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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~A 

Application of &~TELOPE VALLEY WATER CO., ) 
~ corporation, to operate as a public' ) 
utility a water system already constructed; ) 
to extend said system; to exereise rights ) 
under a county franchise to be applied. ) 
for; and to issue stock. ) 

Application No. 38284 
as 3Qended 

Sanford A waU~1 attorney, for applicant. . 
Eaward e~~ vice prIsident, for Westside Park 
~ water Company ; I.. W. Peters, president, 

for vlhi te Fence Farms Mutual Water Company, 
v~ite Fence Farms Mutual Water Compa~y No.2, 
and V~ite Fence F~s Mutual Water Company 
No .. 3 ; George Goldman, attorney, and 1-larner s. 
Bri~S, general manager and secretary. for 
~1 orado Mutual Water Co., protestants. 

Blair W. Taylor, president, ar.d George A. Bachner, 
secretary, for Antelope Mutual water Coopany; 
A. E. Finch, secretary and manager, for Quartz 
Hill County Water District, interested parties .• 

James G. Shields and A. L. Gie1egh~, for the . 
---Commission staff. 

o PIN ION 
---~ ...... --

Antelope Valley Water Co.,2 a corporation, by the above

entitled application filed July 23, 1956, as amended February 15, 

1957" seeks a certificate of public eonvenience and necessity defin

ing the area within which it is authorized to furnish water as a 

public utility water corporation, ~~d seeks authority to exercise 

county franchises to be sought from l.os Angeles and Kern Counties. 

Authority is also sought to issue 'SO,O.shares of no-par value stock 

to William. N. Taylor and Katie S. Tayl-or, husba.~d and wife, in 

1 The protests of Westside Park Mut,ual.w.ater Company and of the 
White Fence Farms Mutual T,llater Compa..~i'es were withdrawn at the 
hearing .. 

2 Hereinafter referred to as applicant. 
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exchange for water system properties and working cash. The areas for 

which a certificate is requested are shown on the sketch, Exhibit 

attache~ to the original application, and on the maps, Exhibits ~E-l~ 

and TTE-2~, attached to the amendment to the application. 

Public hearings on this matter were held before Examiner 

Stewart C. Warner on February 27 and. March 1, 1957, at. Lancaster. As 

noted, the prote sts of -:.he Whit.e Fence Farms Mutual Water companies 

and Westside Park Mutual Water Company were withdrawn at the h~aring; 

El Dorado Mutual Water Company protested. the application only in 30 

far as said application applied. to the S; of Sec. 4, T. 6 N., 

R. 12 W., S.B.B .. & M.; and Quartz Hill Cou.."lty Water District, by its 

letter da'Ced Feb::-uary 21,1957 (Exhibit No.1), withdrew a:n.y objec

tion to the application as amended. 

General Information 

Applican'C's Articles o£ Incorporation were filed with the 

Secretary of State on June 29, 1956. Said Articles provide that 

applicant's first directors are William N. Taylor, Katie S. Taylor, 

and Sanford A. Waugh, all of Lancaster. William N. Taylor, 

applican'C f
$ preSident, is a licensed contractor and has been engaged 

in pipeline construction work for -:.he past 10 years. He has installed 

many water installations in Antelope Valley, and has constructed 

water systems for several :utual water companies in the area, includ

ing the three 'White Fence Farms companies, Antelope Mutual Water 

Company, Taylor Mutual Wa'Cer Company, and others.. Katie S. Taylor, 

his wife, is a bookkeeper with 23 years of bookkeeping and office 

experience, an~ is applicant's secretary-treasurer. Sanford A. Waugh 

is an attorney at law. The offices of applica.~t will be maintained 

at Taylorfs residence at 2039 West Avenue M, Lancaster. Said resi

dence is located within the originally proposed service area (Area A 
. ~ ) l.n ... ra • 
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By its Articles applica..."lt is authorized to. issue 2,500 

shares of stock Without par value. 

Applicant proposes to construct, extend, acquire, and 

operate public utility water systeos in three separated areas, des

ignated as Areas A, B, and C in a Commission staff engineering report, 
. . 

Exhibit No. 12; on applicant's operations for the years 1957, 1958, 
and 1959, estimated. 

