
Decision I'ro. 5,~88J 

BEFORE THE ~JUBLJ.C tTILITIES COl\~'aSSION OF THE STATZ OF CALIFORNIA 

In th~ l1atter of t he Application of ) 
SUNSHINE WATER CO-

6 
and SOUTiEru~ ) 

CALIFORNIA WATER. C ~J..?.IJ'4-Y for .m ) 
order or orders (a) authorizing the ) 
sale and transfer to Southern ) 
California \/atcr COr.1pany the prop- ) 
erties constituting the water system ) 
0: Sunshine ~!ater Co .. ; (b) author- ) 
izing Southern C~iforn:.a ~Jater ) 
Cotlpany to p\ll"chase 5.'.id properties; } 
a.nd (c) authorizing Souther!l ) 
California ~'later COilipany to aSSUi:le J 
certain liabilities of Sunshine } 
;'!ater Co. ) 

Application No. 3$792 

Fr.eder:i.ek N .. Ec.ward.,2, of O'l'I!elveny & l·:yers, for 
Soutnern Calif orriia 'Jiater COjjj.ljany 1 and 
Ray M. D'3I'llUS., for Su.."'lShine Hater Co., 
appi:l.cants. 

Charles W .. Drake ar.d Richard Ent\Olistle, for the 
~uclic u~ili~ies Co~ission. 

o :- I N ION -------

Applicant) Sunshine i.·,Tater Co., is a corporation owning 

and op~rating a public utility water business in ur.incorporat~d 

t~rritory of Los ~~g~lcs Cou.~ty south and eas~ of the City of -
Hhittier, California. It serves approxil:1~telY 2,100 customers and 

holds certificates of public convenience and r.ecessity issued by 

this Cocoission. 

Southern California Water Company is a corporation 

o~ming and operating a public utility' water system in certain are~s 

of the Coun~ie$ of Los An6eles, Orange, San Bernardino, Ventura, 

Imperial, and SacrruJcnto in the State of California. It also 

engages in the distribution and supplying of electricity at Big 

B~ar Valley in San Bernardi~o County. 
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In the instant application Sunshine Water Co proposes 

to sell its public utility water system, including the properties 

and operating authorities, to Southern California Water Company. 

Authority is also asked to permit Sunshine i~ater Co. to discontinue 

its utility operations, to authorize Southern Cali.!'ornia ~j"ater 

Com~any to render service in the area, and to assume the liabili­

ties of Sunshine 'Water Co. with respect to any and all consumers T 

prepayments for water service subsequent to the date of tr~nsfer 

and for all agre~ents for acvances for construction. 

A public hearing was held before Examiner Grant E. Syphers 

in \'~ttier on l'w-ch 22, 1957, at which time evidence was adduced 

and the ~atter submitted. It now is ready for decision. 

A witness for Sunshine vrater Co. ·testified that that 

company has operated a public utility wat~r system for approxima.tely 

25 yea.rs and has paid no cividends at any time during this j?eriod. 

At the present time it is not .!:laking a satisfactory retur:l on its 

investment and is ~ble to get financing except on a short-term 

basis.. Therefore, this company does not have su.f£icient capital 

to make needed improvements in the system, nor does it seec to 

have any prospect or acquiring a satisfactory return from the 

utility operations. 

A witness for Sout.hern Cali! ornia t·:at.er Company 'testii":i.e d 

that that company is familiar with the Sunshine system and is 

willing and able to assume its operation. Southern California 

'\:·!ater Company is presently conducting successful operations, and 

it now has made arrangements to secure 2. wat.er supply i'rom the 

~'ietropolitan ~Jater District, which district \\'111 .cake available 

4,500 gallons of water per minute. In order to secure this 
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supply this year it is necessary for So\...'thern California l':ater 

Company to make an immediate deposit of ':.11,000 with the Hetro­

poli tan :.iater District so that a turn-out structure can be con­

structed at a point ,.,here the line of the 11'Ietropolitan Water 

District crosses the service area of Sunshine ~,'ater Co. 

Exhibit No. 1 sets out the capital expenditures which 

will be made by Southern California Jlater Compa.."lY for improvements 

in the system, should the purchase be appro: ed.. i .. ccording to the 

testimony Southern California Water Company has cash on hand with 

which to make these im'J?rovements. 

The rates proposed to be charged are the same as those 

now being charged by Sunshine V:ater Co., a1tho'l.lgh it is contemplated 

tha t the rule s of SOuthern California. i"!ater Company will be used. 

Sunshine i-:ater Co. now has three employees who "'ill be 

taken over by the pm-chaser and will be retained by. that com;:.,any 

should their work prove satisfactory. 

The purchaser intends to operate the company by using a 

water supply from Metropolitan ~Jater District 1IJhich at the present 

time will a:lount to apl:lroximately 1,350 gallons per minute. This 

water will be mixed \';,i th water fro:l the wells of Sunshine Water Co. 

