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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Ap~licat1or. 
of FP.UITtAJ."l'D WATER COM? PJ·:'Y for 
authority to increase wate~ ~ates 
within the area comprised of 
~oto 1, 2, 3, 4 ~~d 5, Pruitlar.d 
SuodiV1sion, Monter~y Co~~ty. 
State of California. 

Application No. 3844Z 
(As A:nenaed) 

D. o. Cole~rove, for a~plicant; 
J:~ .. ""r.es J. Roddy, for the Con-.mission statt. 

" o ? I N ION ..... --~---

Nature of Proceed1n~ 

By th~ above-er.-titled application, filed Scptemoe~ 24, 1956, 

ar.d as a:nended on i'flarch 4" 1957 and !larch 13, 1957, Fruitland Wate::-

Compar.y seeks ar. order of this Comrn1osion authorizing ir.creased water 

rates for service rendered near Watsonville, California, ar-d the 

approval or a contract re3pecti~g service to a water user whose prop. 

erty lies outside of the utility's cert1fica.ted area. While t1".e 

original application inadvertently referred to a Lot 4 of Fruitla~d 

Subdivision, such error was corrected by a7.endment and the ~4tte~ now 

properly applies only to tots l~ 2, 3 and 5 of such tract. 

Public Hearin~ 

After due notice to the public and to each prese~t customer 

of applicant, public hearing in the ~tter w~s held before ~iner 

F. Everett Emerson on ~~rch 13, 1957, ,at Watsonville. ~~o late-~11ed 

exhibits were received on March 18~ 1957. ~o persons except those 

representing applicant or the CO~~$Sion sta~f ~ttendcd the hearing. 

Rates, P~=cnt ~~d Prooosed 
t 

Applicant's present rates r~ve been effective Since 

October 1, 1952. All 25 of app11c~~t's regular customers arc supplied 
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metered service. One interruptible irrigation customer is supplied 

time-measured service. A comp~rison of charges tor typical mcte~cd 

usage is shown in the following tabulation: 

Q,'.la."lti ty 
(Oubic Feet) 

It!onthly Chn.r~c 
?resent Ra~e Proposed Rate 

o 
500 
BOo 

1,000 
1,428 (Avg. rrsage) 
1,500 
2,500 
5,000 

Surr .. -nary of Earning3 

$2.50 
2.50 
2.50 
2~50 
3.27 
3.40 
5.20 
8.90 

$ 3.00 
3.00 
4.50 . 
5.50 

. 7.00 
7.00 

10.00 
15.50 

Evidenc~ respecting n.pp1ic~t'3 earning position was pre-

sented through eY~1bits attached to the application and 3upporting 

oral test1!nony by applicant·'s preSident. L"l add1 t10n, as 1s usual 1r.. 

proceedings of this r~ture, a membc~ of the Co~~~zs1on starf presented 

both oral ~"ld documentary eV1denc~ as to the results of his independent 

~nvcstigation of applicar.t'S oper~t1ons. 

From such evidence we conclude th~t the fo11ow1ng tabulation 

r~irly indicates the rcsu1ts of system operat1ons during the ye~r 1956 

~d prospectively for the yea~ 1957 at app1ica.~t's existing rates and 

~t the rates wh1ch applicant requests this Co~~~ssion to authorizc. 

Item -

Su~.ARY OF EARNINGS 

Year 19f6 
?rescn 
Ratcs 

$ 950 Operat1~g Revenueo 
Operating Expenses 

B0fore Taxes & Depreciation 
Taxes 

1,270 
100 
402 

1,77't 
Depreciation 

Total Opcr.Expenses 

Nct Revenue 

?~te Base ~eprec1ated) 

Rate of' Return 

(~) -
11,400 

loss 

Year 1927 
Present Requested 
Rn.tcs Rates 

$ 1,180 $ 2,100 

1,295 1,295 
105 169 
488 488 

1,088' 1,952 
(70e) 148 

11,400 11,400 

loss 1.3% 
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The evidence 13 clear, as the cibove tabulation indicates, 

that revenues obt~1ned from existing water r~tes are inadequate to 

~eet applicant's reasonaole needs. Applic~~t has concluSively dem-

onstrated that it is in need of and entitled to not less than the 

tot~l amount or 1ncreaoed revenue sought. A~P+ic~tfs rate request 

will be granted. 

