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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CLLIFORNIA

In the Matter of ‘the 'Application

of E. J. MORIARTY to transfor a

Certificate of Public Comvenience

and Necessity to E. J. MORIARTY :

COMPANY, INC., a corporation, znd Applicotion No. 28972
for E. J. MORIARTY ‘COMPANY, INC.,

3 corporotien, to issue stock.

IOXN

This is an application for an order of the Comnission
(1) authorizing E. J. Morlarty, doing business as E. J. Moriarty
Trucking Co., to transfer operative rights, business and assets
to E. J. Moriarty Company, Inc., and (2) authorizing said cor-

poration to issue 2,500 shares of its no par common stock.

The application shows that E. J. Moriarty ownse é
certificate of public convenience znd necgssity granted by the
Commission by Decision Noi 53577, dated August 7, 1956, in
Application No. 37916,’authorizing operations az z petroleun
irregular route carrier in ios ingeles, Orange, Ventura and
Riverside Counties, and 2lso certain fadial énd city carrier’
permlts. A statemqnt of his assets, lizbilities and -capital
2s of December 31, 1956, prepared from Exhidbit A attached to

the application, 45 as follows:
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Agssets

Current assets

Less - current liabilities 4,135
Net working assets

Operative equipment - less reserve

Other zssets

. Total

Liabildities and Canital
Contracts vayzble
Net worth
Total

-

It now appears thot B. J. Morizrty has concluded his
operations ¢an be conducted more advantageously by means of a
corporate form of organization and that he pfoposes to trancsfer
his operative rights, vusiness and ascets to E. J. Morlarty
Company, Inc., a new corporztion which he has formed for the
exXpress purpose of'tazing over such rights, business ond assets
and of conducting the operations. The application shows +that
nothing is irncluded in the asset values for tbe certilicate of
Public convenience and mecessity and thet such certificate will
oe trensferred to the new corporation without cost. The cor-

poration will assume the outstanding liabilities.

It appears thet there will ve no chinge in the rates

or service as a2 resalt of the transfer and +hot the senme

operative properties will be available o the corporzation

2s now are utilized by applicant Moriarty. Upon reviewing the
verified applicaﬁion, we are of the opinion, ond so find that
the transfer will not be adverse to the pudlic interest znd

should be authorized.
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Applicants are hereby placed on notice that operative
rights, as such, d¢o not comstitute 2 class of property which
may be capitalized or used as wn element of value in rate fixing
for any amount of money in exeess of that originslly paid to :the
state as the comsideratior for the grant of suck rights. Aside
from their purely permissive aspeet, they extend to the holder
a full or partial monopoly of 2 class of business over 2 particu-
lar route.' This monopoly feature may e changed or destroyed ot
any time dy the state, which is not in any respect limited as o
the number of rights which may be given.

The action taken herein shall no= be construed to “e

/

a finding of the vzlue of the rights and priperties nerein

authorized to be transferred.

The Commission having considered the above-entitled

matter and being of the opinfon that a public hearing is not
necessary, that the armlicction should ba granted, 25 herein
provided; that the noney, nroperty or labor to be procured or
pald for by the issue of the stock rercin rathorized is rezson-
- ably required by'applicant corporation for the purpose specified
nerein, and that suck purpose is not, in whole or in part,
reasonably chargeable to operating expenses or to incone;

therefore,

IT IS HEREBY ORDERED as follows:
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1. E. J. Moriarty mzay tramsfer %o E. J. Moriarty
Company, Inc., the operative rignts granted by the_
Comuission by Decision No. 53577, dated sagast 7, 1956,
and hic business and zssets, such transfeor to be made on

or before November 30, 1957.

2. E. J. Moriaxrty Compeny, Inc., in rayment for
such rights, dbusirness and ascets, nmay issue not exceeding
2,500 shares of its no par common stock and assume the
peyuent of outstanding indebiedness.

3. On 10t less thon five days! notice to the.
Commission and %o the pudlic, effective comeurrently with
“the consummatlon of such tr«nsfer, anpl¢cant° shall sunple-
ment or reiosun the terifls on file with the Commission noxming
rates, rulew and rbgulatlona governing the operations here .
involved to ,how thht E.J. Mo*iarty has withdrawm or cgncelad
and E. J Norzar y Companj, Inc., has adopted or -@stablished;
as its owm, saiq rute,, rulc° and regalations’ "'The ‘tariss
fllings madelpursugn* to this order shall conply in'all.'
respecfs with the regulations governing the construction and
£iling of tariffs set forth in the Commission’s Gemersl -
Order No. 30.

be E. J. Moriarty Company, Ine., shall file with

the Commission a renort, or reports, as recuired by General
Order No. 24~A, which order, insofar as appliceble, is sade

a2 part of thais order.
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5. This order will become effective on the date

hereof.

B \ _ . . ot
Dated at __ Saw Francisco , California, tais /4~~
Cdey of . MAY , 1957.
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Comnissioners