Description of Proposed Area A 

Applicant's proposed Area A comprises all of Section ~2, 

including the ~resent service area of Antelope Mutual Water Company 

and Taylor Mutual Water Company, all or Sec. 4, and the E~ of the 

NEt of Sec. 6, T. 6 N., R. 12 W~, S.B.B.& M., toyaling 1,~60 acres of 
.. 

gently sloping land approximately 4 ciles southwes~ of the town of 

Lancaster in unincorporated territory, Los Angeles County. 

Exhibit ~C~ is a contract between Taylor Mutual Water Com

pany and vlilliam N. Taylor, a..."l individual, executed in July, 1956, 

which provides for the tra..."lsfer of water system properties and rights 

pertaining thereto to Taylor, the individual. 

E~~ibit ~D~ attached to the application is a contract 

between Antelope Mutual ~later Company and Willia::l N. Taylor, an indi

vidual, executed in July, 1956, which, likewise, provides for the . 

transfer of water system properties and rights pertaining thereto to 

said Taylor or applican~. 

The consideratio'n in each of said contraets, Exhibits "C" 

and ~Dn, is the furnishing of water service to the present consumers 

of the mutuals by Taylor, the individual, or by a corporation to be 

formed by him. 

Taylor Mut~al has six consumers, and Antelope Mutual has 

about 40 consumers. 
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Description of Applicant 1 s Pro~osed Water System in Area A 

Taylor, the ind1vi_~ual, will acquire, and transfer to 

applicant, a l2-inch well or Taylor Mutual, 435 feet in depth, in 

which is installed a pump driven by a 4O-hp electric motor.. Said 

pumping plant installation has a production capacity of 330 gal10hs 

per minute, and discharges into a 22,OOO-gallon tank, located adjacent 

to said plant. From said tank, water i's transmitted by a 20-hp 

booster pump, through a 5,OOO-gallon pressure tank, into the distri

bution system. The distribution system is composed prinCipally of 

6- and S-inch welded steel pipe, and some 2-inch pipe' at the ext~em
ity of the system. 

Taylor, the individual, will acquire, and transfer to 

applicant, a l2-inch well of Antelope Mutual, 540 feet in depth, in 
• 

which is installed a pump driven by a 2S-hp electric motor. Said 

pumping plant installation has a production capacity of approximately 

225 gallons pe~ minute, and discharges through a lO,OOO-gallon pres

sure tank into the distribution system .which is composed principally 

of 6-inch welded steel cains. 

Applicant p:-oposes to interconnect the two existing mutual 

water companies' systems by the installation of approx~tely 780 feet 

of pipe. 

Pro'Oosed Rates·, Area A3 

Applicant proposes to continue the eXisting mutual com

panies' rates, except that it is proposed to eliminate the existing . 
$1 per acre per month standby charge. However, applicant proposes to 

install meters to the extent that mete~ing installations can be 

financed. 

3 Also Area C, as no~ea hereinafter. 
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The proposed flat rates are $5 per house per month for 

domestic use only; $7.50 per house per month,_ including livestock, 

chickens or swimming pool, and $10 per month -for irrigation water. 

The proposed meter rates are as follows: 

o - 1,000 cu.ft., per 100 cu.ft. 
1,000 - 4,500 cu.ft., per 100 cu.ft .. 

Over 5,000 cu.rt., per 100 cu.ft. 

O\.m.ers a.nd 
e~ce ~n Area A 

$0.25 
.15 
.10 

Exhibit No. 2 is a letter dated July 2, 1956, from six 

owners of property in Section 32, not mutual company consumers, 

requesting water service to their prop~rties totaling 20 acres in 

said section. 

Exhibit No.3 is a letter, dated February 24, 1957, from 

the owner of 5 acres of property in the ~lt of Sec. 4, and Exhibit 

No.4 is a letter, dated February 25, 1957, from the owner of approx

imately 48 _ acrez, also in the NW't of Sec _ 4;. Each of said pr'operty 

owners requested water service by applicant to ~is property. 

No requests for service in the S: of Sec. 4 or in the E~ of 

the NEt of Sec. 6 were submitted or rec~ived. However, it was the 

opinion or applic~~tTs president that applicant could operate more 

economically and efficiently in the enlarged areas as proposed than 

in any smaller areas. 

