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Decision No. __ ~ __ 4~S_~~~)_O~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF niB STATE OF CALIFO~'~A 

Application of CALIFO~A ELECTRIC ) 
POWER COMPAJ~, pursuant to 1~s Rule ) 
~nd Regulation No. 15(K) for a ) 
special ruling authorizing 3. line ) 
extension into the Barto:l Flats ) Application No. 38887 
area Without the deposit of funds ) 
called for by its R1.l1c and Reg".llat1on ) 
No. l5'(A) and (B). ) 

OP!NION AND ORDER 

By the above-entitled applicDt1on, filed March 7, 1957, 

California Electric Power Company re~uests'~ut~or~ty to construct 

certain electric line extens1on~ u.~der conditions which differ from 

its filed Rule No.1;, Line ExtenSions. The proposed extensions are 

into and within the ~rto:l Flats area, a portion of the Forest Hoce 

M01lntain Resort ar~C) in San :Bernardino County, and al'e estimated 'by 

applicant to cost $81,368 for approximately 7.6 ::niles of 12 kv line .. 

Barton Fl~ts is a mountzin resort area ~dthin the San 

~rnareino National Forest north and east of the City of Redlands. 

At the prese~t time the United States Forest Se~1ce ~cstr1ets th~ 

a~rton Flats area to Organizational C~mps and residential cabins, no 

commercial business being p~rmitted. The electric service require

ments of this area are highly seasonal. Fourteen Organizational 

Camps consisting of six Y.M.C.A., two Boy Scout, three G1~1 Scout, 

. one Boys' Club and t'IIO Church Camp: have expre::sed their desire to 

take service fro~ applicant under the conditions hereinafter set 

forth. 

Serv1.ee Under Filed Li ne Extens'1 on Rule 

A~~11cant's Exhibit A shows th~t to serve the 14'organiza

tional camps under its filed line extension rule would re~u1re a 
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deposit by the ca~ps of ~12,410 in advance of construction, '~ich 

amount, when related to ~he estimated annual revenue o~ $;,;00 to 

be received under presently filed tari!~s, indicates a cost to 

revenue ratio or 12.5 to 1. 

Applicant alleges thnt to render service on the aforesaid 

basis would require it to operate in Said area at a loss o~ soce 

$4,301 annually, betore incoee taxes and return, as shown by Exhibit 

B. Because of this applicant found it necessary to invoke section K 
, 1/ 

of Rule 15,- :lnd request large cash advance deposits approX1mat-:tng 

$55,000. The organizational camps fo~~d such deposits prohibitive 

and suggested a guaranteed annual ~inimum revenue sufficient for the 

utility to render service on a profitable oasis. 

Service Under Pro!>osed Se"ted~11e E-2 

By this tiling applicant proposes to make the Barton Flats 

extension without deposits by the camps but on the bas1s of Schedule 

E-2, Extens,ion Service, attached to the app1icaticn as Exhi bi t F, 

and requests, pursuant to Rule l5(K) an ex parte ruling granting 

authorization for said construction without deposit .. 

Schedule E-2 provides for application o~ the filed rates 

now effective for the are~, which is within Rate Zone M, but ~rovides 

further that the total annual min~uc revenue requiree froe all the 

orga~:fzat'ional car:lps will be 19.04% of the total estimated plant 

investoent within the designated area, such annualm1nima to be 

11 CK) Exceptional Cases: 

In unusu~l Circumstances, when the application of these rules 
appears impracticable or unjust to either party, the Company 
and the applicant may 'agree upon terms mutually satisfactory, 
and in case of ~ailure of such agree~ent, eit~er the Compar~ 
or the applicant may refer the matter to the Public Ut:::liti~s 
CommiSSion for special ruling. 
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allocated among the individual C3~pS on the oasis or each camp's 

connected load at the' time a'pplicot1on is made'. forserv1ce. To 

qus11!y for the extension of distribution lines into the Barton Flats 

area all l~ camps ~ust have signed contract$ for such service, guaran

teeing payment of the annual minimum charge tor a term of 10 years. 

EXhibit G, a:ctached to the application,.iS a copy of the proposed 

contract. 

Provision is made in Schedule E-2 that when the total annual 

revenue froe all se~iee rende~ed in the Barton Flats area exceeds 

33-1/3% 'of the total actual plant investment he~ein contemplated, the 

Schedule shall 3u,tOI:latically terminate arid rninimum. charges shall 'be 

calculated under the then re~lar17 effective schedules applicable in 

Rat~e Zone M. Adjustments in annual m1n1cum charge requirements is 

provided for when new camps a~e connected fro~ sub~equ~nt extensions. 

