
e 
. A.3S921* MON 

Decision No. __ 5_6._T._9_0_7_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applicc.tion ot J. R. BRITTON ~ doing 
business as LONG BEACH LIMOUSINE 
SERVlCE~ tor authority to sc:l his 
certificate of public convenience 
and necessity to AIRPORT ~~CE, 
INCORPORATED, and for author1zet1on 
of AIRPORT SERVICE, INCORPOM.TED" 
to issue its securities 

Application No. 38921 

J. R. Britton" app1ic~t herein, is 'engaged in opcrc.t1ng 

a tr~sport&t1on service as a carrier of pc.ssengers, baggage ~~d 

ej,,1>ress generally between Pa.sadena cmd other pOints and various 

airports under a certificate of public convenience and necessity 

ac~uired by him under authorization granted by DeciSion No. 52355" 

d.:.ted DecetJ.ber 12, 1955, in A!)plico.tion No. 37316, as a:cended by ..."..,-" 

Decision No. 54492; dated February 5, 1957~ in Applic~tion 
11 

No. 38660. In the ~pp1ication now be~ore us he reports that 

he desires. to tronsfcr his operot1ve rights and equip:ent to 

Airport Service, Incorporated, a corporation he lUI.s organized 

to take over such rights and equipment and to conduct. the 

operations, and he seeks the CommiSSion's approv~ of the 

transaction. 

y 
v Decision No. 52355 revoked prior opcr<:tiverigb.ts which dated 

b~ck several years. " Applicant Britton hzs reported r~s operating 
revenues and his ne~ income, before allowsnce for o!ficersf 
salaries and persor~ income taxes, for the last three years 
o.s follows: 

Operating revenues 
Net income 

~ 

$86,619 
14,008 
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1952 
$106,263 

14,832 

12i2 
$227,086 

28,753 
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The corporation joins in the application ~d seeks 

authorization to issue $50,000 par vclue of its comoon stock 

in payment for the operative :-izn,ts c.nci cquipment. 

A statement of applicant BrittonTs net assets, prepared 

from dcta filed in EXhibit 1, ~s of December 31, 1956, is as 

follow~: 

Net current and prepaid asset~ 
Equipment - less contr~cts payable 
Franchises at cost 

Total net worth 

o 947 
19,162 
1,891 

t22.000 

In connection with the request of the corporation to 

issue $50,000 par value of stock, the C~~i=sion is advised that 

the reported net worth of $22,000 does not give ~y consid~rat1on 

to goodWill or to value of the rr~Chises, other than their co~tz, 

or to the actual present value of th~ tangible c~uipmcnt which 

origtna11y cost $54,762 but is c~rr1ed on the books at ~ depreci

ated value or $28,745. 

However, under tho proviSions of Section 820 of the 

Public Utilities Code, we bzve no authorization to permit the 

capitaliz~t1on of operative rights L~ excess of the zmount 

actually paid to the state or to a political su~division thereof 

~s the conSideration of the gr~~t of such opcr~tive rights. 

Furth~r, we arc or the opinion t~t the issue of stock in pny

mont for goodWill is not onc of the purposes contemplated by 

Section 817 of the Public Utilities Code. Moreover, no info~

tion ho.s been submitted. to t!lC CO::mlission With rcspect to the 
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I· 

claimed values for the tanzible :r:lro,crt~es :.nd i·t does r:.ot DPP0ilr 
• : • ~ ". 4 .' • ": • • 

that there is su~ficient ir.for.mation now borore us u,on which we 

ean ~~$e an order authorizing the issue of $50,000 of stock. 

"Te find tb.:J.t the tronsfcr of th~ operations o.nd 1':"o1'c:"-
. . 

tic~ to the new corpor~tion ~~11 not be adverse to the public 

interost, but upon a full rene"" of this ,roceeding ioTe are of 
" , , 

the op:tn1on that th¢ r..a:r.iIrrum CU"lount of stock 'We c~ z.u.tho:"ize 

13 $22,000 par value~ The order ha:rein 'Will so pronde. 

Applicants are hereby placed o~ notice that operative 

rights, as such, d.o not constitute a class of property ~~b.iCh 
" 

may be capitalized or used a:; Dn element of vz..lue 1n r~te 
. '. 

fixing for o..'1.y ~ount of money in excess of that originally 
" . 

paid to the state as the consideration for the &~ant of such 

rights. Aside from their purely permissive aspect, they extend 

to the holder a f'..lll or· parti~ monopoly of a cla~s of b'usiness 

over a particular route. This monopoly !ccture may be c~ged 

or destroyed at ~y t~c by the st~te, ~hich is not ~ ~~y 
. , . 

respect limited as to the nUQb~r of rights which may be given. 

The action taken herein shctll not be construed. to be 

a finding of the value of the rights ~d equip~ent h~re1n 

authorized to be transferred. 

. " The Co:::rm1ssion having considered the ~bovc-entitlcd 

matter o..."ld being of the opinion that.2. public hez-ring is not 
.. 

necessary, that the mo~cy, property or labor to be pro~~ed or 
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, 
paid for by the issue of $22,000 p~= value of ~to~hcre1n 

authorized is re.:.sonably rCC1,uired by o'lpp11c:::.nt~co:rporat1on for 
, ". . .. 

the purpose specified herein, end th~tsuch purpose is not, in 

'Whol~ or in p<lrt, re~1.sonably chzrgeable to operati."'ig ~xpenses 

or to incomo; therefore, 

IT IS HEP.EBY ORDEP.ED as follo\ors: 

l. J. R. Britton ::nay transfer his ope:-ative rights 

and equipment on or befor~ Decemb~r 31, 1957 to Airport " 

SerVice, Incorporated. 

2. Airport Service, Incor~oratod, in pay,Qent therefor 

may assume the' pa~ent of outstznding liabilities and may issue 

not exceeding $22,000 par value of its common stock on or before 

December ~l, 1957. 

3. The ap~lication of Airport Service,' Incorporcted, 

so far as it involves the issue of z.n add1tior.aJ. -S>28,OO~ par 

value of stock i$ denied. 

4· On not less th~~ five d~ysf notice to the Commission 

s.nd to the public, effective conC".lrrently with the consumation' 

of such transfer, applic~t$ shzl1 su,ple~cnt or reissue the 

tariffs on file With the C'om.1csion n~g rates, rules and 

regulations governing the cocmon carrier opcrat1onzhere 

involved to show that :J. R.Br1tton has 'W'ithc,ra:wn or c::nceled 

c:.nd Airport Sern..ce, Incorporated, b2.s tldopted"or estab11She<i, 

~s its o~n, s~id rates, rules tlnd regul~tions. 

filings l:Ilade pursuant to this order s~c.ll cor::iply in all 

respects with" the regult'.t1ons governing' the cor.str'llct10n 
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rule !'111nZ or tariffs set forth in the Coom1::;s1on f s Gcnero.l 

Ord-er No. 79. 

5. Airport Service, Incorporatod, sh~!l file With 

the Cozm1s~1on a report, or repo~ts, es re~uired by Gener~l 

Order No. 24-A, Which order, 1n~ofar as ~P9lic~ble, is made 
a part of this order. 

6. The authoriz~t1on herein gr~ted will become 

effective 20 d~ys after the date hereof. 

Dated at San Frn.neiBeo , C<lliforniil, th1c: /M 
dey or~, 1957. 

Commissioners 
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