Prot est bv El Dorado Mutual Wa,ter Companv 

El Dorado Mutual Water Coopar.y protested the application 

in so far as it pertained to the Si o~ Sec. 4 on the grounds that 

said mutual was furnishing water service to 160 of its stOCkholders 

in Sec. 9; and that, at some fu~ure time, El Dorado might elect to 

expand its service area, or form a public utility water company, to 

serve its present area and such expanded area. 
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" 

A~Elication for a Los Angeles County Franchise 

Applicant has applied ~o the Los Angeles County Board of 

Supervisors for a franchise to use the county roads and highways tor 

the installation of pipelines. Said application has not been acted 

upon by said Board of Supervisors. 

Description of Proposed Area B 

ApplicantTs proposed Area B is located in Kern County about 

Z miles cast of Inyokern and about 4~ miles west or the west gate of 

the China Lake Naval Ordnance Test Station, on the south side of 

St~,te Highway No. 212. The area comprises 134. lots of Record of 

Sur'~y No. 1$65 of'Kern County, which comprises a total of 4.97 lots, 

of which 60 lots have been sold. 

Taylor, as an individual, proposes to construct a water 

syztem to supply water to and within Area B in accordance with the 

contract Exhibit ~C-l", dated February 11, 1957, between First Western 

Bank and Trust Company, Everett T. Calvert and ~eo L. Strecker, and 

~oid Taylor. Taylor agreee to install the water system for $4.0,8;0. 

Said amount is to be advanced by the subdivider and is subject to 

refund by Taylor. Applicant will acquire this water system from 

Taylor in exchange for applicant's stock. 

Descrintion of Applicant'S Pro-
posed Water System in Area B 

Applicant proposes to acquire from Taylor (he, having 

acquired it from the subdividers) a 16-inch ,well located on Lot No. 55 

of the subdivision. Said 'lIe1l was drilled in 1923 to a depth of 

311 feet, and Taylor proposes to install a pumping plant therein 

consisting of a pump driven by a l5-hp eleet~ic motor" which will 
, 

have a production capacity of 200 gallons pe~ minute, and will dis~ . 
charge through a 2,500-gallon pressure tank into the distribution 

system. Applicant's president testified that a storage tank would b~ 

installed, and additional sources of water supply would be obtained, 
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by applicant, as additional customers were connected to the system 

and as demands for water service increased. The distribution mains 

to be installed will consist of an $-inch ~ansite pipeline feeding 

into 4- and 6-inch transite lateral cains. 

Prooosed Rates for Area B 

Applicant proposes a flat rate of $5 per house per month 

for domestic use, only, and the following schedules of domestic and 

commercial meter rates: 

Domestic Rate: 

600 cubic feet or less ....... $3.00 
1,000 cubic feet · ...... ,. ... ,. ,. . ,. .. .. 30 per 100 cu. ft. 1,400 cubic feet · . . . . . . . . -. . . . . .25 per 100 cu. ft.. Over 3,000 cubic feet · . . . . . . . .. . . . . . . .20 per 100 cu.ft .. 

Commercial Rate: 

600 cubic feet or less . . . . . .. . $.3.00 
1,000 cubi.c feet · . . ,. . . . . ,. . . ~ . . . .25 per 100 cu.ft. 1,400 cubic feet · . . . . . . . . . . . . . . .20 per 100 cu.rt. Over 3,000 cubic feet · . . . . . . . . . . . . . . .15 per 100 cuooftoo 

No justification for the establishment of a separate com

mercial meter rate is of record, and applicant agreed to a combined 

domestic-commercial meter rate. 

Annlication for a Kern County Franchise 

Applicant has applied to the Kern County Board of 

Supervisors for a franchise to install pipelines within, under and 

through the Kern Co~tY. roads. No action on said application has 
" " 

been taken by th~ s~id B~ard of Supervisors. 

Description of Pro~osed Area C 

Applicant's p~?posed Area C comprises 40, 2~-acre lots 

totaling 100 acres, being Record of Survey No. 2346, which is a por

tion of the SW= of Sec. 19, T. S Noo, R. 10 Woo, S.B.Boo&M., located 

north and east of Lancaster on Avenue E at SOth Street East. Water 

service will be furnished to this area in accord~~ce with the 

contract, Exhibit "C-2", executed February 11, 1957, between 
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.: .. ~ l I j r " • , • . 
Andrew Bong-lovannj~ and Angela Bongiovanni, brother and sister, and . 

William N. Taylor, an individual. 

Descri~tion of, AxPlicantTs Proposed 
Water System in rea C 

'. ' 

The Bongiovannis have contracted with Taylor to transfer 

to Taylor a well and two, 40-hp electric cotors and pumps; one to be 

installed in said well, and one to be utilized for standby purposes. 