It should be noted that by Decision No. 53521, dated 

July .31, 1956, in Case 1'10. 5679, Sunshine '~:ater Co .. was ordered to 

provide no service to any new customers or to any additional 

subdivisions outside of its present service area unless and until 

otherwise ordered by the Commission, and to take certain steps 

to prevent a water shortage during the summer of 1956. This 

decision was interim in nature zad was issued as a result of a 

. complaint filed against Sunshine ~later Co. by approximately 52 users 

of the water service. At the hearing the representative of 

-.3-



e 
A.·· 38792 ET * 

Southern- California 17ater Company reques~d that the restrictions 

of this interim order, Decision No ... 53521, be"lii"ted • 

. In the event that the sale and tr.lnsfer of the public 

utility property hereinafter authorized are ~onsummated, upon proper 

a.."ld sufficient ShC'fling by the purchasing utility,. Southern 

California i'later" C om.t' any , that the inadequate and insuf" ficient 

service of the selling utility, Sunshine '~IJater Co_,. have been 

satisfactorily remedied by the substantial co~pletion of installa- . 

tion of the proposed improvements describ~e in Exhibits Nos. land 

2 of this proceed.i~, or otre rwise, the Commission ... :ill issue such 

!\lrther order in Case No. 5679 as circumstances may then wzrrant. 

The record shows that notice of the hearing in the 

present proceeding was properly published·, but there were no 

objections to the application at the hearing_ 

Since the proposal was without opposition and in accord­

ance with the testimony presented, we now find that it would not 

be adverse to the public interest to per.mit the proposed sale. 

The purchase price is set out in the application as a basic price 

of t:~152,500, which figure is subject to adjust;::l,ent'according to! 

the amount of property added after August 31, 1956, the cost of 

work in progress after that date, advances in aid of construction 

received after that date, adjustments for materials and .supplies, 

operating property retired and depreciation accruing after 

August 31, 1956. Both parties testified that this price wa~ .. 

agreeable. 

It should be noted that the record contD.ins the financial 

statements of each of the parties hereto. 

The order herein will authorize the tr.:ulsfer from 

Sunshine Water Co. to Sou:thern California '-Tater Company of the 
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four certificates of public convenience ~d necessity granted ~o 

Sunshine Water Co. by the Commission in its Decision No~ 19336, 

dated Y~y 2$, 192$, in Application No. 14612; Decision No~ 30566, 

dated January 31, 193$', in Application No. 21647; Decision No .• 45361, 

dated February 13, 1951, and Decision No. 46177, dated September 4, 

1951, both in Application No. 31947; and Decision No. 4$29$, dated 

February 24, 1953, in Applications Nos. 33739 and 33877. No~ice 

is taken of the provision in the agreement for the purchase .and 

sale between the parties whereby the franchise granted by Los 

Angeles' County Ordinance No. 144$ is to be trans.f'erred to Southern 

California Water Company. 

The certificates of public convenience and necessity 

authorized to be transferred herein are subject to the following 

provision or law: 

ThaL the Cocmission shall have no power to authorize 
the capitalization of the franchise involved herein 
or these certificates of public convenience and 
necessity or the right to own, operate or enjoy such 
franchise or certificates of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually pa.id to the State or 
to a political subdivision thereof as the considera­
tion for the grant of such franchise, certificates 
of public convenience and necessity or right. 

The authority herein granted is not to be construed as 

being indicative of amounts to be included in a future rate base 

of Southern California ~:Jater Company for the purpose of determining 

just ~~d reason&ble rates, nor as a finding of value of the 

properties herein authorized to be transferred. 

Application as above entitled having been filed, public 

hearing having been held thereon, tre Commission having been fully 
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advised in the premises and having found the proposal to be not 

adverse to the public interest,and good cause appearing, 

IT IS ORDERED: 

1. That on or after the effective date hereof, and 
on or before A-ogust 30, 1957, Sunshine ~iater Co .. 
:nay sell and transfer tihe public utility property 
referred to herein to Southern California \I:ater 
Company, pursuant to the agreement for the 
purchase and sale of property, a copy of which 
was attached to the application, and may execute 
a deed and bill of sale substantially in the 
same fom and content as the copy thereof attached 
to the application as Exhibit B. 

2.a. That on the date of acquisition of the properties 
of the Sunshine ~ater Co. by the Southern 
California. ~:.Jater CO::lp.:l.nY, the fo\l%' certificates of 
public conv~~ience and necessity granted to 
Sunshine 't'ra:ter Co.. by the Commission in its 
Decisions Nos. 19S36 , 30566, ~5361 and ~6177, and 
4S29S, as referred to in the foregoing opinion, 
be, and they are transferred to Southern 
Califorroa V:ater Company ~ 

b. That Southern California ~Jater CompOl'lY, on and 
after the date of acquiSition, is authorized and 
directed to charge, in ~~e tierritory acquired 
under the authorization herein granted, the rates 
presently being charged by SUnshine ~'lateX" Co. and 
to apply in said territory its o .... ~ rules now being 
on file with the Comcission. 

c. Tr..at Southern California lJla:ter Com,any, if it 
acquires the properties herein referred to and as 
described in tne application and the exhibits 
attached thereto, shall, '!J:i thin thirty days 
thereafter 1 file the rates authorized nerein, and 
shall revise its presently effective tariff 
schedules to provide for the application of its 
rules and said rates in the service area bein§ 
acquired herein, togetiher with a revised tari.f 
service area map, all in accordance with the pro­
cedures prescribed by General Order No. 96. Such 
rates and revised tariff sheets shall become 
effective upon five days' notice to the 
Cocmission and to the public after filing as here­
inabove provided. 

