
e • 
"A.3S938 EL 

5·~S74 Decision No. _______ _ 

BEFORE THE PUBLIC UTILITIES C01~.uSSION OF TEE STATE OF CALIFORNIA 

In the Y~tter of the Application ) 
-· of ) 

BERCUT-RICHAP.DS PACKINC CO.) a 
California co~orationJ 

for an order authorizing the 
issuance of shares of stock in 
,ayment of Share dividend. 

· · ) 
· 
) .. · ) 
· 
) 
· . -~ ..... -~~~--~ ... --- ........ ,.....~ 

Application rJo.. 38938 

I 01' I N rON - ..... -~ ........... -

Bercut-RiChardz Pack~~g Co.) a corporation, ha$ filed this 

~pplication for authorization to issue 850,000 Shares of its common 

stock, of the par value of $1 eaCh) in reimbursement of retained 

earnings invested in its ~ssets .. !t intends to distribute the 

shares to the stocy~older~ of record on ~~r~ 11, 1957, as a share 

dividend .. 

Applicant is engaged i.."l opera tine a cold storage plant in 

Sacramento ~"ld ~ conducting truck~~g,·~ercantile and other opera­

tionsof a nonutility nature. According to Exhibit 1 filed in this 

,roceeding, its revenues ~~d expenses for the fiscal years ended 

~arch 31, 1955 and 1956 have be~"l as follows: 

Revenu.es -
Net sales 
Cold stora.ge 
Trucking 
Other 

Total 
~enses 
Baiance 

Income Taxes 

Net earnings 

- 1 

1955 

. $10) 878,.15.5 
244,2'50 

8')504 
111,905 

11,242,814 
1 9 .,"? 0.,4 ... ,<79-

.30l,,435 
145.000 

'2 156,435 

$11,757,649 
19.3,605 
15,777 

138,881 

12,105,,912 
11,535,SOe 

570~l04 
185./000 

, 

$ 385·,104 
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It appears that the CO~'3ny has ~~ccd itself largely 

~th c~u1ty capital. A surnmar/ statement showing assets> 1iabi1i-

ties a..."ld capital, as of Dccembc:" 31, 1956" is as fo1loi-Ts: 

CUrrent assets 
Lcss-currc~t liabilities 

Net 'WOrking capital 
Property, plant ~~d equ~p­

ment, less reserves 
Other investments 

Total 

$11;1295,282 
J,O, 315,39.6 

tiE.'9.1l1.t1~s and Ca'Oi t:).l 

Long-term debt' 
CaT)ital -

'Com:non stock 
Retained earnings 

Total capital 

Total 

$ 150,,000 
..3,682,775 

$ 979,936 

2,,947,,338 
. :(>00.421 

$4,127,695 

$ 294,,920 

'1.83'.,772 

From a review of applicant's fin~~cial statement" it 

clearly apgears that it has had earnings
l 
afte~ making allo~ces 

for de9rec1ation, in exccs:;; of the pro;>osed stock diVidend ::.nd'ta.at 

such earnings" instead of being eistributed as cash dividends" 

have beer. retained by a,plicant in its assets and bUSiness. A."l 

order" therefore" properly can be entered authorizing ap,lic~t to 

issue the shares of stock in the amount re~uested for the purpose of 

reimbursing its treasury for mo~ics actu~117 ~xpended from income 

for additions) betterments and ~tensions to its faci1~tics. Such 

shares thereafter may be distributed to ~~e holoers or the ~resent1y 

outstanding Sho.r·2s as a share dividend. 

The issue of the shares of stock as a dividend ~ill not 

call for the withdrawal of cash from applic~tTs bUSiness. It 

Will result in ~~e transfer of tho sum of $850~OOO from the retained 
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earnings to the comoon stock account, the transaction thus resultL~g 

in the l'erme.nent retention of: earnings of that amount and in the 

development of a broader base of permanent e~uity ~~ ap~licant's 

ca,1tal structure. 

Upon a review of this matter ~Te are of the opinion that 

an order should be entered granting applicant '·s rc,:uest. 

The Co~ission having considered the above entitled· 
I ' 

matter and oeL~g of the opinion that a public hearing is not 

necessary, that the application should be granted, as herein ~ro­

vided, that the money, property or labor to b~ p::oocurcd or paid for 

by the issue of the shares of stock herein authorized is reasonably 

reqUiree by applicant for the ~u~pose specified herein, and that 

such ~urpose is not, in Whole or in part, reasonably chargeable 

to o,erat1ng eX'penses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Bercut-R1ch~rd~ Packing Co., on or before 

September ,30, 1957, may issue not exceeding 850,.000 shares of its 

common stock, of the aggTegate par value of: $850,000, for the 

pur!'ose of reimburzing its trea,::jury, and thereafter may distribu,tc 

such sharas cs a share dividend to the holders of its outstanding 

shares of common stock of record on ~~rch 11, 1957. 

2. Bercut-Richards Packing Co. shall file with the 

Commission a mon~~ly report, or reports, as required by General 

Order No. 24-AJ wh1ch order, insofar as applicable, is made a p~rt 

of this order. 
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3. The authority herein ,granted ~11 become effective 

on the date hereof. 

San Franei~ :: p 1) Dated at ________ , California, thiz _~~~ ...... ~:-
day of ___ A~_R_I_l __ J 19;7. 

Co:mn1ss1oners 

/ 
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