Decision No._ 24830 @RB@M@&Q—

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of CALIFCINIA t‘I.‘EC’”"tIC
POWER COMPANY, pursuant to i%s Rule
and Regulation Ne. 15(X) for a
speclal ruling authorizing a line
extension Iinto the Rarton Flats

area witaout the depocit of funds
called for by 41ts Rule and Regulation
No. 15(A) and (B).

 Application No. 38887

e e T S Nl N

OPINION AND ORDER

2y the above-entitled applicaticn, filed March 7, 1957,
California Electric Power Company recuests-authority to construct
certain electric line exten#ions under conditions which differ from
its filed Rule No. 15, Line Extensions. The proposed extensions are
inte and within the Barton Flats area, a portion of the Forest Home
;ountain Resort area in San Zernardino County, and ave estimated by
applicant to cost 581,368 for approximately 7.6 miles of 12 kv line.

Barton Flats 1: a mountzin resort area within the San
Bernardino Natioral Forest north and east of the City of Redlands.
At the nresent time the Tnited States Forest Sexvice restricts the
Barton Flats area £o Organizational Comps and residential cabins, no
commercial business being permitted. The electric service reguire-
menté of this area are h;ghly seasonal, Fourt teen Organizational
Camps consisting of six Z.M.C.A., two Boy Scout, three Girl Scout,
one Boys' Club and two Church Campc have expressed their desire to
teke service from applicant under the conditions hereinafter set
forth.

Service Under Filed Line Extension Rule

Applicant's Exhibi® A shows that £o serve the 14 organiza-

tional camps under 1ts filed line extension rule wonld recuire 2
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deposit by the camps of $12,410 1in advance of consﬁruction, which
amount, when related to the estimated annual revenue of $5,500 to
be received under presently filed tariffs, indicates a eost to
revenue ratio of 12.5 to 1.

Applicant alleges that to render service on the aforesaid
basis would require it to operate Iin said area at a loss of some
$%,301 annually, before income %taxes and return, as shown by Exhidbit
B. Because of this applicant found it necessary to invoke Section X
of Rule 15,l/and request large cash advance deposits approximating

$55,000. The organizational camps found such deposits prohiditive

and suggested a guaranteed annual minimum revenue sufficient for the

wtility to render service on a profitable basis.

Service Under Prowosed Sehednle -2

By this filing applicant proposes to maxe the Barton Flats
extension without deposits by the camps dut on the dasis of Schedule
E-2, Extension Service, attached to the applicaticn a2s Exhibit ?,
and requests, pursuant to Rule 15(X) an ex parte ruling granting
authorization for said construction without deposit.

Schedule E-2 provides for application of the filed rates
now effective for the ares, which 1s within Rate Zone M, but provides
further that the total annual minimum revenue required from all the
organizetional camps will be 19.04% of the total estimated plant
investment within the designated area, such annual minima to be

1/ (K) ZExceptional Cases:

In unusual circumstances, when the application of these rules
appears Impracticabdle or unjust to either party, the Cempany
and the applicant may agree upon terms autuwally satisfactory,
and in case of failure of such agreement, eitker the Comparny

or the applicant may refer the matiter to the Pudlie TUtflities
Commission for special ruling.

-2-
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allocated among the individual camps on the basis of each camp's
connected load at the:time‘dpplication iz made for service. To
quallify for the extension of distribution 1lines into the Barton Flats
rea all 14 camps must have slgned contracts for such service, guaran;
teeing payment of the annual minimwm charge for a term of 10 years.

Exhibit G, attached to the application,is a copy of the proposed
contract.

