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-·Q· ...... s Decision No. __ ~_(~_O_~_,, __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of THE GP~YHOUND 
CORPORATION to acq,uire through. 
merger the certiric~tes or 
public convenience ~d necessity 
~~d the operating rights .which 
are currently issued to and held 
by PACIFIC GREYHOUND LI~~S. 

) 

QEl!I.Q.1! 

Application No. 38923' 

This is an applic~tion tor an order ~pproving the merger 

or Pacific GreYhound Lines ~d The Creyhound Corpor~t1on. 

Pacific Greyhound Lines is a Cal1fo~ia corporation 

having its principal place of 'business in San Francisco. It 

is engaged in the transportntion of passengers, baggage end 

express as a common c~rrier 'by motor ver~cle in interstate a~d 

intr.:.state coz:::merce in Arizona, California, Nev.ada, New Mexico, 

Oregon, Texas a.."ld Utah ane, in addition, is the o'W'ner of all the 

outstand~ng stoCk of California Parlor Cor ~ours Company, a 

California corporation c.ng~ged in opcr~t1ng a passeng~r service 

L~ this st~te. Its intra-California operative rights. are set 

forth and described in Appendix A, as ~enQed~ to DeCiSion 

No. 47907~ dated Nov~er 3, 1952, in Application No. 31SS3~ 

by which a n~~ certificate of ,ublic conveni~ce ~d necessity 

was issued to the· cO::lpany in lieu of all presently gl".:mted 
authority. 

!he Greyhound Corporation is a Delaware corporation 

~ving its principal place of 'bus:!-'less in Chicago, Illinois, 
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and being authorized ·to eo b,.l:S1.ncss as a foreign corl'or:ltion in 

the State of Califor.nia.· It presently is operating as a common 

carrier of. passengers-in 43 states, inclueing California, and 

in the District of Col'1Jml)ia, through the medium of six oper~ting 

divisions. 

The Grey~ound Corporation ow.ns a~proximately 98% of the 

outstanding common stock or'p~citic 'Greyho~~d Lines. Tnose in, 

control of tho two corporlltions hnvc concluded to merge Pacific 

Greyhound LL~es into The Greyhound Corpor~tion under the ter.ms 

or an agreement whereby the ~eparatc corporate existence of 

Pacific Greyhound Lines will be terminated~ its capital otock 

c~ccled and all its assets, subject to its liabilities, merged 

into The Greyhound Corporation, the !'~viv1:lZ corporation. Each 

outst~ding share of the 5% cumnlat1ve ,referred stock of Pacific 

Greyhound Lines, p~r value $100 a s~re, not presently held by 

The GreYhound Co~poration, ~.ll be converted into one fully paid 

and nonassessable share of the 5% cu:c:ulative preferred stOCk, 

series of 1954, of The Greyhound C'orpor~tion, par value $100 a 

" 

share. Each outzt~ding share o~ common stock of Pacific 

Greyhound tines, no par value, not held by The Greyhound . 

Corporation will be converted into the number of fully paid ~nd 

nonassessable z~rcs of common stock or The Greyhound Corporation, 

par value $3 a share, which could bo purchased for $50 as or the 

effective date or the merger, although in no event 'W'oule. less 

than three nor more than five s~~res or The G~ey,nound Corpor&tionTs 

Co~on stock be issued for each shzre of P~cific GreYhound Lines f 

Common stock. 
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The merger is part of c program. Which. is 'being 'Under-

. taken by The Greyhound Corporation to integrate its operations 

and to simplify its corpor~te structure. It has been approved 

by the Intcr~tate Commerce Commission and the ~ppropriate authori­

zation h~s beon grruntcd by that agency ~th respect to the issue 

of stock necc5snry to consummato the tr~n~~ction. Upon th~ con­

clusion of the transaction, the operations which ~llbe conducted 

by 'Tho Gr~yhound Corporation in th1s state "Hill be identical 'With. 

the opcrct1ons now conducted 'by Pacific Creyhound Lines. They 

will be carried on With the s~e management~ personnol, equipment, 

facilities and other assets as are noW' utilized. by Pa.cific 

Crey,nound Line:: and under the existing rates, rules, regulations 

and ~chodules. Counocl has Ddvised the Commission that the books 

and records or Pacific Grcyhound Lines' operations ~11 'bo main­

tained in San Frmlcisco and th.o.t such operations, after the/ :t:lerger, 

will be conducted and continued, a~ at present> by Pacific 

Creyhound Lincs ~~ a division of The Creyhound Corporation. 

Upon th~ 'be-si:: of the representations thus made, we are 

of th~ opinion and ::0 find, thDt the propo~¢d morger will not be 

adverse to the public interest. The Greyhound Corporation is 

placed on notice that operative rights, as such, do not co~stitutc 
. . 

a cl~ss of property which ~y be capitalized or used as an el@.ment 

or value in r~te fixing fo~ ~y amount of noney in excess of that 

originally paid to the state as tl?0 consideration for th~ grc.nt to:; . 
zucn rights. Aside rro~ their purely permissive ~spect, they 

~xtend to the holder a full or partial monopoly of a clas~ of 

business over a part1~ar rout~~ Thi~ monopoly ro~ture ~y be 

chaneed or destroyed ~t any·tble by the state, which is not in any 

respect l1mited as to th~ number of rights which may be given. 
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The action t~~ herein :hall not be con~trucd to be a 

finding of the value of the rights and propert1es herein author1zed 

to be merged. 

Tho Comm1::ion having considored the above-cnt1tle~ 

matter and being of the opinion that a public heai~~g is not 

necessory and thzt the applic~tion should be gr~tcd, as herein 

provided; therefore, 

IT IS HEREBY ORDERt.-" that: "," 

1. Tae merger of the oper~tive rights and properties 

of Pacific Greyhound Lines into The GreYhound Corporation for 

ownership, :managextent and operc.tion and the acquisition by The ' 

Greyhound Corporation of control of California Parlor Car To~~z 

Company through ownershil' of capl tal stock, be, and they hereby 

ar.e, approved and authorized. 

2. On not less than five days' notice to the Commission 

~~d to the PUblic, effective concurrently with the consummation of 

such tr=nsfer, applicants shall supplement or reissue the ta~1ffs 

and t~etables on file with the Co~~ssion naming rates, rules, 

regulations ~d SChedules govcrninz the oper~t1ons here involved 

to show that Pacific Greyhound Lines has ·..tithdrawn or c~celed :me 

The GreYhound Corporation ha3 adopted or estcblished, a~ its own~ 

said rates, rules, regu1~tion~ ~~d schedule~. 
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3. Xhe authority herein granted Will become effective 

twenty days after the date hereof. 

S '1':'--.- ,!'" an J..' .. ~ci!;(:o .., _ j . ~. Dated at __________ ~ C.:.11ro:mia~ th1s4~ 

day of ____ A_P_R_Il __ 

Cor:m1iss1oners 
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