The water system installation, including the well, well Site, p~ps 

and motors, a pressure tank, a 2l,OOO-gallon storage tank, and 4- and 

6-inch transite pipelines, Will be effected by Taylor for a cost of 

$14,500, which will be advanced to Taylor by the Bongiovannis, zub

ject to refund by Taylor. Applicant will acquire this water system 

from Taylor in exchange for applicant's stock. 

Pro~osed Rates for Area C 

Applicant proposes to apply its rates :for Area A, hereinbe

fore outlined, to Area C. 

Financing 

Although precise data are not available regarding the his

torical cost of the water systems of the mutual water companies pro

posed to be acquired by applicant from Taylor, the record shows that 

such data can be obtained. Exhibit No. 11, a Commission sea!! cngi-

neering report on applic~~t's operations :for Area A, indicates that 

the approximate depreciated histor1cal cost, as of December 31, 1956, 

of applicant T s proposed systems inAreaA, was $31,532. As noted here":' 
I r' • 

inbefore, the estimated cost of the water system installation in 

Area B of $40,$50 and the cost of $14,500 fo':" the installations in 

Area C, are to be advanced by the subdivider to Taylor, who" by con

tract, has agreed to ref~~d such advances. Allor theee properties, 

in turn, are to be transferred by Taylor to applicant in exchange 

for applicant's stock. Applicant's presiden~'s personal fi~~cial 
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statement, as of May 31, 1956 (Exhibit B), showe~ total azset~ ~£ 

$123,298.07, which he has agreed and is prepared to commit to appli

cant in the fore of loans, collateral for loans, or for the pu:chase 

of applicantTs stock. Further, applicant's president has assets in 

another wholly owned corporation totaling $200,000, with monthly 

income of $400, all of which. would and will be used as security for 

applicant's operations. 

Gro~h of the Areas 

A Commission staff engineering Witness estimated that 

Area A would have a.."l average of 48 consumers during 1957; Area B, 7; 

Area C, 4, for an average total of 59 consumers for the year. During 

195$, consumers would increase to 60 in Area A, 14 in Ar~a B, and 

10 in Area C,'for a total of 84; ~"ld in 1959, 72 in Area A, 20 in 

Area B, and 20 in Area C, for a total of 112. 

Staff· Recommendatior.s 

The COmmission staff cade the following recommendations: 

1. That the existing ::lutual water companies' systems 
in Area A be interconnected prior to June 1, 1957. 

2.. That a flat rate be established for residential 
use, only, ~"ld that the proposed flat rate for 
irr~gation sero;.rice be elil:linated. 

3. ,That a firm program for the installation of .oeters 
be established. 

4. That applicant adopt the s;raight-line remaining 
life method of depreciation; the composite rate 
on depreciable utility plant in Area A to be 4.1 per 
cent, and in Areas Band C to be 3.,1 per cent; each 
of such rates to be subject to periodic review by 
applicant and by the Commission. 

Findings and Conclusions 

From a review of the record· the Commission finds and con-

cludes that the application for a certificate of public convenience 

and necessity should be granted in part and denied in part. Since no 

public convenience and necessity was shown for water service 
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authorization and operations in the Si of Sec. 4 and in the E! of the 

NE~ of.' Sec. 6, both in Area A, those portions of the appliea.tion Will 

be denied. Further, appliean~ should be and will be restricted from 

extending its water 'system into the S! of S~c~ 4 without further 

order of the Commission. In all other respects the application for 

a certificate will be granted suoject to the following proVision of 

law: 

That the CommiSSion shall·have no power to' author
ize the capitalization of this certificate of 
public convenience and necessity or the right to 
own,operate, or enjoy such certificate of public 
convenience and necessity in excess of the amount 
(exclusive .of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

The action taken herein shall not be construed to be a 

finding of the value of the property herein described. 

vfuile the contracts received in evidence, Exhibits Nos. 

fTC-l" and fTC-2", supra, are made in each instance by Taylor as an 

indi vidual, and require refunds to be made by Taylor which are sub-. 

stantially in accord with standard procedures established by the 

Commission, the record shows that Taylor has caused applicant corpo

:-ation to be organized for the primary purpose of engaging in the 

business of supplying water for domestic and irrigation purposes as 

a public utility. !be record also shows that Taylor proposes to con

vey the water systems hereinbefore described to applicant in exchange 

for the issue by applicant to Taylor of an aggregate number or 500 

shares of applicant's capital stock, all as hereinbefore ~oted. The 

transactions, as planned by the parties and as presented to the 

Commission, will thus leave the respective obligations to make the 

standard refunds' exclusively upon Taylor as an individual, which will, 

in turn, relieve applicant of all such obligations. Dr. Everett T. 

