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Decision No. __ 94343 : @ Rﬁ @ E @gﬁ&-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA

In the Matter of the Application )
¢f DELIVERY SERVICE CCYPANY, a

i
“corporation, for authoriiy to 2 Applicotion No. 28963

lssue its seecurities.

0RPINIOX

Delivery Service Company, « corporation, has‘filed-this
application for authorization to issuc seven shares of 1its common
stock, of the stated value of $100 each, in reimbursement of its
troasury for monies invested ir its assets. It intends to dis-
tribute the shares o the stockholders of the corporgtion as a

share dividend.

Applicant 1s engaged in the business of troensporting
general commodities in peckeges or parcels weighing 100 pounds
or less within Alamede, Contra Costz, and portions of Solano
Counties. Tor the yeir 1956 41t has reported overcting revenues
of $284,19¢ and net income of $15,134, bafore income taxes and

=t has set forth its assets, liabilities ang capitel, as of

December 31, 1956, as followss
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Current assets $323,802
Less -~ current liabilities 15,431
Net working capital
Carrier operating property,
less recerve for depreciz<ion
Intangzible property

Total

Lizabilitlios 2nd Capital

Equipment obligations $ 2,340
Common capital stock 14,000

Earned surplus 12,235

Total £35,575

The foregoing statement shows that applicant has
financed itself primerily with equity capitel. It clearly
appears thavt zpnlicant has had earnings from operations, after
zaking allowances for depreciation, well in excess of +he pro-
posed stock dividend and taat such earnings, imstead of being
distributed asc cash dividends, hove been retained Py applicant
in its a2ssets and dusiness. An order, therefore, properly can
be entéred authorizing applicent to issue the shares of 50K
in the amount requested for “he purpose of reimbursing its trezsury
for monies actually expended from income for addiéions to its
facilities. Such shares thereaf<or nay be distributed to thg

holders of the precently outstanding sheres as a stock dividend.

The a2pplication shows thot applicant proposes, ultimately,

0 incerease its capital stoeck from $14,000 to £21,000 by the annual
declaration of a stock d;vidend and the capitalization of surplus.
Before issuing further 2déitiorezl stock, it will, of course, be
necessary for the company to file an appliéation,or‘applications,
and to receive approprizte authority from the Commission.
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ORDER

The Commission having considered the above-enti<led
matter and being of the opinion that 2 pudblic hearing is not
necessary, that the apnlication should.be granted, as herein
provided, that ‘the monrey, property or labor to bhe procured or
pald for by the issue of the shares of stock herein authorized
is roasonadly requiréd by applicant for the purpose specified
herein, and that such purpose is not, in whole or in part,
reasonably chargeadle to operating expenses or to income;

therefore,
IT IS HEREBY ORDERED as follows:

1. Delivery Service Company, on or before Septembervzo, 1957,
may issue not exceeding seven shares of its cormon stock, of the
aggregate stated value of $700, for the purpose of reimbursing its
treazury. Thereafter, it may distridute such shares as a share

dividend to:the holders‘of its outstanding shares of common stock.

2. Delivery Service Company chall file wiﬁh the Commission

a report, or reports, as required by Gemerzl Order No. Rl~A, which

order, insofar as apslicadle, is made a part of this order.
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2. The authority herein granted will become effective on

the date hereof.

Dated at » California, this §7
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