Contract tor Acco~~odation Service 

Spring~1cld Grange No. 523 has a hall or meeting place, 

adjacent to but outside of applicant'S ee~1t1cated area, for which 

it applied to applicant for water 3e~/ice. Applicant did not and 

does not hold itself out to s€rve any territory outSide of its cer-

tificatec. area. Prom ti:te to time, however, it has or may have a 

quantity of water in excess of that needed to meet the demands of its 

regular patrone within the area to which it has dedicated its public 

service. As an accommodation it is willing to supply water for use 

at the Grange F41l P~oV1c~d (1) the Grange ir.stall all necessary pip­

ing, (2) the Grange pay a charge to cover the cost of co~~ect1ng the 

Grangelc piping to the utility system, (3) the se~V1ce ~~y be inter-

rupted or discontinued at or during any time when the utility water 

supply ~~ght become insufficient to meet both the needs of the 

utility'S regular patrons and the needs of the Grange, ~~d (4) ~atez 

and ch~rges for wate~ usage by the Grange are identical with those 

rates a."ld charges applicable to the utility's regular customers. 

Applicant entered into an agreement w~th the Granger dated 

November 1, 1954, by which it was intended that the foregoing would 

,be cons~M~ated. A copy of the agreement is ~~1b1t No. 1 in the pro-

ceed1ng. Appl1car.t seeks approval of Such contract and att~butes 

its existence without Co:r.m1ss1o'n authorization to inadvert~'"lce. As 

~resent1y Written} such contract has ~y deficienCies ~nd c~~ot be 

approved. However} on the basis of the evidence before us in this 

proceeding it appears that an agreeme~t properly drafted to reflect 
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the above-d~3cuS3ed situation and conditions will not be u.~reasonable 

or adverse to the public interest. To that end, applica~t should 

unde~take the execution of a new and proper fo~ of cont~act including 

statements or clauses covering at least the follOwing: 

1. The precise ~~d definite obligations of the ~e­
spectiveparties. 

2. Detailed description of the length, size and loca­
tion of the piping system involved and the location 
of the utility's w~ter ~eter for the 3ervice to be 
rendered. 

3. Statement as to title to piping system installed by 
Grange. 

. -
4. Obligation to serve only on interruptibl~ baSis 

upon 2~-hour notice. 

5. Agreement that serVice is to b~ ~or surplus water 
as an "aecom:todat1on". . 

6. A statement that regular utility rates are appli­
cable to the water service supplied. 

7. Term of contract (5 years with yearly renewal 
priVileges) . 

8. A statement that "'I'his cont!"act chall at all :!::lCS 
be subject to such char.ge or modification as ~y 
be made by the Public ~t1l1ties CO~~ssion of the 
State of California in the exercise of its juris­
diction". 

Conclusio!'l 

Applic~~t is in need of ~d e~t1tled to 1~crea$ed rever.uez 

in the total a~o~~t sou~~t. We t1nd that the 1ncreased ~ates and 

charges authorized herein are justified ~~d that existing rate3 &~d 

charges, in so tar as they differ fro~ those authorized herc!n, arc. 

for the ~ture unjust nnd unreason~ble. 

~le find that approval of the contract between app11ca."'lt a."'ld 

Springfield Grange No. 523 should be denied without prejudice to the 

filing of an application for appropriate authority to consummate a 

proper agreement on the subject here1r~bovc d1seusced. 
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o R D E R --.---
Fruitla~d Water Cornpa~y having applied to this Co~ssion 

for an order authorizing incre~ses in rates ~~d charges for w~ter 

service rendered in Monterey Co~~ty and approv~l of a contrac~ tor 

water serv1~eJ public he~r1ng thereon having been heldJ the ~tter 

hav1ng been submitted ~~d now being ready for dec1sionJ 

IT IS P.EP~y ORDERED as 'follows: 

1. Applicant is author;zed to file in quadruplicate. with this 

CO~~~SZion after the effective date of this orderJ in confO~ity with 

General Order Noo 95 J the schedules of rates shown in Appendix A 

c.ttached he::-eto and .. upon not less thar. five da.ys' notice to the 

CO~~1ccion a~nd the publicJ to ~~ke said ::-ates effective for service 

rendered on and after June 1 .. 1957. 

2. Applicant .. within Sixty days after the c~fective date ot 

this orderJ shall file fOu::- copies of a comprehensive ~~p drawn to 

an indicated scale not s~~ller thar. 400 feet to the inch.. de11ne~ting 

by approp::-1ate rr~rk1ngG the various tr~cts of land a~d territory 

served; the principal w~ter product1onJ storage and distribution 

facilities; ~nd the location of the various water system ~rop~rtl~3 ~ 

of app11ca."l t .. 

3. Beg1r~1ng with the year 1957J appl1c~~t shall dete~ine 

depreC1o.tion expense by_:r.u1tiply1ng thedeprec1able utility plant 'by 

a r~te of 3.3 per cent. This .rate.shal~,be used until review indi­

cates it should be reVised. Applicant shall review the deprecl~tion 

~~te using the 3tr~igh~-11ne remaining life method whenever substan­

~1al changes in depreciable utility plant occur and at intervals of 

~ot more than five ye~rs, ~"ld shall revise the ~bove rate in conro~-

~cc with such reviews. Results of these reviews shall be sub~~tted 

to the CO~~~ss!on. 
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4. Approval of the contract discussed in the foregoing opinion 

is denied without prejudice. 