Calvert, for himself and in behalf of his aSSOCiates, Mr. Leo L. 

Str~ch~r and First Western Bank and Trust Company, and 
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Mr. Andrew Bongiov~~ni, for himself and his sister, Miss Angela 

Bongiovanni, each appeared and testified at the hearings. 

While neither of said witnesses objected to the refund 

provisions of the respective contracts, the Come1ssion feels ,that 

applic~nt should procure rrom First Western Bank and Trust Company 

and Messrs. Everett T. Calve~ and teo L. Strecher on the one hand, 

and Mr. Andrew Bongiovanni and Miss Angela Bongiovanni on the othe~ 

hand, respective written stipulations directed to the Commission, 

duly executed and acknowledged, under the terms of which each of said 

parties agrees specifically to accept Taylor as the sole and exclu-. 
sive obligor to cake the refunds specified in the respective con

tracts, ~~d each specifically releases and discharges applicant !roo 

any such obligations. The order which follows will so condition the 

certificate granted applicant herein. 

Applicant will be authorized to file its proposed rates, 

except in so far as they cover a flat :-ate for irrigation service, 

inasmuch as, (1) they appear to be comparable to the rates of other 

public utility water companies operating in the desert an~ secidesert 

areas, (2) they do not constitute an increase in rates to the con

sumers of the o~tual companies proposed to be acquired by applicant, 

(3) no protests thereto were filed and, (4) E~~ibit No. 12 shows that 

the proposed rates would not produce an excessive rate of :-etu~ 

based on estimated operations for the years 1957, 1958
7 

and 1959. 

Applicant T s request _ that it be authorized to issue 500 c---

shares of no-par value stock to William N. Taylor, and Katie S. 

7aylor, husband and wife, for the acquisition by a.~d transfer to it 

of all of the water system properties in Taylor's name in Areas A, 

B, and C, appea:s to be reasonable and will be authorized by the 

order which follows. 

Applicant shou!d certify in writing to the CommiSSion wher. 

it possesses clear title to the wells, well Sites, and water system 
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properties described hereinbefore, and the' order which' follows will 

so direct applicant as a condition to the, granting of the certificate. 

When applicant has filed a suppl~ental application, or 

applications, herein to which are attached a copy of the franchise 

issued by the Board of Supervisors of the County of Los Angeles and 

a copy of th e franchise issued by the Board of Supervisors of the 

County of Kern to cover the areas requested in this proceeding, the 

Commission will issue a certificate, or certificates, of public 

convenience and necessity authorizing applicant to exercise such 

franchise, or franchises, upon such terms and conditions as the 

Commission may designate. 

o R D E R .... _- ... ,-. 

Application, as amended, having been filed, public hearing~ 

having been held, the oatter having been subClitted and now being 

ready for decision, , 

IT IS r~REBY ORDERED &s follows: 

l.a. That Antelope Valley Water Co., a corporatio~, be 
and it is granted a certificate of public conven
ience and necessity to acquire, construct, and 
operate a public utility water systeo in its Areas 
A, B, and C, described hereinbefore, including 
Sec. 32 a'nd the N, of Sec. 4) T. 6 N., R. 12 W., 
S.B.B.& M., in that portion of Record of Survey 
No. 136'5 of Kern countYi 

including Lots 6 to 9:3, 
inclusive, Lots 131 to 36, inclusive, and tots 
457 to 497, inclusive, as 'more Particularly de
lineated. on the cap Exhibit "E-l" attach'ed to 
the applicati'on, a's amended, and in Reeord of 
Survey No. 2346" Los Angeles County, as shown on 
the map Exhib1t nE-2n attached to the applica
tion, as amended" subject to ~he condi~ion that 
applicant shall certi!y in writing to the Coo
oission, within 1$0 days after the effective date 
hereOfi that it possesses clear title to all of 
the we ls, well sites, and water s7s~em proper
ties described in ~he preceding opinion. 

