Decis:;on No. HLESE w ﬁ%g QENA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Appllication of DOUGLASS WAREHOUSE CO. )

for a certificate of public convenience

and necessity to operate a public ware-

house in the City of Cakland, County

of Alameda, State of California; for Application No. 38755
an emergency permit to operate such '

public warehouse pending determination

of this application; and for 2 pernit

to Issue and sell 1ts shares of

capiltal stock.

Haskell Titchell, for zpplicant.

Vaughan, Paul and Lyons by Reginald Vaughan,
John G. Lyons and Varnum Paul, for Haslett
warehouse Company, Zexins Warehousing Corp.,
Dreisbach Coléd Storage Co., National Ice
and Cold Storage Company of Californiz,
Union Ice and Storage Company, Howard
Terminal, Merchants Express Corporation,
Warehousemen's Assoclation of the Port of
San Francisco and Pacific States Cold
Storage Warehousemen's Assoclation,
pProtestants.

Llogd S. MacDonald, for the Port of Qakland,
ichard Lincen, William Buvke, for IIWU,
interested parties.

Sidney J. VWebd, for the Commissiqn's staflfl.

CPINION

Douglass Warehouse Co., 2 corporation, requests authority

TO operate a public warehouse pfoviding facllities for both cold

storage and general merchandise warehousing. It also requests author-
1ty to issue 2,000 shares of its capital stock for a cash consider-
ation of $20,000 and for temporary authority to operate as 2 public
warchouseman pending f£inal determination of the instant application.

A pudblic hearing was held before Examiner Thomas Z. Daly at
Sar Franclsco and the matter was submitted on March 13, 1957,
following oral argument.

The proposed facilities are located at 51 VWebster Street,
in the Clty of Oakland and consist of a three-s3tory bullding situated
in the immediate vicinity of the Oakland bpoduce district. The -
bullding was originally built in 19238 and has been continuously
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maintained as a pudlic warehocuse by Easlett Wsrenouse Co. (hereinafter
sometimes referred to as Easlett) and 1ts predecessor, the Lawrence
Warehouse Co. It presently comsists of approximately 56,000 square

feet of usable dry storage space and approximately %0,000 square feet

of usabdle cold storage space. In January of 1956, Easlett sold the

property to the State of California under threat of possible partial
or Total condemnation., Thereafter Haslett occupied the premises under
a'one-year lease pending the construction of a new warehouse located
at 1991 Deénnison Strect In the ‘City of..Oakland, approximhteéely two-miles ~
from the Webster Street locatfion. On February 1. 1957, Easlett moved
%o the new location. The property at 51 Webster Street was sold'by'
the State of Califorala to the Port of Oakland ard now remains empty.
The sale %o the Port of Oakland was made subject to +the possible con-
demravion by the State of 23.5 per cent of the usgble dry storage
space, which would reduce such space to approximatoly 36,972 square
feet. The usadle cold storage spece would remain the same. 0O
February 9, 1957, the property was leased %o eppilicant for the balance
of 1997 at a monthly rental of S,000.

Arplicant proposes to finance the e¢peration through the
issue of 2,000 shares of 1%ts capital stock having 3 par value of $10
a share. Addltional Financing in the amown® o? $20,000 for working
capital may bde provided by way of loans through local banks or the
stockholders. The proposed rates would be substéntially siﬁilar to
those appearing in California Warehouse Tarifl Bureau Cold Storage
Warehovse No, 12, Cal. P,U.C. No. 87 of Jack L. Dawson, Agent, and
California Warchouse Tariff Bureau Cold Storage Warehouse Tariff No.
6¢, Cal. P.U.C. No. 153, Jack L. Dawson, Agent.

Numerous public witnessesvtestified as to their business
needs and regquirements relative té the storage of comxodities. They

repsesent business concerns primarily located in the East Bay area.
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-Although the record demonstrates no need for a public warehouse
service for the storage of dry goolds, 1t docs demonstrate a substan-
tial need for a public warehouse cold storage service, particularly
during the summer frgit harvest. Protestants conceded that the exist-~
ing facilitles are inadequate to meet the tremendous demand for cold
storage service during the summer months, but argue that it would de
financlally imprudent to provide sufficlent facilitiles for the pur~
pose of meeting the peak summer demand, only to have them remain
enpty the rest of the year.

The State of Callfornla 1s experiencing an ever-inereasing
growth In population and Iindustrial development. It 4is copparent that
as time goes on there will be a corresponding increase in demand for
the type of cold storage service herein proposed; 'After conslderation
of the record, therefore, the Commission 1s of the opinlon and 30
finds that public convenionce ané nocossity roquire that applicant
transact the business of a warehouseman for commodities requiring
cold storage and limited %o 40,000 square feet located at 51 Wedbster
Street, Oakland, California.  The Commission further finds that the
~* proposed issue of stock should be approved, that the money, property
or labor.to be procured or pald for through the issue of the stocks
herein authorized 1s reasonably required for the purposes set forth
horein and that sueh purposes are not in whole or in part‘reasonably
chargeable to0 operating expenses or to income. In all other rocpactc

the application will be denied.

QBRER

Application having been filed and the Commission being

informed in the premises;

IT IS ORDERED:
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(1) That a-certificate of pudlic.convenience and necessity is
hereby granted to Douglass-Warehouse Co.-authorizing it to operate
and conduct a public.cold-storage warehouse service limitedupo‘ho,boo
square feet at 51bWebster~Street -Oakland, California. o

(2) That within thirty days- after the effective date hereof
applicant shall filera written acceptance of the certificate herein
granted.

(3) That within zixty dayz‘nftor the offoctive date horeof,
and on not less 'than five days! notice to the Commission and the
public applicant shall establish the service herein authorized and

' shéil'ffle?in-triplicate, and concurrently make errective approm~
| priate tariffs.
(%) "That dpplicant, after the effective date herecof and onm or
" before November ', 1957, may issue not exceoeding $20,000 par value
of 1ts capital stock.

CSDﬂ“Thét applicant’shall £ile with the Commission monthly
reports, as required by Gemeral Order No, 24-A, which order, in so
far as spplicable, 1s hereby made 8 part of this order.

(6) That in all other respects the application as amendod 1z
heredy denied.

The effectlve date of this order shall be twenty days
after the date hereof. 225

Dated at ___ San Fraacisco , Californta, this _ /4 =
day of 16;:;,n4:/; 4f3§;;?\j>

%\\<<gtx)é// \hiresident-

’r'f T Commissioners




