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Decision No. 54946 

BEFORE THE PUBLIC UTILITIES COl1MISSIC1'.J" OF 'rEE STATE OF CALIFORNIA 

In the l-1atter of the Application ) 
of SOUT~3RN COUNTIES GAS CO~~ANY ) 
OF CALIFORNIA for a general in- ) 
crease in gas ra~es under Section } 
L!-54 of'the Public Uti1iti"es Code. ) 

Application No. 33699 

ORDER AUTHORIZING REFUNDS 

On December 2) 1952, this COmmission issued Decision 

No. 47991 herein, authorizing the Southern Counties Gas Company 'of 

California to increase its gas rates in orde~ to offset incroased 

rates for out-of-state gas purchased from E1 Paso Natural Gas 

Company. The decizion pro~.ded for possible refunds by Southern 

Counties to its customers \·rith such refunds to be detormined by the 
, 

formula contained in Exhibit 2-A in this proceeding, Gxcept that 

the cost of refunding would not be deducted in dcter~ing the 

amount, of rotund. The increazed rates of Zl Paso Natural Gas 

I 
I 

I 
I 
, I 

Company became ei'l'ecti ve JanUary 1, 1953. On July 20,' 1956, the ! 
Federal P01trcr Commission issued. i"c s 0 rder in Docket ~~o. G-2018 , / 

J 

approving the settlement of thet proceeding and El faso subsequently; 
I 

made a refund to Southern Counties in accordance with that order. 

On February 2$, 1957, the Federal Power Co::amiz sion i ?sued 

its order in Docket l~o. G-2016, a~jproving'the settl~ent of that 

rate proceeding by refund of $112,94S, to San Diego G~s ~ Electric 

Company by Southern Counties ~d terminating :'tba:t'p'roceeding." 

Na t.urc of Ev-lden co 

In accordance with paragra,hs 3 ~~d 4 of the Co~ission's 

Decision No. 47991, Southern Counties has submitted plans for 

making refunds to its customers. Copies of these plans have been 
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available to all parties in this proceeding and the Commission has 

ha~ the benefit of. comments by these parties on these plans. 

Southern Counties has submitted !our plans for making refunds to 

its retail customers for the coxideration of the Com.mission. 

Two of these plans are based on the use of the refund method for 

the entire period from January 1, 195~to April 14, 1955. This 

matter was discussed in D~cision No. 54077 in Application No. 33700, 

and we are of the opinion that the pla~ under this method are not 

reasonable. 

The ctro r two plans which have been submitted to the 

Commission are predicated on the application of the El Paso refund 

only to the year 1953. The first of these latter two plans of 

refund is based upon the refund fo~ula approved by the Commission 

and the secone plan gives effect to San Diego Cas & Electric 

CompanyTs sales and refund. 

Under the first plan, the avera.ge refund to individual 

general service CUSt¢mers is between 10 and 11 cents and the total 

amount of t~e refund to retail customers is ;~92,J.,,22 and is dis

tributed to classes of custOlJlerS as follows: 

General SerVi ce 
Cas Engi ne 
Firm Industrial 
Interru~tible Inductria1 
Steam-Electric Plants 

Total 

The second refund plan provides for a total r~:f'u.'"ld of 

~79,S32 includi:g an average refund or ap;roximately nine cents to 

in~vidual general service custo=ers. 

Refund Plan 

In order to simplify and expedite the refunding ~ethod, 

the Company has propos'ed to modil"'/ its original refund plan as 
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set forth in Exhibit 2-A by :naking a unifo::."I:l refund to existing 

general service customer::; by a. unif ore credi t to all bills for 

one month. Refu.~s to all other retail custo~ers will be 

individually calculated and based on prorated consumption for the 

ref~~d period. Refunds will be credited to current active accounts 

and will be made by check to inactive accounts. 

Findings and Conclusion~ 

. The amO\lIlt of ~~92,422 to be refunded under the proposed , 

plan and the proposed distribution by classes, as set forth above, 

appear reasonable. In view of the relatively small refund per -
general service customer, ap?lic~~tfs proposal to make a uniform 

refund to such currently active customers appears reasonable. 

Since we have awaited Feder~l Power Co~ssion decision on the 

San niego matter, it is no~ possible to commence refunds with the 

November, 1956, billing eycle •. The Commission finds and concludes 

that the proposed refund plan as modi!ied should be a~horized and 

that a public hearing is not necessary; therefore, 

IT IS HEREBY ORDERED that: 

1. Southern Cou.~ties Gas Compa..~y of California shall 
make re!unds in the amou..~t of :::'92,422 to its cus
tomers begi.nning on June 3, 1957, by a un:.form 
credit to bills of general sorV"lce customers during 
one month; refund s to other customers shall be 
individually calculated and credited to active 
accounts or paid by cheek to inactive eusto~r$. 
'l'he a!!lO\l.."lt of rei'und shall be set i'orth 'by appro
priate notice on each eustomcrTs bill~ 

2. Southern Counties Cas Company of California 
shall keep records of the distribution of the 
refunds to its custome rs, o.nd not la ter than 
October 1, 1957, shall submit to the Cocmission 
a summary by classes of service of the refunds made 
to its customers. 
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3. Southern Counties Gas Company of California 
shall submit to the CommiSsion quarterly reports 
of summaries of the distribution of refunds ani 
shall submit a final summary not later than 
July 1, 195$" which will set forth 3:tJ.'1 balance 
resulting from undelivered or uncashed checks 
and the cost of making the refunc!s. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated' at San FrJ.nci.seo ,Calif ornia, thi s 
-----:::::~ 

of: _" _t _M_AY ___ 1 1957. 

I 