EY~ibit 'C, attached to the a~~11cation, lists the 14 organ

izational camps to be ~e~ed, together with their present load and 

the gua.ranteed annual m!.nimU!l1 revenue to be received from each camp, 
' . •• :,P,,,:, 

While Exhibit I conSists of photostatic copies o! lett~rs tro~ each of 

the c~m?s, accepting the te~s of the p~oposed method for bringing 

electric service into the Ba~ton ~lats area. E~~ibit D shows the 

location of the area to be served u.~der the pro~osed Sch~dule E-2, 

the general location or ca~ps in the area, and the lines to serve said 

camps. There are ~o:ne 139 reSidential eobins and one Forest R~nger 

S~Qt1on in tho Borton Flats area and applicant proposes to serve such 

cabins under proviSions of Sections A and B of the Line ExtenSion Rule 

and not under Schedule E-2. These cabins a~e generally in close 

proximity to the proposed line extenSion and will require only se:vice 

crops or short extensions to serve those th~t ees1reelectric service. 

None of the l~ organizational camps object to this ?roposal to serve 

resident1al cabins. 
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Exhibit E to the ap~11cat1on develops an estimated rate of 

return on the Barton Flats extension under the proposed Schedule E-2 

and indicates th~t on the b3S~S of estimated actual sales to the 

comps for the first yaar a return of 4.2% ~ould result from the pl~nt 

investment of $81,368. Based on estimated s~les equivalent to the 

annual m1n:1l:um chorge of $15,5'00 a .r,eturn of 1.8% is indicated. 

Applicant states that the proposal for furnishing service, herein 

submitted, Will Yield sufficient revenue so DS not to be a burden on 

other ratepayers. 

Applicant st~tes that ncgotintions 100k1n~ toward the 

establishment of electric service for the organizational c~mps h~ve 

beon corried on over 0 period of some 10 yen~s, being deterred ~y the 

highly secson~l n::.lturc of the lond and the mO~"l·t:~inous terrain 

tb~ough which the line extension must be built. Fourteen or the 

seventeen organizationol c~ps in the areo have ngrced :0 toke 

service under the conditions set forth above, cnd applic~nt is of 

the opin1on that the proposed guorant.3ed min1:nttn charge is a sound 

nne equ1toble m0thod for serving the c~ps. 

App11cant's proposnl app0~rs to p~csent ~ practic~b10 

m~ons of prov1d1ng electric service to prospective customers in the 

B~rton Flats area. Applicant's request will be gr~nted, subject to 

the provision that construction and ·operation of the extenSion will 

not be permitted to burden or prejudice other customers of applic3nt~ 

The Co~1ss10n hnv~~g considered the request of applicant 

~nd be1ng or the opinion th~t the charges, rntes, terms and condi

t10ns of proposed Schedule E-2 are just and rcoso~~ble, ~nd thot 

the app11c~t1on should be granted subject to ce:-tcin conditions, and 

that 3 public hca:-1ng 1s not necess~ry, therefore, 
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IT IS HEREBY ORDEReD that Co11forni0 Electric Power CompDny 

is 3uthorized. to construct electric line extensions into- and with1n 

the Barton Flats area in San Bernoroino County, C~liforn1a, 3S more 

fully delineated in Ey.hib1t D attached to the application, under the 

specul'l guaranteed annual minimum charges as set forth in Exhibit C 

here1n, subject to the following conditions, unless and until mod1-

tied by !urth~r order or this Commission: 

1. 

2. 

Within 30 doy~ ort~r tho effoctive date hereof
i 

appli
cant shall file as a part of' its tariff schedu esand 
make effective on neither less than 5, nor more than 
30 d$y~r notice, (1) 0 tori!! ~chedu1e B-2 subst~nti311y 
as shown in its Exhibit F attached to the application; . 
ond (2) the contract form to be used to euorontee pay
ment of m1nimum charges by customers substantially as 
shown in its Exhibit G. 

Applicant shall estDbl1sh such subsidiary accounts as 
mcy.oe necessory and on or about March 1,th or each 
year during the term of the contract, follo~1ng the 
stort of con~truct1on of the line extenSions, sh~ll 
submit to the Commiss1o~ th¢ following information: 

o. The number or customers ~t the end of the prior 
year segregated between org~n1z~tionsl camps and 
rosidont1~1, the nmount or onorgy deliverod, tho 
line footage constructed during the year and in 
s~rvice ~t the ond of tho ye~r. 

b. Th~ amount of electr1c plant, by primDry plont 
~ccount$, in service os of the end or:the year. 

c. A stotement or estimated rote of return sub
stantiolly in the ror~ or Exhibit E attached to 
the application. . 

IT IS FURTHER ORDERED thQt if CaliforniD Electric Power 

Com~any has not constructed ony portion or the line extension herein 
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"uthorizod by Deeem'bor 31, 195'8, th~ author1ty herein grented "J111 
expire on sa1d date. 

The effective date of this order shall be twenty days after 

the date hereof. 

D~ ted a t·_--.lIs .. o ... '" .... 11 ............. _,. .... ~':l ___ _ 

day of APRIL 


