
A.:38973 MON 

BEFORE THE PUBtIC UTILIXIES COMMISSION OF THE STAn: OF CJI.LIFORNIA 

In the Y~tter of the Application of: ~ 
(a) ~w~AY TRUCKING CO.,' for 
authority to issue shares of its 
common caJ:li tal stock ~suant to 
Section Sl6-~O o~ the California 
Public Utilities Code. 
(b) YJ..NUEL J. tTIEVEZ, JR., an 
ind1Vidual~ doing 'business as 
QUICK TRUCKING & DELlVE...~Y SERVICE 
to sell and QWIK't.J'A,y TRUCKING CO., 
a corporation, to purchase a 
highway common cerrier certirie~te 
for the transport~tion of general 
commodities, ~~th some exceptions, 
generally between all "points in 
the Los Angeles Basin Territory 
pursu~t to Section e51-e5~'o! 
the California Public Utilities 
Code. 

OPINION' 
-~ .................. - ...... 

Application No. 38973 

This is an application for ~ order of the Commission 

(1) authorizing l~nuel J. Nievez, Jr., dOing bUSiness as Quick 

Trucking & Delivery S~rv1ce, to transfer operative rights, 

bUsiness and assets to Q~y TruCking Co., acorporat1on, and 

(2) authorizing said corpor~tion to issue :3,126 shares or its 

commo~ stock of the par value of $10 each. 

The application sho~s thet Y~uel J'. Nievez,Jr. owns 

a certificate of pUblic convenience and necessity granted by 

the Commission by Decision No. 54ll0? d~ted November 19, 1956, 

in Application No. 35920, authorizing tran:port~tion as ~ 

highway eamcon carrier of property generally between all points 

in the Los Angeles BaSin Territory. Previously, ap,l~cant 
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A.38973 ~mN 

Nievez hod been engaged in operating as a permit carrier ~d in 

EXhibit B he has re,orted, for 1956, freight. revenues of $217,926 

an~ net profit of $1,801, after making provision in the amount of 

$15,089 for depreci~tion. 

A statement of applieont Nievez' assets, liabilities 

and capital as of December .31, 1956·" prepared from Exhibit B 

attached to the application, is as follows: 

As~~ts 

O..;u-rent assets 
Less-current·liabilities 

Net ~orking assets 
Operative equipment-less reserve 
Other assets 

Total 

Liabilities and Ca~it~l 

Contracts payable 
Net 'Worth . 

$32,l78 
~6,046 

$ 6,132 
29,785 
5.;85 

*41,;0? 

$10,238 
31,264 

~41.502 

It now appears that MZnucl J. Nievez, Jr. has concluded 

his oper~tions can be cor.ductcd ~ore advantageously by means of 

a corporate fo~ of organization and that he proposes to tr~sfer 

his operctive riShts, bUSiness and assct~ to ~~y ~~ek1ng 

Co., a new corporation which he b~s !o~.ed for the express purpose 

of taking over such rights, busine5S and assets a."ld of conducting 

the operations. The corporation> in acquiring the operative 

rights, ous1ness and assets, ~ll assume the outstanding liabili­

ties and Will issue its stock at par in an amount equivalent .to 

t.'lJ.e net book value of the assets being transferred. A detailed 
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stctem~t of the balance ~heet fig~cs 1ndic~te~ that $50 is 

included in the asset vclues for the certificate gr~~ted by 
the COlmnission. 

It appeQrs tr~t there Will be no Change 1n the rates 

or service as the rezult of the transfer and that the s~e 

operative properties will b~ aV211~blc to the corporation as 

now are utilized by applicant Nievez. Upon reviewing the 

v~ri:f'icd applic:!tion, "We are of the opinion, and so find. tl::lat 

the transfer under the terms as proposed" and SUbj'ect to the 

conditions of the order herein" ~1 not be adverse to the 

public interest and should be authorized. 

Ap~11cants are hereoy placed on notice t~t oper~tive 
, 

rights, 8.S such" do not constitute .:::. cl~_ss 0'£ property 'Which may 

be capitalized or used as an eleJJlent of value in rate fixi.'"'l.g for 

a..~y a!:l.ount of money in excess of t~t origi."lally paid to the state 

as the consideration for the grant of such rights-. Aside from 

their purely per.missive aspect" they extend to the holder a full 

or partial :::lonopoly of ~ cl~.ss of bus1nes~ over a pa!'ticular 

route. This monopoly re~ture may be changed. or destroyed at 3IJ.y 
time by the state, Which is not in zny respect l~ted as to the 

number of rights 'Which may 'be given. 

The action tak~ herein s~l not oe construed to be a 

finding of the velue of the rights znd properties herein authorized 
to be transferred. 
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o R D E R - .... --.-. ... 

The Co~1zsion hzVine considered the ~bove-entltlcd 

matter and being of tae opinion t~t· ~ public he~~ing is not 

neccss~ry, that tne ~,?11cat1on should b~ gr~ted, as herein 

provided, that the money, propcrty or l~bor to be procured or 

paid for 'by tho issue of tb.e stock herein author1zed is re;:son­

ably re~uired by applic~t corporation for the purpose specified 

herei.-n, as that such p"~oze is not, in ....r.aole or in pe.rt, 

reasonably chargeable to oper~tin~ expenses or to income; 

therefore, 

IT :::S HEREBY ORDERED ~.S follo"Ws: 

1. Mo.nu~l:. N1cvC'z, Jr. ::w.y tro.ns~er to Q.A1kway 

Trucking Co., a corpor~tion, the oper=tive rights gr~~tee by the 

Commission by Decision No. 54110, dated November 19, 1956, and 

his business a~d ~ssets, such transfer to be made on or before 

2. QvJ.kw"ay Z'rucking Co., a corporation, in payment tor 

such rights, business and assets, may issue not exceed1ng 3,126 

shares of its ca~ital stock of the aggregate par value of $31,260 

and assume the paj'I:lent or outstanding indebtedness. 

3. On not less tbzn tive daysT notice to the Commission 

and to the publiC, e£fective concurrently with the con~t1on 

of such tr~sfer, applicants s~l su,p1ement or reissue the 

tariffs on file With the Cor:nr.ission naming :rates, rules :md 

regulations governing the operations here involved to show that 

MMuel :r. Nicvez, Jr. hac w:1. thdr,,:w:n or c:o.nc:elcd a.nd Q ........ J.kway 
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Trucking Co., ~ corporation, has adopted or osta~li$hed, ~~ its 

own, s~1d r~tes, rules and regulations. the t~rifr rll1ng~ made 

pursuant to th1s order shall comply in all respects With. the 

regul~t1onz governing the construction and filing or t~rirrs set 

forth in the Commission'z General Order No. 80. 

4. Qw1kw'ay Trucking Co., a corporat1on, shall ·file ..... "ith 

the COQm1s~1on a report, or reports, as required by General Order 

No. 24-A, ~~ch order, insora~ ~s ~pplicablc, i~ made c part of 
th:tz order. 

5. This order will ~eco~c effective on the date hereof. 

Da ted at Sn.n Fr:l.oeiseOo , Ca11i'o:rn1a, this H day of 

______ ~_AY~ __ , 1957. 

) 
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