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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Motter of the amnlication of

ZPOCE E. BAIRD and NEVA B. PAIRD &bz 5

BRUCE L. BAIRD WJATER COMPANY to - '
borrov money .and execute nromissory :  APplication No. 389483

note therefor and secure the same by )
deed of trust and chattel :sortgage.

QPTINION AND QRDER

This Ls an opplication for an order of the Commission
cuthorizing Eruce E. Baird and Neva 2. Baird to éxeéute a deed of
trust and a mortgaze of chattels and to issue a note in the rrincinal

aount of $13,500 for the »urpose of refinancins outstanding indebted-

Apvlicants are erngaged in the oneration of 2 water systeﬁ
wder the name of Bruce Z. Baird Water Company serving amnnrozivately
300 consumers in a norticn of the City of Salinas. Exhidit 4 attoched
to the anrnlication shows total assets of the water systez amounting to
$29,445.45 at December 31, 1956, offset by liabilities of $16,14S.24

and rroprietorship capital of (13,206.11.

In comnection with the finuneing of their water svstem
applicants ineurred an indebtedness of $13,500 in 1953, renresented
by 2 note payadle to Salinas Naticmal Bank bearin~ interest at the
rate of 6% per annum, which nov haé ar outstanding balance of annroxi-
mately 411,000. They now desire to restore their borrowing to the
original amount and they have made arrangenents to issue a new note

in the nrincisal auount of $13,500 to Cfocker-Anglo National Bunlk,

successor to Salinas National Bank. The proposed note »rovides for
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payments in equal successive monthly installments of $150 each,
including interest at the rate of 74 per armum on wnpaid nrinecinal,
to be naid in full five years after its date. Such note is to.be»
secured by a decd of trust and a mortgage of chattels cqvering tae
water system nroperty described in Exhibit B and Exhiﬁitlc attached
to the apnlication, on standard forms of Crocker-Anglo Naticnal Bank.

Applicants propose to expend the $132,500 nroceeds to be
derived from the pronosed note to pay the aforementioned balance of
approximately 11,000 on the existing note, and also to pay'various

ereditors for sumnlies and material furnished by them for the water

- It appears that applicants haove sources of income fronm
real éstate and related enterprises in addition to thot derived from
tae water bus;ness, and that they are in 2 zood financial nosition.
It does not appear, however, that a 7% interest rate is warrinted,
and, based unen iznformation now before us, we believe that the

interest rate on the vroposed note should not exceed 67.

Unon reviewving the application, we are of the opinion tnat

a public hearing is not necessary, thet the application skovld he
granted, only &s herein provided, that the money, pronerty or labor to
be.procurcd or naid for by tre Lssue of tie note hercin avthorized is
reasonably renuired by applicants for the nurposes specifiéd'herein,
and that such nurnoses are hot, in whole or in vart, reasonably

chargezble to operating expenses or to income; teerefore,

IT IS EZREBY OSDERED as follows:

1. Bruce E. Seird and Neve B. Baird, on 2nd after the
effeéfive date nierect and on or before Junme 20, 1957, may coxecute a

deed of trust and 2 mortgage of chattels and may issue a note in the
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principal amount of not exceeding $13,500, payable in eoual successive
ﬁonthly installments of $150 each, including interest at the rate of
not exceeding 6% ver amnum on umpaid principal, to be paid in full
five years after its date, for the purroses set forth in thié Pro-
ceeding.

2. Bruce E. Baird and Neva B. Baird shell file with the
Commission within 20 days efter its issue, a copy of tre note 25

actually issued.

3. The authorization herein granted is for the issue of 2
note only and is not to be construed as indicative of amounts to be

included in a future rate -base for tho nurpose of Cetermining just

and reasonable rates.

4. The auvthority herein granted will beccme effective
when applicants have paid the minimwm fee preseribed by Section
1904(b) of the Public Utilitiesc Code, waick foe it 425.

Dated at San Francisco
APRIL

of ' > 1957 . /—3
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