b. That, with respect to Area B (Kern County), before 
the date service is first rendered to the publiC, 
applicant shall provide water supply facilities 
capable of producing sufficient water to render 
service within said Area B certifieated herein in 
a manner which shall fully meet the requirements 
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of this COmmission's General' Order No. 103. At 
least ten days before commencing service, appli
cant shall notify the Commission in writing of 
the completion of the provision of such facili
ties, together with a brief description thereof 
including such items as the dimensions of the 
parcel of land actually obtained, 3ize and depth 
of the well or wells as developed) the quality 
and quantity of the water obtainable therefrom, 
the size in horsepower and capacity in gallons 
per minute of the pumping unit installed, the 
size of the hydropneumatic t~~·or tanks connected 
thoreto, the capacity of any storage provided, 
and the limits of the operating pr~S~es of the 
~~~. . 

c. The foregoing ce!"tif'icate is granted upon the con
dition precedent that applicant shall procure, and 
file with the CommiSSion a written stipulation 
from each of First Western Bank and Trust Company 
and Messrs. Everett T. Calvert and teo t. Strecher 
on the one hand, and rta-. Andrew Bongiovanni and 
Miss Angela Bongiovanni on the other h~~d, 
directed to the CommiSSion, duly executed and 
acknowledged by each of said parties, under the 
terms of which each of said parties agrees spe
cifically to accept Taylor as the sole and exclu
sive obligor to make the refunds specified in the 
respective contracts, Exhibit ~C-l" and "C-2" 
attached to the application as amended, "and each 
specifically releases and discharges applicant 
from any of said obligations. 

d. That applicant shall not extend its water system 
into the S~ of See. 4, T. 6 N., R. 12 W., S.B.B.& M. 
without fv~her order of the Commission. 

2. That applicant be, ~~d it is, authorized to file, 
after the effective date of this order, the rates 
set forth in Appendix A at~ached to this order to 
be effective on or before the date service is 
first rendered to the public, together with rules 
and tariff service area map acceptable to this 
CommiSSion and in accordance with the requirements 
of General Order No. 96. Such rates, rules and 
tariff service area map shall become effective on 
five days' notice to the CommiSSion and to the 
public after filing as hereinabove provided. 

3. That applicant shall file, within forty days after 
the system is placed in operation under the rates 
and rules authorized herein, four copies of com
prehensive system maps drawn to an indicated scale 
not smaller than 500 feet to the inch delineating 
by appropriate markings the various tracts of 
land and territory served; the prinCipal water 
production 7 storage and distribution facilities; 
and the location of various properties 'of appli
cant in each area eertificated. 
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4. 

5 .. a. 

b. 

6. 

7. 

S.a. 

b. 

That beginning with the year 1957, applicant shall 
determine depreciation expense by mul'tiplying the 
depreciable utility plant in Area A, hereinabove 
certificated, by a ra'te of 4.l per cent and the 
depreciable utility plant in Areas B and C, herein
ab'ove certificated, by a rate of 3.1 per cent. 
These rateS shall be used until review indicates 
they should be revised. Said applic~~t shall 
reView the depreciation rates using the straight
line remaining life ~ethod whenever substantial 
changes in depreciable utility plant occur and at 
intervals of not more than 5 years and shall 
revise the above rates in conformance with such 
reviews. Results of these reviews shall be sub
~itted to the Commission. 