The effective d~te of this order shall be twenty days after 

the date hereof .. 

Da ted. a t _____ San __ Frn_&"'!'" .... n_e_ise~o--1 California, this ;:; J. d 
day. of APR r L I 1951. ---_.0.-....;..;...;;...___ \. 

'.~- ) 
'-~~~~~~~~~~~~~~---
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Comr.iissloners 

Box Hn:'~1' 
C'om1::;:;1onor$ C. Lyn Fox • being 
neeessor11y ~b~ent. e1~ not pnrt1e1~t. 
in the ~1::;po~1t1on 0: this ~r¢eeo~1~ 



A..'OF'LICAB!I. In - -

.AP~"D:O: A 
,Page,l o£ 2 

Sched.ule ~!o. 1 

Applieable to all ~etercd W&ter serviee. 

TEE~nClRX 

, The U'!l1neorporatod. Draa ine::'"f..:1%:g Lou 1, 2, :3, Sl'd 5, or Fru!tJ..tmd 
Subd.i~...:::ion,. 8lld. vieinity, B.~::-ox1..'"U\~!.y 2 miles' south~rly or WB.~onville, 
M'o:l:ter-.,Y' CO\lntY'. • 

Qu.a.nti ty Ra.teo: 

or less ... _ .•.................. Pirst 
Nt1Y.t 
F.oxt 
!:oxt 
Over 

SOO eUSt .. 
500 cu.i"t., 

2,000 C".l.ft., 
2,000 euSt. .. , 
5,000 ouSt., 

per 100 C".l.::~. 
per :'00 eu.rt .. 
per 100 cu.f't. 
per :00 eu.!"t. 

. ................ .. 

. ................ . ...................... . .................. . 
~iI!l\n:l Ch.:::ge: 

.For SiS x 31L..-1%leh mater 
For 3!4-inch m~t~r. 
For l-~.neh :eter 
For l~~Uleh '!C~ter 
FOr ~-ineh m~~r 
Por. :3-ineh meter 

............•............. 

................ ... ' .......... '. 41 .... . 

............•............. 

............................ 

............................ 

...•...................... 
For. 4-inch metrilr ...•.................... ~. 

The X1nimt.::n Charee 'Jill eut!t:.e the eus~omer 
to· tho q'Ullntity or -..ro.ter w:'d~:'1. that mini'Ctml 
chArge Yill pt:'ehase Ilt tbe ~"lt:~:tY' :Ra.tes. 

Ptr. Y~to:­
P!,-r Mont~ 

; :3.00 
.:0 
.~ 

'.20 
.15 

$ ~.OO 
4:.50 
6.50 

10.50 
14.00 
,.:!:~oo 

31~OO 



Sehl3dule No. ~, 

APPLICABILITY 

. Applica.ble to ell i..""%'iga.tion ::lCtorod 'Water corvico ~hod on lln 
interruptible bD.:li:J. ' 

TERR nORY 

The 'UrJ.1neorporQ;ted area. 1;cclud1ng' Lo~: l~ 2, J, and ;, o~ Fru1tlS%ld 
Sulxliviaion, eM viCinity, llpprox:1:n&tely 2 m:C:e:!1' southerly or W4tsonv1l1o, 
Monteroy County. ' 

RA~ 

Servico Cb.arge: 

For 5/'0 x :3/4-inch meter . .... ~ ... --........•..... 
Qo..entity Rate: 

For all 'Water dolivorod, por 100 eu. .. !t. . ....... . 
'l'he ~ce Charge 10 8. re4di%lass-to-servo 
charge 8.pplicablc to all metered sorvice 
and to vhich is to be Glided monthly charge 
computed at t.'lo Qus:ltity Rate. 

SPECIAL CO~~ITIONS 

Por Moter 
P".t.. Y:on.th 

$0.15 

1. \tlater for irrigation servico tmder this schedulo v'...ll 'be ~hec: 
ollly "'hen wter thereto:' is available in tlddit10n to the req,uireconts o! cus­
tomers served 'Undor Sehedw.e No.1, Goneral Meterod $c!"Vice. Suoh irrigation 
sorvice r:JJ:Y be interrupted at MY timo ",bon necessary to :noet tho :'OC!tUro­
ments of general servico ou.:to:lers. 

2. Service hO~'Xador "Jill be furnishoe tor not loss ths:J. four eO%l3ocu­
tivo months or teo ealondar year. 

:3.. $emoo '!mder this sehedulo v4...1l bo J.m1 ted. to thoso eustomors .... b.o 
recoived intcrruptiblo 1rrigs.tion !ervieo during 1956. 

4. Irrigation sorvico on e. no~torruptibl~ basis will bG furnishod 
OXlly u:c.dor Schod:clo No.1, Cieneru Matorod. Servieo. 


