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CfOO"O D~c1sion No. ~.~~.!. 

BEFORE TP.E PUBL!C ~T!LITIES CO~~USS!ON OF THE STATE OF CP~!FOro~IA 

In the Matter of the J.ppliec. tion of 
SOUTHERN CP~IFORNIA EDISON COMPJ~Y~ 
~ corpornt1on~ for ~ o~dcr exempting 
from the comp~titivc bidding rule 1n 
Decision No. 38614 as ~ended by 
Decision No. 49941, tee ,roposed 
issuance and sale. of a n~ series 
of Cumulat1v~ Pr~ferred Stock. 

Application No. 39006 

Bruce Rcn:w1ck, Zar:-y H. Stu::-gcc, Jr., 
Rollin E. I·Tooc:.bury, and Robert J. CzJ".all, 
by B.Q.Q~=-~ l. ~.h&11, and 0 TMc! veny & Myers, 
by He.r~ 1,. ThU"ln, for A:9plicant. 

o :P I N ION 
--~- ...... -,....-

Southern California Edison Comp~y ~s filed th1~ 

o:ppl:J.c~tion for a..'"l order cxcmptins from. compe't1t1v0 bidding 

a proposed issue ot 1,200,000 zhares o! eucul~~1ve ,re!e~red 

stock of the aggregate p~r value of $30,000,000. 

A ?ublic he~ring on the a~plicat1on ~s ~~ld before 

Examiner Col~~ in San Fr~'"lcisco on April 29, 1957, at which 

time the matter ""as taken under subD"~s=1on. The Co::nU.ssion 
has received no protests to the grer.t1ng of app11c~tTs 

re('~uest. 

The record shows that ap~licant estimates its 1957 

construction oudgot ~t !~137 ,000,000, tb;'~t it is·of th(: opinion 

approxicately $65,000,000 must be provided from nov per.mcnont 

type financing, t~t it has concluded conditions are favorable 
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for the sale of vrerer~cd stock, rather t~ so~e other for.m of 

se~~rity, and thzt it is taking steps to create ~ n~~' serie~ of 

preferred shares. At this t~c, however, ap,11c~nt is not 

~eel~g authorizatio~ to issue and sell its shares. If the 

Commission, in its docis~on in ~bis ~roceod~ng, shoUld gr~~t 

exemption as requested, ap~licant intends to enter into nego­

tiations ~r the sale of such shares and at a l~ter d~te to 

file an appropriate application seeking authorization to i~~e 

~~d sell them and setting forth the diVidend rate and other 

provisions of the new series ~d stating the terms of the 

purchase aere~ent. 

Upon a n~er of occasions ~pplic~t has come before 

the COmmiSSion for ~uthorization to issue and sell preferred 

~nd co~on shares of stock by negotiatio~ and by competitive 

bidding. A rene ...... of the res-J.l ts of the preVious sc:les shows 

th~t in the negotiated proceedings it was possible for ~p~licant 

to relate the scle ,rice of the shares more closely to the ~_ 

ket price ~t the time the transactions were closed than was the 

case With eompetitive biddieg w.nere~ once the L~V1~tions for 

bids "..rere published and the dates set for opening the scmc, no 

fleXibility r~!nained to correl~.te the sc.lc of stock 'With sub­

sequente1:-..anges in the market, ancl th.:.t, in general, better 

results were obtained by negotiation, not only in the fixing 

of the price ~~d the tieing of the issue, but ~lso in the 

distribution of the shares within the eompanyTz service area. 

Under eonditions presently prevailing, 1t se~s 

quite likely that a better price c~~ be obt~L~cd by applicant 
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in a negotiated sale and from a rev1e"W' of the evidence in this 

proccee,1.."lg, we ~.re of the opinion th:l. t applic~t' s propos.:-.l to 

sell its shares of stock by means of ~ negotiated underwriting 

will not be adverse to the public interes~ and th3t, upon the 

shovring made in this !,.9.rticular proceedL'"lg, an order 1s 'W'C.rr~.nted 

gr.;:.ntin,g appliCw.t f s request. 

A public hearing having been held on the above-cntitl~d 

matter, and the COrJr.lj.ssion ha~..r..g considered the evidence and being 

of the opinion that the a~:p11cation should be granted; as herein 

provided; therefore, 

IT IS BEF.EBY ORDERt.""'D that the issue ond sole by Southe:-n 

California Edison Co~p~y of 1,200,000 s~~res of its eumul~tive 

preferred stock is exempted from the proviSions of the COmmissionfs 

competitive bidding rule set forth in Deci::ion ~~o. 3$614, d~ted 

JanUD.ry 15, 1946, as aended by Decision No. 49941, dD-ted April 20, 

1954, provided t~t applic~..,.t obtain for s~id shares ~ price 

satisf~ctory to tho Co:mission. 

IT IS HEREBY roRTEER OP.DEP.ED th<:.t the authority herein 

g~anted will beco~e effective on the date hereof. 

D"-tcd at San Fr:I.nci:Jeo ;:', , Calii"ornia, this 7 ~ 
d.ay of __ M_AY __ , 1957. 

President 

Com:n1ssione:-z 
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