Provision Is made in Schedule E-2 that when the total annual

revenue from 211 service rendered in the Barton Flats area exceeds
33-1/3% ‘of the total actual vlant invesiment herein contemplated, the
schedule shall automatically terminate and minimum ¢harges shall be
calculated under the then regularly effective schedules applicadble in
Rate Zone M. Adjustments in annual minimum charge requirements is
provided for when new camps are connccted from subsequent extensions.
Exnibit C, attached to the awplication, lists the 14 organ-
1zational camps to he ﬁérved, together with their present load and
the guaranteéﬁ anmual minimum revenue to be received from each canmp,
while Exhibitli'géﬁsists of photostatic copies of letters from each of
tae camds, accepting the terzs of the proposed method for bringing
electric service into the Barton Tlats area. Exhibit D shows the
Locatlon of the areca to be served under the proposed Schedule E-2,
the general location of camps in the area, and the lines to serve said
camps. There are some 139 residential eabins and one Forest Ranger
Station in the Rorton Flats area and applicant Proposes to serve such
cavlns wnder provisions of Sections A and B of the Line Extension Rule
and not under Schedule E-2. These cabins are generally in close
proximity to the proposed line extension and will require only ée:vice
¢rops or short extensions to serve those that desire electric service.

None of the 14 organizational camps object to this proposal to serve
residential cabins.
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Exhibit £ to the application develops an estimated rate of
return on the Barton Flats exteasion under the proposed Schedule E-2
and indicates that on the basis of estimated acfual sales to the
cemps for the first year a return of %.2% would result from the plant
investnent of 38;,368. Based on estimated sales equivalent to the
annual minimum charge of €15,500 a return of 1.8% is indicated.
Applicant states that the propesal for furnishing service, nerein
submitted, will yicld sufficient revenue so as not to be a burden on
other ratepayers.

Applicant states that ncgotiations looking toward the
estabdlishment of clectric service for the organizational comps have
been carricd on over a period of seme 10 years, béing deterred dy the
highly seasonzl nature of the lond and the mountainous terrain
through which the line extension must be built, Fowrteen of the
seventeen organizational camps in the area have agreed %o take
service under the conditions set forth above, cond applicant s of‘
the opinion that the proposed gueranteed minimum charge is a sound
and equitadble mathod for serving the canps. .

Applicant's propossl zppears to present 2 practiécble
means of providing cleetric sorviee to prospeective customers in the
Barton Flats area. Applicant's request will be granted, subjcet to
the provision that construction and ‘operation of the extension will
not be permitted to burden or rrejudice other custdmers of applicant.

The Commission having considered the request of applicant

and being of the opinion that the charges, rates, terms and condi-

tlons of proposed Sehedule E-2 are Just and reasonadle, and that

the applicetion should be granted subject to certain conditions, and

that a publie héaring L5 not necessary, therefore,
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IT IS HEREBY ORDERED that Califoénia Electric Power Company
1¢ authorized to construct electric line extensions inte and within
the Barton Flats area in San Bernaordino County, California, as more
fully delineated 4n Exhidbit D attached %o the application, under the
special guaranteed annual minimum charges as set forth in Exhibit
hereln, subject to the following conditions, unless and until modi-
fled by further order of this Commission:

l. Within 30 doys after the cffoctive date hereofl appli-
cant shall file as a part of 1ts tariff schedules and
make effective on neither less than 5, nor more than
30 days' notiee, (1) a tariff schedule E-2 substantially
as shown in 1%s Exhidit F attached to the application,
and (2) the contract form to be used to guarsntee pay-
nent of minimum charges by customers substantially as
shown in its Exhidbit G.

Applicant shall establish such subsidiary accounts as
may D¢ necessary and on or about March 15th of each
year during the term of the contract, following the
start of comstruction of the linc extensions, shall
submit to the Commission the following information:

a. The number of customers at the end of the prior
year segregated between organizational camps and
residontial, the amount of oncrgy delivered, the
line footage constructed during the year and in
service at the cnd of the year.

The amount of electric plant, by primory plant
accounts, 1n service o5 of the end of :the year.

A statement of estimaoted rote of return sub-
stantlially in the form of Exhibit E attached %o
the application. ‘

IT IS FURTEER ORDERED that if California Electric Power

Company has not constructed any portion of the line extension herein
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duthorized by Decembder 31, 1958, the authority herein granted will
expire on said date.

The effective date of this order shall be'twenty days after

the date herecof.

T4
Dated at LocAnzoles > California, this \3347“54
day of APRIL

Commissioners