3.a. That on or before the date of actual trans!er of 
Sunshine ~,Tater Co's. properties to Southern 
Calii' orma ~later CO:lpany, Su."'lShine ~!a ter Co. 
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shall refund all deposits which the seller is 
obligated to refund. Any unrefunded deposits 
shall be transferred to and become the obliga­
tion for refund by Southern California V/ater 
Company. 

b • Tha. t Sunshine 1:1ater Co. shall,. prior to 
the date of act~l transfer 1 £11e with this 
Commission a verified statement show~~g all 
obligations to make refund of advances for 
construction, the .?mounts thereof and the 
names of persons or. corporations in whose favor 
such obligations exist. Jl. copy of such state­
ment shall be served by Sunshine :!ater Co. 
upon Southern California Water Company prior 
to the time of filing said statement ~dth the 
Commission and proof of service thereof shall 
be filed vIi th said statement. Unless Sunshine. 
~iJater Co. discha:ges its obligation to make. 
refund of a~vances for construction, prior to 
the actual transfer of the public utility 
properties herein concerned, such obligation 

. shall devolve upon Southern California ~iater 
Company pursuant to paragraph 10 of Exhibit A 
attached to the ap,lication and the COndition 
hereinafter prescribed. As a condition to the 
brant of authority,- herein, the Commission 
hereby finding that the public interest so 
requires, Southern California ~rater Company 
shall assume a~d beco~e obligated to discharge 
each and every lawful obligation of Sunshine 
:;ater Co .. to make refund of advances for con­
struction, according to the terms and condi­
tions thereof, and the purchase by Southern. 
California i.7ater Company of the herein con­
cerned public 't..."tility properties shall be 
deemed an aceeptance by it of the foregoing 
condition and agreement thereto. 

4. That on or before the date of actual transfer 
or the properties herein authorized, Sunshine 
Wa tor Co. sr..e.ll tre..."1Sfer a."ld deliver to 
Southern California Water Company, and the 
latter shall receive and preserve all records, 
pt.pers and memorandapertainin6 to the con­
struction and operation of the properties of 
the seller's water system. 

5 • That upon acquisition 0 f the properties o! 
Sunshine ~;ater Co. herein authorized to be trans­
ferred, Southern California Water Company shall 
review the de~reciation accruals ~ertair~ng 
thereto, USing the straight-line remaining life 
method, and shall submit the results of that 
review to this Co::tnission within ninety days 
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after the date of such acquisition. There­
after, Southern Cali£ornia ~later Company shall 
inclUde the Suns.hine Water Co. properties in 
the depreciation reviews which it regularly 
submits to this Commission for its other 
propertie s. 

6. That if the authority herein granted is exer­
Cised, Sunshine "jater Co. and Southern 
California '\later Company shall ea.ch., \>Iithi:c. 
thirty days thereafter, notifY this Commis~ion, 
in writing, of the date of such completion of 
the property transfer herein authorized and of 
their complianee with the conditions hereof. 

7. That compliance with all outctanding orders of 
this Commission pertaining to the public utility 
operations of Sunshine ~rater Co_" in so far as 
they may be still applicable and which are not 
in conflict with the provisions of this order, 
with particular reference to, but not limited 
te, Decision No. 53521, dated July 31, 1956 1 
in Case No. 5679, shall become the responsibility 
of Southern California t;jater Company on the date 
of its acquiSition of the utility properties of 
Sunshine Water Co. herein authorized. 

s. Upon due compliance with all of the conditions 
of this order) Sunshine ~later Co." a corporation, 
shall stand relieved of all further pUblic utili~y 
obligations and liabilities in eonnection with 
the operation of the water utility property 
herein authorized to be transferred. 

It appearing tM t this matt er should be expedited in the 

public interest, that it is necessary for Southern California vlater 

Company to de,f>osit :j,ll,OOO immediately ~·.rith the l\~etropolitan ~later 

District so that a. turn-out structure can be constructed at a 

point where the line of said District crosses the service area of 

Sunshine Water Co., and that this connection is required to insure 

the availabili t;r ¢£ the supplemental source of "later needed to meet 

.... 
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customers' present requirements in said areal the effective dato 

of this order shall be the da.te hereof' .. 

, California, this 

Commission~rs 

ltox F.l1!"~ •. ' 
Co~1~~1oncrS jC. Lyn Fox • ~1~ 
D~co~=~r1ly ~bso~t. did Dot ~-t1cipato 
1n t~o 41:po:1t10n 0: tb1s procoo41Qe. 
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