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Decision No .. _______ _ 

BEFORE TEZ POBLIC 'UTILITIES CO!il1'lISS!ON OF THE STATE OF CALIFORNIA 

In the l1c.tter of the a""'lic~tion of ) 
BaUCE E .. BAIP.D a.",d NEVA" B .. EAIaD eba : 
BR.OCE E.. BAIRD ·~.JA'l'E.R COI~PANY to ) 
borro .... ' money, and execute l,romlssory : Jl.Pl'lic.ltion No .. ;33948 
note therefor and secure the same by ) 
deed of trust ~~d chattel ~aorteage.. : 

------------------~ 

OPINIQN AND Q RDF;R 

This is zn ~~~lication for ~ order of the Comroission ... 
.::.uthorizing Bruce E .. Baird aIlo. Neva B. Baird to execl.'lt~ a deed of 

trust ~.nd a morteaee of cn.:.ttels and to issue a note in the ~r1nc1,a1 

amount of $13,500 for the ,urpose of refinancinC outstanding indebted-

ness. 

A,,11c~ts are ~gaeed in the o~eration of a ~ater system 

under the name of Bruce E. Bai ":"c'l Water Company ser/ine a"rox1:Dately 

300 consumers in a ,ortion of the .City of Salinas. Exhibit A ~tt~ched 

to the a~,11catlon shows total assets of the water syst~ ~ounting to 

~29J445.45 at Dccer:focr 3l; lc)56; offset 'by 11o.b11ities of $l6,14$.34 

and ~ro,rie~orship c~,1tal of ~13~296.11. 

In coxmection With the f'i."l".nc1n~ of their water syste:c 

a!>!'liconts ;.ncurrec. an inc.ebtednezs of $13.1500 in 1953 ... re,rez€:nted 

by a note !>ayable to Salinas Natic~~l.B~~·bearS~= intere~t at the 

rate or 6% per annum", ':!lich nov bc.s an outsta..~d1ng balance or a:>!,roxi-

They now desire to restoJ:.0 their borro~\~g to the 

original amount and they have mace arransements to issue a ne~ note 

in the !'rinc1!"al amount of ~~13.1 500. to Crocker-Anelo Nati"nzl BCink.1 

successor to Salinas N~t10nal Bank. The ~roposed note ,rovides ror 



payments in e~ual successive monthly instal~ents of $150 each, 

includine interest at the rate of 7% per annum on un,~1d ,r1nc1,al
l 

to 'b~ !,c.id in full five years after its date. S'IJ~ note is to be 

securCQ by a deed of t~st ~d a mortgage of chattels covering th~ 

water system ~ro~erty described in EXh1bit B ~nd EXhibit C attached, 

to the a"licaticnJ on's~~dard forms of Crccke~-Anglo Naticnal Bank. 

Applicants propose to expen~ the $13, 500 proceeds to be 

derived from the !'ro,osed note to pay the ai"oreroentioned b~lance of 

a,prO;d.mately ;~illJOOO on the eXist1ne noto,) and also to ,a.y various 

creditors tor su~,11es and mtlterial furnished by them for the ~tcr 

businesc. 

It a~nears that a~~lic~nts r~ve sources of incoce from .. --
rec.1 cst.:lte and related enterprises in aci.dition to th.::.t derived fro:n 

the ~ter busL~essJ and thatt~ey are in a good financial ,OSition. 

It does not appear; however, that a 7% interest ~ate is warr~ted, 

and, based u~on ~ro~ation now before us, we believe t~t the 

interest r~te on the ~roposed note should not exceed 6%. 

O~on revie~~s the appl1c~tionJ we arc of the opinion that, 

a public hear.ine is not nccessary~ that the application s~ou!d be 

granted" only :;.s herein ,rovided) thc.t th~ r:~oney;, pro!'erty or l~bor to 

be ~rocurcd or paid for by tee ~ssue of t~e note herein authorize' is 

reasonably re~u1rcd by applicants for th~ ~urvoses specified herein, 

and that such ~urposes arc not;, in whole or in p~rt;, re~son~bly 

cha.rgeable to operating eXpenses or to incomc; tC.erefore, 

1. Bruce E. 3aird nnd Neva B. Baird;, on and after the 

~f£cctive date hereof and on or before June 30) 1~;7) ~ay execute a 

deed of trust and a mortgage of Chattels and ~ay issue a note in the 
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princi~al amount of not exceeding $1},500, payable in e~ual successive 

monthly installments or $150 each, including interest at the rate 0'£ 

not exceeding 6% ,er ~~um on unpaid p~incipal, to be paid in full 

five years a'£ter its date~ rorthe purposes set forth in this pro­

ceeding. 

2. Bruce E. Baird and Neva B. Baird. shall 1"ile With the 

Commission within 30 days ~rtc~ its issue, a copy of the.note ~s 

actu.llly issued. 

3. The authorization herein granted is for the issue of a 

note only and is not to be construed as indicative of amounts to 'be 

included in a rutu~e rate-base for tho ~~rpos~ of dete~1n1ng just 

and reasonable rates. 

4· The au~~or1ty herein granted will Ovccmc effective 

~ ... hen a!l!'licants have paid t:1C minimum fee prescribed by Section 

1904(b) of the Public Utilities Co~e, , ... niCh £ce 1$ $25. 

Dated at __ Sa.n __ Fr:l;_n_~_se_o __ , C~lirornia, this 
t APRIL of _______ ) 1957 .. 

/ t"E-- day 