That applic~~t is authorized to issue 500 shares 
of' its no-par value cocmon stock to William N. 
and Katie S. Taylor, husband and wife, for con~ 
veyance of the water syst~ properties referred 
to in the preceding opinion and for cash. The 
Commission is of the opinion that the money, 
property or labor to be procured or paid for by 
the issuance of such stOCk, is reasonably reCi,uired 
by applicant for the purposes herein stated and 
that such purposes are not reasonably chargeable 
to operating expenses or to income. 

That prior to the issuance by applicant of any of 
its shares of stock to William N. and Katie S. 
Taylor, it shall procure, and file with the 
COmmiSSion, a letter addressed to the CommiSSion, 
signed by said William N. Taylor, wherein he agrees 
to commit all or any pa.-t of his assets as shown on 
Exhibit B of the application herein as may be . 
necessary 0:- appropriate to carry out the proposals 
contained in the application as originally filed 
and as amended. 

That applicant shall file with the Commission a 
report or reports as reCiuired by the Commission's 
General Order No. 24A7 which order, in $0 far as 
applicable, is Qade a part of this order. 

That the authority herein granted will lapse if 
not exercised within one year £.rom the effective 
date hereof. 

That applicant shall interconnect the existing' 
water systems in Area A prior to June 1, 1957, and 
shall report to the Commission in writing withi~,'1 
ten days after such interconnections have been . 
made, stating the lengths and sizes of the pipes 
installed to effect the interconnections and the 
locations thereof. 

That applicant shall within ninety days after the 
effective date hereof submit to the Commission in 
writing a firm program for the installation of 
meters in each of the areas certificated. 
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9. Upon the ,filing by applicant of a supplemental 
app1icat~on, or applications, to which are attached 
a copy of the franchise issued by the Board of 
Supervisors of the County of Los Angeles and a 
copy of the franchise issued by the Board of 
Supervisors of the County of Kern as hereinabove 
provided, th~ Co=issi"n will issue a cer-:i£icate, .,/"' .. 
or certificates of public convenience and necessity 
authorizing applicant to exercise such franchise, 
or franchises, upon such terms and conditions as 
the CommisSion may designate. 

10. That the application as amended, except as specif
ically herein granted, be, and it is, denied. 

The effective date of this order shall be twenty days after 

the date hereof~ 

Dated at __ &n __ Frn.n.;....;...;;;~cl::;;:~:.;::;.. ___ , California, this /Gzib day 

of - ..... ot~1 ofJ"-'&~L,..;..,._ . __ , 1957. 

-15-



hPPt!CABILITY 

APPENDlX A. 
Pago 1 or 4 

SchedUle No. LN-l 

Appl104blo to Illl motorod. wo.tfJr oorv1eo. 

TERRITORY 

Two 'Ullineorporll:t~d arose, ODe- of "w"hich ~ located 4pprox:1m4toly 4 milea 
oouthwo,tor1y, Ill1d t'M other .o.pp:oox:1mt.l.toly 1) m1lo~ nortbc8.3torly 0'£ 
Lll%le~tor, Loo Allgeles County. 

RATES -

First 1,000 eu.ft. or 10:s •••••••••••••••••••••• 
Noxt 4,000 eu.!t.., POl" 100 eu.1't. • ••••••••••••• 
Next $,000 eu.!t.., per 100 cu.'£t. • ••••••••••••• 
Ovor 10,000 cu.f't., per 100 eu.!"t. .. ............. . 

Minimum ChD.rge: 

'For 5/$ x 3/4-ineh moter 
For 3/4-ineh. mo't()r 
For l-incb. meter 
For l~1nch meter 
For 2-inch moter 

..... ~ ...•............... 

....••...•............... 
•••.•...........•........ 
..•.••.•...........•....• 
•.......••..••.....•.•..• 

The Mi%rlmum ChIlrge ...... ..ll entitle tho euotomor 
'to tho quantity of' vater W'b.1eh 'that m1n1mum 
erw-go will purch.ase's.t the' Quantity Ea.te:J. 

Per YJlJtor 
"'/'It M!lrJ,th 

$ 2.50 
.15 
.10 
.075 

$ 2.50 
3.50 
5.00 
S.oo 

12.00 



.APPENDIX A 
