs~ry, that the 
. 

applic~tion zhould oe granted, that tho money, property or 

labor. to be procured or paid for by the issue or the .$7$,000 

note iz rca50naoly required for the purposes zpec1ficd herein 

o.nd t~');;.I.t $uch purpozc:::; are not, in 'Whole or in po.rt, rea.:;on.lbly 

charge~blc to operating expenses or to inco~e; therefore" 
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IT IS HEREB~ OP.DERE!> a$ follows: 

1. Highlanders loJ'ater Company, a corporation, on and 

after the effective date hereof and on or before Scpte.mber 30, 

1957, may issue its 5% unsecured promissory note, due ten ye~rs 

trom da to of issue I in the principal amount of not exce~ding 

:~75,OOO .:md usc the proceeds for the purpoces set i"orth in 

this application. 

2. Highlanders Water Company, 2 eo~oratior., shall 

filo with the C~~sion a ~onth1y report, or roport:, as 

required by Ccner~l Order No. 24-A, ~1~1Ch order, 1nzof~r as 

app11caole, 1smade a p~xt of this order. 

3. Xhe authorization herein granted. is for the issue 

of ~1, note and is not to 'bo con~trucd as 1nd.1cClt1vc or amounts 

to be included in ~ future rate bace tor the ~cterm1nntion of 

just and reasonablo rates. 

4. The authority here1n granted will become effective 

when Hizhl~ders 'VTat<:r Company has paid tl:lc tee prescribed 'by 

Section 1904(b) of the Pu~lic Utilities Code; which fcc is $75. 

__ S.IL;;.;n....;'F'rII.n;..;..;o' _d8CO _____ , C.c.li1"omia, thi: 

--...... ---~-'"".,-
~cz1dcnt 

Cor:::::ussioners 
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