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secision o, _55959 ~ ORIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application
of General Telephone Compeny of
Califormia for authority to issue
and sell $20,000,000 principal
amount of First Mortgage Bonds,
Series K, due June 1, 1987, and Application No. 39002
to execute and deliver %o
Security-First National Bank

of Los Aingeles, ac Trustee, an
Indenture suonlemeontal to the
exdsting Indenture, as amended,
securing said Company's bonded
indebredness.

~In this application, Generzl Telephone Compeny of
California secks z2uthorization to execute a supplemental trust
indenture and to issue and sell 320,000,000 of its First

Mortgage Bonds, Series X, due June 1, 1987.

Applicant intend@s to offer its bonds for szle at
competitive bidding, the price and the interest rate to be
specified In the did to be accepted by it. In view of present
market conditions, applicant desiros 4o be in a position, after
publicly offering the.bonds for bidding, to accept or reject
bids within a reasonably short time and it has fequested the
Commission to specify in its order that the time of publication
of the invitation for bids be not more thon six days prior %o
the date set for opening of the bids.
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The purnose of the proposed financing 4s to provide
apnlicant with fun€s to retire and discharge benk loans, to
reimburse its trecsury fof moneys actually expended from income,
end to meet the cost of constructing, completing, extending znd
improving its facilitles. Applicant estimates that by the time
the Series K bonds will have been issucd and s0ld its bank loans
will amownt to approximately $15,000,000, waich will represent
borrowiﬁés used for capital purposes, and it reports its
unreimbursed: expenditures, 2s of February 28, 1957, at
$51,975,3L6, and its total estimated gross additions to its
plants and properties during 1957 in the amount of $72,015,000,
as shown in some detail in Exhibit B £iled in this procesding.

Applicant reports its requirements and sources of funds as

follows:

Requirements - .
Gross construction : $72,015,000
Payment of loans 12,600,000

Total Ssaéélﬁ;oog

Seurces - .
Securitics -

Bonds $19,920,000

Preferred stock 18,900,000 :

Cormon stock 24,970,000 $63,790,000
Salvage, ete. o 1,988,000
Operztions e 16,404,000
Miscellaneous 2,433,000

Total 884,615,000

It has been applicant’s practice to fimance itself, in

part, with temporary bank borrowings 2nd from time to time to

refinence with long-term debt and shares of preferred and
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common stock. Its capital rotios, as of February 28, 1957,
and as adjusted to give effect to the proposed bond finencing,

are shown as follows:

AS Addusted

Long-term devt 49% 53%
Preferred stock 13 2
Common stock equity 3

b

Total 00%

With the szle of additional preferred shores, now under

contemplation, the bond ratio will be reduced bHelow 504.

The company's balance sheet, as of Februery 28, 1957,
shows current and zccrued asscts in the amowmt of 822,122,945
and current and accrued liabilities in the agount of

937,482,490, including the short-term bank horrowings.

A review of the anplication indicates that the company

will have need for funds from the sale of permanent securities
to liquidate its indebtedness, to improve its cosh nosition
anc to enable it to proceed with its construction activities.
Accordingly, we will enter an order approving tals application.
Such approval, however, Ls for the issue and sule of securities
only and is not to be éonstrued 2s indicative of amounts to be
included in 2 future rcte base for the murpose of determining

Just and reasonadle rzies.

The Commission having considered the thove-entitled
matter and being of the opinion thet a public hearing is not
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neeessery, thot the apnlication sanould be gronted, as herein
provided, that the money, property or labor to be procured or
paid for by the issue and sale of the bonds herein authorized

1s reasonably reguired by applicant for the purmoses specified
herein, and that such purposes, except zs otherwise asuthorized,
are nov, in whole or in part, recsonzbly chargeable to operating

expenses or to income; therefore,
IT IS EEZREBY ORDERED 25 follows:

L. General Telephonc Company of California Ay invite
the submission of written sealad bids for +he purcehase of
$20,000,000 in aggregate principal amount of its First Mortgage
Bonds, Series X, due June 1, 1987, such invitation for bids to
be published at least sixz days orior to the date set for the
opening of the bids.

2. Gener2l Telephone Company of Californiz moy execute
3 supplemental indenture and mey issue and sell said $20,000,000
of bonds a2t the price offered in s2id bids which will resuls

in the lowest annmuzl cost of money to applicant.

3. General Telephone Company of California skall use
the proceeds to be received from the issue and szle of said
bonds for the purposes set forth irn this application. The
acerued interest to be received may be used for sald purposes

or for general corporate purposes.

4. Immediately upon awarding the contract for the

sale of sald $20,000,000 of bords, General Telephone Company

of California shallvfile a written report with tae Commission

- -
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showing, as to each »id received, the neme of the vidder, the

price, the interest rate and the cost of money to applican®

based on such price and interest rate.

5. Within 30 days after the issue and szle of the
bonds herein authorized, Generzl Telephone Company of
Californiz shall file 2 report with the Commission showing
the dzte on which such bonds were sold, thc names of those
to whom sold, the amount so0ld %o each and the consideration

received, together with three copies of 1its prospectus.

6. The authority herein granted will become effective
when Generzl Telephone Company of Californiz has Paid the fee

prescribed by Seetion 1904(b) of the Publie Utilities Code,
which fee is $2,000.

Dated at San Francisco » Celiforniz, this zf/é

day of 42/7 ay , 1957

Commissioners

, FUBLIS UTILITIES COLIMESun |
‘ STATE O CAZIBOr 2ITA, ‘