. Page 2 or .4 

Schedule No. LN-2RLX 

tanOMt?t 1m!! Ar~" 

LIMITED mtPORAB! RESIDENI1AL FLAT Rft~ SERVICE 

APPLICABD'..ITY 

Applicablo to all rG3identiol wtel' eorviee i"urniabed on IJ. flat rate 
oasis. 

TERRITORY 

T'Wo 'Unincorporated llrOo.:J, ono or whieh ~ loeo.tod ".ppro~taly 4 m1loo 
~outh .... "storlY', Md th(l othor a.:pprox1m.a.to1y 13 m:1J.CI" nortMllSterly of 
LancQ3ter, Lo~ A:ogo1os County .. 

RATES -
For a ~inglo racily resideneo, 
i:lel1Jding ,PrOm1::os ~t e:ce~ 
2 ~cron 1n area •••••••.••••••• _ ••••••• 
In o.dd1 tion, tor \It),uring not 
moro the.."l 5 hGad. or livostock 
~~ 200 e~Ckcn3 ••• ~ •• ~ ••••••••••••••• 

SPEcm CONDITIO?S 

Per Service ~etion 
P,: 2'iOnth 

$5 .. 00 

1. The above residGntial nat rate eb.orgc~ apply to servieo eoxmeet10ns 
not larger tha."1 1 inch in diameter .. 

2. All service not eovored by tho above cl8S:!li£108.t1on v.Ul be :1"ur:lisMd 
only on a. :netercd be.sis. 

3. A meter me::!' be installed at option or utility or customer for above 
elsss1rieation in which evel:lt serv1e~ thereat'ter will be ~hcd orU.yon the 
bo.s1::: of Schedule No. !..N-l, Genoral l't.otered Service. 

4. Serviee 'Under this schedule 'Will bo f\xrn1shed. 0'Cly to exist:i.:og cus
tomers -.mtll ouch time as meters are in:;talled. 

5. This ocbedw.e W'ill 'be effeetiv.o only to I.U:ld 1nelud1rJg Doeq.nber 31, 
1959, and therea.rter ...r..J.l be v.t thdra.~. 
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KPPrJ ICABn.ITY 

APmID:OC A 
Page :3 of: 4 

Sehedul~ No. KN-l 

GENERAt ~ SERVICE 

Applieable to all metered va.ter :;ervieo. 

TERRITORY 

The uni:ocorporllted aroa. o.dje.ee:c.t. to St4te Highvsy No. ll2 a.pprox:imc.tely 
2 miles eo.oterly of I:c.voke:'ll, i".<)%'%l County. ' 

F'~t 600 eu~!t. or less ••••••••••••••••••••••• 
~loxt 2.;0000 C".l.i't .. , per 100 eu.tt. • ............... . 
Next l,400 cu .. ~t., per 100 eu.tt. • •••••••••••••• 
Next 2',000 cu.ft., per 100 eu.f't. .. .................. . 
Over 5,000 eu.£t., per 100 eu.tt. • ............... . 

IVdmomum Clls.'t-ge: 

For 5/B x 3/4-1:c.ch meter 
For 3/4-:t:c.eh x::etar 
For l-inch meter 
For It-i:c.eb. :leter 
For 2-iDch mter 

......................... 
•..••.................... 
.•..••................... 
.•..•.................... 
•....•..................• 

ThE" Miru::.:a. Che:'ge 'Will ontitle the CUStomer 
to the qum:t1/c;r or wter which that minimum 
eharge -.rm ptlX"chase at the Qwmt1ty Rates. 

Por YJGter 
~.,r YJOnth 

$ 3.00 
.30 
.25 
.20 
.15 

3; 3.00 
4.00 
6.00 
8.50 

12.00 



APPENDIX A 
Page 40f"4 

Seheclule No.. KN-2Rt,X 

IZWkAnt To:U'f Ar~,. 

LDlIlZ!2 m:1P0RARY RESIrriJTm ~ ~ SERVICE 
" .~.' ::.!. 

A:?PLICABn.ITY 

Applic4ble to all residential water sorvice !urtliohed. on D. flat rate 
basis. ',': 1'>, 0' •• 

TERRITORY 

The unineorporated a!"el.!. adj e.eent to State Higmro,y No. ll2 appro:ld.ma.tely 
2 mUes east()rly of IJ:,yokern,' Kern Co\nlty4O 

~ Per Se:'Viee Collnoet1on 
PSilr Vwth 

For 8. single family resideneo, 
1ncl~ premiaeo not exeoed-
1ng It aeres· ill.area "4O ........... 404O .... 4O ....... 0 $;.00 

SPECIAL CONDITIONS 

1. The a.bove res1dontiBl £la.t rate charge applies to service colmeet1on!; 
not larger than 1 inch 1n di.ameter .. 

2. All sorvice not covered by the above ela.ss1:£'iea.tion 'Will be turr.d.3hed 
o'tJJ.y on a. metered b.asi:J4O 

3. A meter mq be installed. at option or util1ty or customer tor abo'7e 
elass1f'1eat1on in 'W'bieh event oemee thereafter 'will be 1'~hod. only on 
the basis of Sebedule No. KN-l, General Metered Service. 

4. Serviee under this schedule 'Will ,be furnished only to ex1st1:lg CU3-
tomers until ~ueh time a:: meters a...""C installed. 

5. Tbi:l oehed\1lo 'Will be e1'rcetive only to and. inel'Uding Doeombor 31, 
1959, and theres.f'ter 'W'ill be \dthdr&n:l. 


