
Decision No. _5_4_96_0_ 

BEFORE TaE PUBLIC UTILITIES COI·.iJ:v.o:S~ION OF TEE STATE OF C~:.LIFO?l'IIA 

In the M<ltter of the Applic:::.t1on 
of' CHARLES F. MacGREGOR to transfer 
tol'REODORE T. VIOLETTE, doing 
business as TRANS HARBOR TRO~~NG 
CO., cert~1n highway common 
carrier rights. 

OPINION ---- ..... ~~ 

Applic~tion No. 38967 

Charles F. MacGregor ~d Theodore T. Violette have filed 

this ap,licat1on for ~ order authorizing the truns!er of high~~y 

common .carrier operative rights. 

By Decision No. 52921, dated A~ril 24, 1956, the 

Commission'authorized CM.rlcs F. MacGregor and. Theodore T. 

Violctte to enter into a contr&ct whereby solid NacGregor leased 

to z:::.id Violette, for 0. period of one yc:.r 1 hiz highway common 

carrier operative rights for the tr~sport~t1on of c~rtain com

modities between Los ;.ngeles and Y~rysville, which rig..i.t~ b.o.d 

been established by Decision No. 44490, d~ted June 27, 1950. 

The controct "rhich the COmmission ~utho:,~zed thc ~~ties to 

execute also covered Interst~te Co~erc¢ C~r~ssion oper~tivc 

riShts und gr~nted to s~id Violette tho option to purchzse the 

rights for the sum of ~16,000_ 

It appears thct said Violette nOyT has concluded to exer

C~L.se his option a.."'l.d to tc·kc over the oper~.tivc rights at the 

o.~reed price of ~16,ooo. In doine so, he Will receive credit 

for the rent he has p~id ~~der the lease arrangements and tor 
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corte-in cash PUy.t:lcntz .. all OXlounti..."lg to ~3 .. 0001 letving ~ bc.lance 

of ~~131'OOO, which. he hzs agr~ed- to pay in se::li-ann'lUi.l instclll'llentz 

of ~';11000 each ".'ith intercst at t'l:".c r~.tc of 4% per anllUlt.. The 

opero,tive rights \rill be pledged by violette to Y~cGrc,t;or. as 

collateral security. 

It is reCited that HacGrcgor is unc.ble to continue the 

op'cr~tions bcc~u~e of 111 health. On tho other hZnd, it appears 
• 

t..~t Violette is eA1'ericnccd in the operations
1 

th.7:t, in fact, he 

~~s been conduct~ne them ~~th reasonable success ~O that, upon 

the ba.sis of his financial. st<ltements, he should be in a pOSition 

to meet tae obligations imposed b~ the ,urcl~ze ~rr3ngcments ~d' 

to continue the oper~t1ons 'Without i."ltcrruption i.."'l the service to 

the public. 1';e are of the opin1on1 therefore, and so .find. th<lt 

the tr~fcr will not be adverse to .the public interest ~nd that 

the incurring of tho long-tor.m debt by applicant V10lette is 

reasonably required to carry out the ter.:s or the transzction ~e 

that an order shoUld be entered gr~t1ng the ~pplicetion. 

In IMking our order horein, we 101111 not r~cog:n1ze the 

agreed purchase ,rice ac th~ cost or value of the operative rightz. 

App11ccntc arc 1'1Cl,ced on notice thc.t operative rights, as 'such, eo 
not constitute n cl~ss of ~ropcrty ~1ich ~y be c~pit~lized or used 

as an element of value in rc.tc i'ixine for .:my .~'nount or money 1n 

excess of t~,t origi.."'lally paid to the st~te as the cons1dcr~tion 

for the gr~"lt of such right~. Aside from their purely P~r.miss1ve 

azp~c'C, the? extend to the holclcr a full or partial monopoly of ::. 

class of business over a particulc.r routc. ~b.is D'J.onopoly fe.::turc 

may be chiL~eed or destroyed at QnY t~c oy the st~te, which is not

in any respect lil:li ted as to the nUi.:lber of rights 'V."hich maybe given. 
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ORDER ... - ... _-

The Co~ssion hzvine conside~cd the ~oovc-entitled 

~cttcr and' being of the op~ion that a publiC ae~r1ng is not 

necessary and th~t the al"plication should be gr:'l,ntcd" as 

herein pro7ided; therefore" 

IT IS HEREBY ORDEP2D as follows: 

1. Charles 'E'. M&cGregor me.y 'tr:~,nsi'e~ to Theodore T. 

Violette the certific~tc of ~ublic convenience and necessity 

g~~tcd by this Comre1ssion f s Decision'No. 44490, doted Jun~ 27, 

1950, in accord~nce wita th0 provi~1ons of the contrnct dated 

M~rch 28, 1957, filed 1n this proceedL~g as EY~io1t A. A,~li-

conts :lay execute said con,tract a."'lc, con~tc the tr~sactions 

referred to therein Which arc subject to the jurisd1ction of 

this Commission • 

. 2. Theodore T. Violette, in acquirine said cert1!1c~te 

of public convenience ~"'ld necessity ~~y pl~dee t~e S~~ as 

collateral seeur1ty, and may 1n~~ ~~ indcbtcdn~ss of not e~ceed

ing $1.3,000, said pl~dge ~d indebte~~ess to b~ in accord~~ce 

With s~id Er~it A. 

3. Applica.."'lts,7' e:r:ective concurrcr.tly with the conSllm

~tion' of 'such t~ansfor, ~~d on not !e3s,t~ fived~ysT notice 

to the Commission and to the public, shell supplement or rcis~e 

t.he tari£ts Oll 'file with the CotlIlliss10n n~ne'rc..tes, rul,es, and 
. 

regulations governing the co~on c~r~ier operct1ons hero involved 

to show that Charles F. MacGregor h~s 'Wi thdr2.'Wl'l or cc.ncelcd <md 

Theodore 'T.' Violette,7 dOing busi..'"les~ as Tr8!lS .a:arbo:::- Trucking 

Co. has ~dopted or established, as his own, said rates, rules 

and regulations. 
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4. The authority herein gr~ted·~ll become effective 

when Theodore T. Violette has p~1d the =1n~ fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee 1z 

$25~ 

day of __ .;.:;;.;v,,;...;v __ 
1 

1957. 

COmmissioners 
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